


 

Preface 
 
Taiwan has undergone rapid economic growth for more than five decades.  
Efforts on the part of enterprises and the government continue to sharpen 
Taiwan’s competitive edge, which is characterized by an extensive 
manufacturing base, strong research and development capabilities, a high 
quality human resource base, and an efficient infrastructure that includes 
sophisticated telecommunications capacity.  The implementation of a policy 
that focuses on economic growth and major reforms has resulted in a more 
business-friendly investment climate, liberal monetary measures, and a freer 
market economy. 

  
In competitiveness assessments done by prominent international economic 
institutions, Taiwan ranks high in favorable investment climate and in 
competitiveness.  According to the 2003-2004 Global Competitiveness 
Report by the WEF (World Economic Forum), Taiwan ranked fifth in growth 
competitiveness on a global basis and first in Asia, and sixteenth in business 
competitiveness.  In April 2004, BERI (Business Environment Risk 
Intelligence) of Switzerland rated Taiwan as the fifth best investment climate 
in the world and third in Asia, and second in a positive government attitude 
towards foreign investments. 

 
The ROC government looks forward to assisting multinational companies in 
establishing Taiwan operations as gateway to the Asian Pacific market by 
utilizing the island’s favorable investment environment and competitiveness, 
its extensive manufacturing base, and its complete supply chains.  To that 
end, the Industrial Development & Investment Center of the Ministry of 
Economic Affairs commissioned Deloitte Taiwan to compile this “Cost of 
Investing in Taiwan” handbook.  One objective of the handbook is to help 
with feasibility studies by foreign investors.  It contains information on 
taxation, investment incentives, and rents at major industrial and office sites; 
and cost information relating to human resources, water and electricity, and 
communications.    

 
The Ministry of Economic Affairs welcomes multinational companies to invest in 
Taiwan, and sincerely hopes the broad and practical information in the 
handbook will be useful in assessing the costs of investing in Taiwan, making 
the assessment stage more economical and enabling more timely realization of 
investments on the island. 
 
 
 

 
 

The Minister Economic Affairs
Ms. Mei- Yueh Ho
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Taxation 
 

Overview of ROC Tax System 
 
Taxes in Taiwan are categorized into national and municipal according to the allocation of tax 
revenues.   
 

Tax Authority 
 
Ministry of Finance 
 
The Ministry of Finance (MOF) is the supreme executive government agency for taxation. The major 
functions of MOF on taxation are: 
 
To design tax policies, and supervise the collection of taxes and duties at all levels of tax offices   
To improve the tax structure and the distribution of tax burden  
To establish an overall sound tax system to meet the needs of economic development; and 
To prepare tax law drafts for legislative agencies’ review and resolution, and issue tax rulings on tax 
issues.   
 
National Tax Administration 
 
The National Tax Administration (NTA) is a subordinate agency of MOF and is responsible for the 
enforcement of national tax laws (except for the Customs Law).  
 
Currently, there are five NTAs; namely, Taipei National Tax Administration; Kaohsiung National Tax 
Administration; National Tax Administration of Northern Taiwan Province; National Tax Administration 
of Central Taiwan Province; and National Tax Administration of Southern Taiwan Province.  
 
City/County Tax Office 
 
The City/County Tax office is a subordinate agency of the city or county government and is established 
to collect municipal taxes. 
 
National Taxes and Local Taxes 
 
In Taiwan, each tax is legislated by a specific tax law.  For example, income tax is imposed by the 
Income Tax Law while estate and gift taxes are under the Estate and Gift Tax Law.  Other tax laws are 
Commodity Tax Statute, Value-Added and Non-Value-Added Business Tax Law, Stamp Tax Law, 
Deed Tax Statute, etc. The classification of taxes according to the competent tax collection authority is 
listed below:  
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Classification of Taxes by Collection Authority-in-charge 
NTA  City/County Tax Office 

Income Tax Land Tax 
Estate and Gift Tax Building Tax 
Business Tax (VAT and Non-VAT) Deed Tax 
Commodity Tax Amusement Tax 
Tobacco and Wine Tax Stamp Tax 
Securities Transaction Tax Vehicle License Tax 
Mining Lot Tax  

 

Profit-Seeking Enterprise Income Tax and 
Investment Structure Planning 
 
Profit-seeking Enterprise Income Tax 
 
General Overview 
 
The Income Tax Law was amended on June 2003, covering the taxation of individuals and 
profit-seeking enterprises.  A profit-seeking enterprise is defined as an entity established in the form of 
sole proprietorship, partnership, company, or in any other form of organization, operating for 
profit-seeking purposes through a fixed place of business, regardless of whether it is owned by the 
government, private sector, or jointly by the government and private sector. A profit-seeking enterprise 
is subject to profit-seeking enterprise income tax.   
 
Tax basis 
 
A profit-seeking enterprise having its head office within the ROC territory (such as a company 
incorporated in Taiwan) will be considered a resident enterprise, subject to profit-seeking enterprise 
income tax for its worldwide income. Income taxes paid in other countries on incomes derived outside 
the ROC territory may be used as a foreign tax credit to offset its ROC income tax liability, provided that 
the credit shall not exceed the incremental tax liability that would result if the foreign source incomes 
were added to the domestic taxable income and the applicable domestic tax rate were applied. 
 
A profit-seeking enterprise having its head office outside the ROC territory (such as the branch office of 
a foreign company) will be considered a non-resident for tax purposes. It will be subject to 
profit-seeking enterprise income tax only for its incomes derived from ROC sources.  
 
ROC-source Income 
 
ROC-source incomes for tax purposes include the following: 

 
 Dividends distributed by companies incorporated and registered in accordance with the ROC 

Company Act. 
 Profits distributed by profit-seeking enterprises organized in the form of a cooperative or a 

partnership within the ROC territory. 
 Payments for services rendered in the ROC, except for the payments obtained from a non-resident 

employer by a non-resident employee whose total length of stay in the ROC does not exceed 90 
days during a taxable year. 

 Interest obtained from ROC government agencies, from juristic persons in the ROC territory and 
from resident individuals. 
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 Rental income received from the lease of property situated within the ROC territory. 
 Royalties obtained from patents, trademarks, copyrights, trade secrets, and franchises used in the 

ROC. 
 Profits from the transactions of properties within the territory of ROC. 
 Payments for services rendered by personnel sent abroad by the ROC government and for 

services rendered abroad by employees in general. 
 Profits from manufacturing, commerce, agriculture, forestry, fishery, animal husbandry, mining, 

metallurgy, and other business activities conducted in the ROC.  
 Awards or grants obtained from participating in various skill contests, games, or lotteries held in the 

ROC. 
 Any other incomes generated in the ROC. 

 
Tax Rate 
 
The taxable income of a profit-seeking enterprise shall be the net income, which is defined as the gross 
yearly income after deductions of all deductible costs, expenses, losses and taxes. The minimum 
taxable income, tax brackets, and tax rates for profit-seeking enterprise income tax are listed below: 
 

PROFIT-SEEKING ENTERPRISE INCOME TAX RATES 
Taxable Income Bracket (NT$) Tax Rate 

Under $50,000 None 
$50,000-$100,000 15% of total taxable income but the income tax liability 

shall not exceed 50% of the portion of taxable income 
over $50,000 

Over $100,000 25% on the portion of taxable income over $100,000 
 

Major Variances of Accounting and Taxable Income 
 
The tax regulations on the recognition of income and various deductions result in variances of 
accounting and taxable income for profit-seeking enterprise income tax purposes.  The followings are 
the major variances. 
 

 Tax-Exempted Income 
 
The following categories of income shall be exempted from profit-seeking enterprise income tax: 

 
 Income earned from the sale of land or from sale transaction of property for the purpose of 

stockpiling war materials in accordance with the regulations established by the government.  
 Income earned by a profit-seeking enterprise from the sale of stock or corporate bonds of 

companies limited by shares that is attributable to the value increased from the date of 
acquisition to December 31, 1973, if applicable.   

 Income tax on gains derived from securities transactions ceased to be imposed, effective 
January 1, 1990. At the same time, losses on securities transactions shall no longer be 
deductible from the taxable income. 

 Income tax on income from transactions of futures under the Statute for Futures Transaction 
Tax shall be suspended for the time being and losses in such transactions shall not be 
deductible from the taxable income. 

 Properties received by way of gift, except for properties obtained as a gift from another 
profit-seeking enterprise; 

 Business income obtained from operation inside the territory of ROC of a foreign enterprise 
engaging in international transportation; provided that reciprocal treatment is accorded by the 
counterpart foreign country to a ROC international transport enterprise operating in its territory; 

 Royalties paid to a foreign enterprise for the use of its patent rights, trademarks, and/or various 
kinds of special licensed rights in order to introduce new production technology or products, 



 

 4

improve product quality, or reduce production cost under the approval of the competent 
authority as a special case. 

 Remuneration paid to a foreign enterprise for its technical services rendered in the construction 
of a production facility for an important manufacturing enterprise as determined and approved 
by the competent authority; 

 Interest derived from loans offered to the government of the ROC or legal entities within the 
ROC territory by a foreign government or international financial institution for economic 
development;  

 Interest earned by foreign financial institutions from the financing resources offered to their 
branch offices and other financial institutions within the ROC territory.  

 Interest derived from loans extended to legal entities within the ROC territory by foreign 
financial institutions for financing important economic construction projects under the approval 
of the MOF.  

 Interest derived from preferential rate export loans offered to or guaranteed for the legal entities 
within the ROC territory by foreign governmental institutions and foreign financial institutions 
that are specialized in offering export loans or guarantees; 

 The net dividends or net surplus earnings received by a profit-seeking enterprise organized as 
a company from its investment in another domestic profit-seeking enterprise are excluded from 
its taxable income. 

 Incomes of not-for-profit organizations or societies established under criteria prescribed by the 
Executive Yuan (the executive branch of the ROC government) for educational, cultural, public 
welfare or charitable purposes, and such incomes are from the operations of their own and 
their subsidiaries; 

 Surplus profits of consumer cooperatives organized and operating in accordance with the 
Cooperative Law and doing business with members only.  

 
 Capital Gain 
 

As indicated above, capital gains from sale of land, security transactions and certain futures 
transactions are exempt from income tax. Losses on such transactions and related expenses are not 
deductible from the taxable income. 
 
Gain from sale of land is not subject to income tax. Rather, land value increment tax will be imposed on 
transfer of land. 

 
 Depreciation 

 
In the depreciation of fixed assets, any one of the straight-line, fixed percentages on diminishing book 
value, or working-hour method may be adopted.  
 
A profit-seeking enterprise may apply with the tax office prior to the annual estimate of yearly income 
for approval to use different depreciation methods for different kinds of fixed assets in the same tax year. 
If such an application is not duly filed, by default the straight-line method is adopted.  To change the 
depreciation method requires approval in advance.  
 
For income tax purposes, the service life of fixed assets for depreciation must not be less than those 
prescribed in the Table of Service Life of Fixed Assets.   
 
Basically, depreciation is calculated based on the purchase price of the depreciable asset.  However, 
for a sedan acquired by a profit-seeking enterprise before January 1, 2004, the depreciable cost shall 
not exceed NT$1,500,000; those acquired after January 1, 2004, the depreciable cost ceiling of each 
car becomes NT$2,500,000. For the profit-seeking enterprise which engages in passenger car rental 
business, the depreciable cost ceiling of each car acquired after January 1, 1999 is NT$3,500,000.  
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Depreciation expenses over the above-mentioned limits will not be allowed. Thus, the depreciation 
expenses for accounting and tax purposes may be different. 
 

 Bad Debt 
 
An allowance for doubtful accounts must be provided for accounts receivable and notes receivable. It 
may not exceed 1% of the outstanding balance of total accounts receivable and notes receivable. For 
financial institutions, such allowance may not exceed 1% of the outstanding balance of credit. If the 
projected bad debts qualified to be written off according to the law exceed the limit mentioned above, 
the taxpayer may set aside as allowance the average of its actual bad debts incurred in the three 
preceding years. 
 
Realized bad debt losses should be charged to the allowance for doubtful accounts in the year of 
realization. A bad debt in accounts receivable, notes receivable or other uncollectible credits could be 
considered realized under any of the following conditions:  

 
 The outstanding amount is wholly or partly uncollectible due to insolvency, disappearance of 

the responsible officer, composition, bankruptcy, or any other cause, or 
 The outstanding amount has been past due for over two years, during which neither the 

principal nor the interest accrued has been paid despite demands for payment. 
 

 Retirement Fund Reserve 
 

There are three kinds of retirement funds or reserves prescribed by the tax laws: 
 

 Reserve for Retirement Pensions 
 
A profit-seeking enterprise is allowed to set aside each year a reserve for retirement pensions 
up to 4% of its total salaries and wages paid in that year, if the enterprise’s retirement plan for 
staff employees and workers has been reported and approved by local collection 
authority-in-charge.  

 
 Employees’ Retirement Fund  

 
A profit-seeking enterprise is allowed to set up an independent retirement fund by charging a 
corresponding amount to expenses up to 8% of the total salaries and wages paid in that year, if 
the safekeeping, use, and distribution of the fund conform to the Regulations Governing the 
Safekeeping, Use and Distribution of the Employees’ Retirement Fund Set Up by 
Profit-Seeking Enterprises.  
A profit-seeking enterprise should either set aside a reserve for retirement pensions or set up 
employees’ retirement fund.  

 
 Employees’ Retirement Reserve 

 
A profit-seeking enterprise, which is subject to the application of the Labor Standard Law, is 
allowed to appropriate a specific fund for employees’ retirement up to 15% of the salaries and 
wages paid in that year, given that the enterprise’s employee retirement plan has been 
approved by the competent authority.  
 
For employees who are not under the definition of labor provided in the Labor Standard Law, 
the profit-seeking enterprise can either set aside a reserve for retirement pensions or set up an 
employees’ retirement fund mentioned above. But for the employees for whom the 
profit-seeking enterprise has appropriated an employee retirement reserve, neither a reserve 
for retirement pensions nor an employee retirement fund can be chosen further at the same 
time. 
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Where a reserve for retirement pensions of staff employees or a retirement fund for workers 
has been set up as mentioned above, payment of retirement pensions or severance pay 
according to the retirement plan should be charged to the employees’ retirement reserve or 
disbursed from the specific fund for employees’ retirement pay. It is only when the reserve or 
the fund is insufficient to meet the requirement that the excess of actual payments over the 
reserve or fund be charged to expenses of the year of payment. 

 
 Non-Deductible Expenses 
 

Expenses that do not conform to tax regulations are not deductible in the calculation of taxable income. 
In addition to the variances of accounting and taxable income induced by tax regulations, 
non-deductible expenses mainly result from expenses over the limits prescribed by the tax laws or lack 
of statutory supporting documentation. Most of the non-deductible expenses can be claimed as 
deductible in the declaration of a profit-seeking enterprise’s 10% retained earnings tax. 
 

 Loss Carryover 
 

Previous losses can be carried over for five years.  Specifically, for a profit-seeking enterprise 
organized as a company that keeps a complete set of account books under specific criteria of the tax 
rules, has incurred losses, if it used the Blue Returns for annual tax filing in the years the losses 
occurred and in the years of declaring such losses, or if it has had the losses duly certified by a certified 
public accountant and declared within the prescribed period, losses incurred in the preceding five years 
may be deducted from its net income after it has been verified and approved by the local collection 
authority-in-charge.   
 
 Sample Calculation 

SAMPLE CALCULATION 
Taxable Income  Amount(NT$) 

Net income per book 20,000,000 
Non-deductible expenses 5,000,000 
Capital gain (2,000,000) 
Tax-exempted income (7,000,000) 
Taxable income 16,000,000 
Tax rate 25% 
 4,000,000 
Progressive difference* (10,000) 
Tax payable 3,990,000 
Withholding tax (190,000) 
Interim tax paid  (1,500,000) 
Profit-seeking enterprise income tax due 2,300,000 
Income tax due 2,300,000 

* 10,000=100,000*(25%-15%), see “Profit-seeking Enterprise Income Tax Rates” 
 
Imputation Income Tax 
 
Overview 
 
Effective January 1, 1998, individual resident shareholders receiving dividends from an ROC company 
are entitled to imputed credit for the income tax paid by the company. For corporate shareholders, the 
dividends received are not considered taxable income; however, the tax credits shall be included in the 
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balance of its shareholder-imputed credit account (ICA) and will be imputed to the shareholders for 
future dividend distributions. Imputed tax credit does not apply to non-resident shareholders. 
 
Starting from the year 1998, profits that are earned in a year but not distributed by December 31 of the 
following year are subject to 10% advance retained earnings tax, which can be claimed as a credit 
against the final tax liability of both resident and non-resident shareholders. 
 
Imputed Tax Credit Ratio Calculation 
 
When making earning distribution for the year 1998 or each ensuing year thereafter, a profit-seeking 
enterprise shall use the formula listed below to compute the tax credit distributable to its shareholders 
along with the dividends distributed: 
 

Imputed Tax Credit Ratio= balance of the imputed credit account / aggregate 
balance of the retained earnings 
 
Amount of shareholder tax credits = amount of the net dividends*imputed tax credit 
ratio 

 
There is an upper limit allowed for the imputed tax credit ratio. If the ratio calculated is higher than the 
upper limit, the upper limit shall be used in determining amount the amount of shareholder tax credits. 
The applicable upper limits of the imputed tax credit ratio are fixed as follows, 
 

 33.33% for accumulated retained earnings that has not been assessed the 10% retained 
earnings tax  

 48.15% for accumulated retained earnings that has been assessed with the 10% retained 
earning tax: 

 For accumulated retained earnings partially assessed with the 10% retained earning tax, the 
upper limit shall be the weighted average of the upper limits for both categories, calculated as 
follows: 

 
( the amount of retained earnings that has not been assessed with the 10% 
retained earning tax/ total retained earnings)*33.33% + [1-(the amount of 
retained earnings that has not been assessed with the 10% retained earning 
tax/ total retained earnings)]*48.15% 

 

Fiscal Year and Tax Return 
 
Fiscal Year 
 
In general, the fiscal year commences on the first day of January and ends on the thirty-first day of 
December of each calendar year under the Income Tax Law.  At the time of establishment, a 
profit-seeking enterprise can also elect to adopt a special fiscal year. 
 
A profit-seeking enterprise can apply for tax authority’s approval to change its fiscal year.  
 
Tax Return  
 
A registered profit–seeking enterprise must file the following returns to settle its enterprise income tax 
and imputation income tax: 
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 Annual Tax Return 
 
Between May 1 and 31 of each year, an annual income tax return must be filed covering the 
income of the preceding tax (calendar) year. A profit-seeking enterprise, whose fiscal year is 
different from the calendar year, must file the return on or before the last day of the fifth month after 
the close of the fiscal year. 
 
The annual tax return will report an enterprise’s revenue, cost of goods sold, gross margin, 
operating expenses, net profit, and non-operating incomes or losses. In addition, the enterprise 
must attach to its annual return a balance sheet, a statement of movement of its imputed tax credit 
account for the preceding year, the retained earnings as calculated in accordance with the Income 
Tax Law. 
 

 Provisional Tax Return 
 
A profit-seeking enterprise must also file a declaration for provisional payment of tax on a 
prescribed form along with the receipt of the provisional payment in the ninth month of each fiscal 
year. The provisional tax is equivalent to one half of the amount of tax payable as shown on the tax 
return of the preceding year. In the case of a profit-seeking enterprise organized as a company that 
keeps a complete set of account books under specific criteria of the tax rules, uses the Blue Return 
or entrusts a CPA to examine and certify its provisional tax return, and files the return within the 
said period, it may alternatively compute the amount of provisional tax payment based on the 
operating income incurred for the first six months of the current year under the relevant regulations 
of Income Tax Law at applicable tax rates.  

 

Withholding Income Tax  
 
For a foreign enterprise without a registered office or a business agent in Taiwan, its Taiwan source 
income is subject to withholding income tax.  The withholding tax is final tax and no annual tax return 
filing is required.  
 
The withholding tax rates for various types of income derived from ROC territory are listed below: 
 



 

 9

 
Transfer Pricing Issue 
 
Article 43-1 of the Income Tax Law is the provision dealing with the transfer pricing issues. It provides 
that if a profit-seeking enterprise that has an affiliated relationship with, or is directly or indirectly owned 
or controlled by another enterprise within or outside the ROC territory, is found that its arrangement of 
income, cost, expense, profit or loss distribution does not conform with the regular business practice, 
thus resulting in a tax evasion or reduction, the tax authority-in-charge could, for the purpose of 
computing the accurate income of the enterprise, report it to the MOF for approval in effecting an 
adjustment according to regular business practice. 
 
The MOF amends the Rules Governing Assessment of Income Tax of Profit-seeking Enterprise 
effective on January, 2004. Based on the amendment, the tax authority-in-charge can adopt the 
following methods of adjustments to the irregular transactions between related parties: 
 

 The comparable uncontrolled price method 
 The resale price method 
 The cost plus method 
 Any other method approved by the MOF. 

 
A profit-seeking enterprise, which has related-party transactions, may apply to the collection 
authority-in-charge prior to the end of the fiscal year to adopt advance pricing arrangements to report 
the transactions for tax purposes.  
 

Withholding Tax Rates 

Income Category Withholding Tax Rate 

 Resident Non-resident 
Dividends; profits distributed by 
cooperatives /partnerships 

- 20% for a foreign investor 
whose investment has 
been approved by the 
Investment Commission. 

Salaries and wages Based on the withholding 
schedule or at a flat rate of 10%

20% 

Professional Fees 10% 20% 
Commission 10% 20% 
Interest Income From short-term bills, 20%; from 

other sources 10% 
20%, including that from 
short-term bills 

Rental Income 10% 20% 
Royalties 15% 20% 
Awards in contests or lotteries 15%.   

For government sponsored 
lotteries under NT$2,000, none; 
over NT$2,000, 20% 

20%. 
For  
government sponsored 
lotteries: under NT$2,000, 
none; over NT$2,000, 20% 

Gain from disposal of properties None, but the gain should be 
declared on the individual or 
profit-seeking enterprise’s 
annual income tax return 

35% for an individual and 25% 
for a foreign enterprise without 
a registered business office or 
a business agent in the ROC.

Other Income None, but the gain should be 
declared on the individual or 
corporate income tax return 

20% 
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To cooperate with the new regulations of the transfer pricing issues stated above, a profit-seeking 
enterprise, which has transactions with its affiliates, needs to disclose the information of the 
related-party transactions in its annual tax return starting from 2003 tax year. 
 

Consideration for Investment Structure 
 
Capital vs. Loan 
 

 Capital Contribution 
 
Capital contributed from foreign investors should be approved by the Investment Commission of 
the Ministry of Economic Affairs (MOEA) in advance. The dividend income received by foreign 
investors is subject to 20% withholding rate if the investment is approved by the Investment 
Commission of the MOEA.  

 
 Shareholders’ Loan  

 
A profit-seeking enterprise can be financed by a shareholders’ loan. The interest is basically tax 
deductible by the ROC enterprise, provided that the interest rate is based on the market rate.  The 
interest to the foreign lenders is subject to 20% withholding tax, unless the withholding tax is 
reduced by an income tax treaty with the ROC.   
 

 Treaty Utilization 
 
Taiwan, ROC has entered into income tax treaty with several countries, including Singapore, New 
Zealand, Australia, Netherlands, UK, etc. Under a treaty, a tax resident of the treaty country can 
pay withholding tax on dividends, interest, and royalties from the ROC at a lower withholding tax 
rate.  In general, it is reduced from 20% regular rate to 10% or 15% treaty rate.  

 
 
Source of Equipment 
  

 Purchase 
 
A profit-seeking enterprise can purchase equipment for its business use. Equipment purchased will 
be recorded as fixed asset at its acquisition cost and depreciated over its service life. The 
profit-seeking enterprise can claim the depreciation expenses on its income tax returns. 

 
 Capital Contribution 

 
An equipment owner can contribute the equipment as capital to the profit-seeking enterprise and 
becomes a shareholder. Thus foreign investors can contribute property other than cash to an ROC 
profit-seeking enterprise as capital.  However, this kind of foreign investment needs to be 
approved by the investment commission of the MOEA. 
 

 Lease  
 

Another source of equipment is through a lease arrangement. If an equipment lease of an ROC 
profit-seeking enterprise meets one of the following criteria, the lease is a capital lease: 
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 The lease unconditionally transfers ownership of the equipment to the lessee by the end of the 

lease term. 
 The lease contains a bargain purchase option. 
 The lease term is equal to 75% or longer of the prescribed service life of the leased equipment. 
 The present value of the lease calculated on the basis of total rental and bargain purchase paid 

at the start of the lease term is 90% or more of the book value of the leased equipment. 
 
In the case of a capital lease, the lessee should record the equipment as the fixed asset, and the 
depreciation and interest expenses resulted from the lease are deductible expenses. 
 
An equipment lease which meets none of the above criteria is an operating lease. Under an 
operating lease, the lessee will not record the equipment as fixed asset and accordingly, will not 
recognize depreciation.  However, the rent paid to the lesser is the lessee’s deductible expense. 
 

Intellectual Property/ Know-how  
 

 Capital Contribution 
 

An intellectual property owner can contribute his intellectual property or know-how as capital to a 
company and thus becomes a shareholder.  Any excess of shares obtained by the shareholder 
over the cost of the intellectual property should be subject to income tax. However, at this writing 
the MOF is considering exempting intellectual property contributed as capital by foreign 
companies from income tax, if it is approved. In addition, such a foreign investment should also be 
approved by the investment commission of the MOEA. 

 
 License 

 
A profit-seeking enterprise having its head office outside the ROC territory can license the 
intellectual property in the ROC territory and charge license fees or royalties. The license fees or 
royalties should be subject to 20% withholding tax. If the MOF’s approval is obtained, the license 
fees or royalties received by the said foreign profit-seeking enterprise can be exempt from income 
tax. The withholding tax rate may also be reduced through tax treaty utilization. 
 
 

Technical Services 
 
A foreign enterprise can provide technical support to its ROC entity for a service fee.  Normally, the fee 
is subject to withholding tax at 20% rate. However, the foreign enterprise may apply to the MOF for 
review as to whether its fee qualifies for technical service fee.  With the MOF’s approval, 15% of the 
gross technical service fee would be deemed the foreign enterprise’s taxable profit, subject to 
withholding tax at 25% rate. As such, the effective withholding tax on the gross technical service fee is 
reduced from 20% to 3.75% (15% deemed profit x 25% withholding tax rate). 
 
General and Administration Expense Allocation 
 
A foreign enterprise can allocate its general and administrative expenses to its ROC branch.  When 
the following conditions are met, the allocated general and administrative expenses are tax deductible 
to the branch, and not taxable to the foreign head office: 
 

 Where the foreign head office does not engage in active business activities itself (i.e. 
non-operational) but does so through subordinate business units, the head office’s administrative 
(non-operational) expenses can be allocated among its operating business units and its branches. 

 



 

 12

 
 The branch has not included the allocated administrative expenses in the cost of purchases from 

the head office, nor has it paid interest or rent on funds or other properties provided by the head 
office. 

 
 The allocated general and administrative expenses do not exceed the ceiling, which is calculated 

as a percentage of the branch’s operating revenue to the head office’s total operating revenue. 
The allocated general and administrative expenses could be supported by a statement of general 
and administrative expenses allocation and the head office’s financial statements. These two 
supporting documents should be certified by a certified public accountant and authenticated by an 
ROC consulate or any other agency approved by the ROC government or by the foreign tax 
authorities. 

 

Business Tax 
 
Business tax (BT) is imposed under two systems, the value-added tax (VAT) system and the Non-VAT 
(special BT) system. 
 

General Overview 
 
Financial institutions, small-scale companies, and certain restaurants are under special BT system.  
Their sales, based on gross business receipts, are subject to business tax.  Business tax under the 
special BT system is not recoverable, and therefore would be an additional cost of purchase to the 
buyer. 
 
The VAT is levied according to the value added to the services or goods up to the point of each sale, 
except for the industries in the special BT system.  The VAT paid by a local VAT business entity for its 
business operation basically is creditable to the buyer. An illustration is provided in “Sample 
Calculation” toward the conclusion of this section.   
 
Registration Requirement 
 
Under the Company Law, a business entity must register with the Ministry of Economic Affairs and 
other competent authorities before conducting business in the ROC. 
 
The tax laws also require a business entity to do tax registration for each of its operations having a fixed 
business location in the ROC.  However, if a foreign company renders supervision, installation, testing, 
and other technical cooperation services in the ROC.  Under a job contract, it may apply to the tax 
office for exemption from tax registration. 
 
To register as a business entity, a company must complete a standard application form for registration 
and submit it to both the city government and tax office for the application of business license before 
beginning business operation. 
 
Scope of Taxation 
 
All sales of goods and services in Taiwan, as well as all import of goods to Taiwan, are subject to 
business tax.   
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 Sale of Goods 
 

The definition of sale of goods is the transfer of goods to another entity for a consideration in the 
ROC.  In addition, any one of the following circumstances shall also be deemed as a sale of 
goods for business tax purposes: 

 
 Goods produced, imported or purchased by a business entity for consumption by itself 

(except for further production) or transferred to another entity for no consideration. 
 

 A business entity purchases goods or imports on behalf of a third party and delivers the 
goods to the third party.  

 
 A business entity consigns goods to another entity for sale or sells goods consigned to it by 

another business entity.  
 

 Sale of Services 
 

For business tax purposes, a service is considered “sold” in Taiwan if the service is rendered or 
used in the ROC.  

 
 Import of Goods 

 
Any one of the following circumstances shall be considered to be the import of goods: 

 
 The goods are imported to the ROC. from a foreign country; however, the exceptions are 

goods imported by export businesses located in duty-free export processing zones, by 
businesses inside the Science-based Industrial Park, or a bonded factory or bonded 
warehouse supervised by the Customs (bonded areas). 

 
 The goods are transported out of bondage from businesses in the above-mentioned bonded 

areas. 
 
Taxpayers 
 
Taxpayers of business tax shall be as follows: 
 

 Business entities that sell goods or services. 
 The receivers or holders of imported goods. 
 Those who buy services rendered by a foreign company, institution, or organization without a 

fixed business location in the ROC.  However, if a buyer is under the VAT system and uses these 
services solely in the production of taxable goods or services, VAT does not apply.    

 The agent of a foreign company engaging in international transportation without a fixed business 
location in the ROC. 

 
Government Uniform Invoice (GUI) 
 

 Introduction of GUI 
 

Business entities selling goods or services shall issue GUI to the buyer at the time as stipulated 
in the “Time Limit for Issuing Sales Documentary Evidence”.  If the buyer is a business entity, 
the business tax computed should be stated separately from the sales amount on the GUI.  If 
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the buyer is not a business entity, the business tax does not need to be itemized on the GUI. 
 

 Types of GUI 
 

The types of GUI and their usage are as follows: 
 

Types and Uses of Gui 
Type of GUI Usage 

GUI in triplicate When a VAT system business entity sells goods or services to 
another business entity (usually business-to-business) 

GUI in duplicate When a VAT system business entity sells goods or services to 
a non-business entity (usually business-to-consumer) 

Cash Register GUI When a VAT system business entity uses a cash register to 
record its sales of goods or services  

Electronic Data 
Processing (EDP) 
System GUI 

When a business entity (in both the VAT and special BT 
systems) uses EDP system to record its sales of goods or 
services 

Special GUI When a special BT system business entity sells goods or 
services to buyers 

 
Special Business Tax (BT) 
 
Scope of Taxation 
 
Financial institutions, certain restaurants, and small-scale companies are subject to special BT on the 
basis of their gross business receipts.  Since special BT is not recoverable, it is an additional cost of 
purchase. 
 
Tax Rate 
 
The special BT rate ranges from 0.1% to 25%. 

 
Special BT Return 
 
Special BT returns should be filed bimonthly and the tax remitted at the time of filing. 
 
 
 
 

Special BT payer Special BT Rate 

Restaurants that provide hostesses to entertain customers, such as saloons 
& tea rooms, coffee shops and cocktail lounges 

25% 

Nightclubs or restaurants that provide entertainment 15% 
Banks, insurance companies, trust and investment companies, securities 
traders, futures traders, financing companies and pawnshops 

2% 

Reinsurance premium income earners and small-scale businesses 1% 
Wholesalers and small-scale businesses selling farm products 0.1% 
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Value-Added Tax (VAT) 
 
Scope of VAT 
 
Except for the special BT system business entities, VAT is levied according to the value added to the 
service or goods up to the point of each sale. 
 
General VAT Rate 
 
The VAT rate shall be no less than 5% and no more than 10%.  Currently, the VAT rate is 5%. 
 
0% VAT Rate 
 
The VAT shall be zero for the sales of goods or services of the following items: 
 

 Goods for exports 
 Services related to exports 
 Services supplied in the ROC. but utilized in foreign countries.  A business entity is eligible to 

apply for 0% VAT if it provides services to a foreign company which utilizes the services abroad.   
 The sale of machinery and equipment, materials, supplies, fuel and unfinished goods to the 

bonded areas. 
 International transportation. 

 
VAT Exemption 
 
Under the current regulation, 32 items are exempt from VAT.  When selling VAT-exempt goods or 
services, the seller will not collect VAT from the buyer.  In addition, the seller is not eligible to apply for 
the credit of any VAT paid on purchases relating to such goods or services. 
 
A seller can forfeit the VAT exemption if the exemption is unfavorable to the seller.  The seller may 
apply to the Ministry of Finance (MOF) to forfeit the VAT exemption.  Once the application is approved 
by the MOF, no change will be allowed for 3 years. 
 
The following are some items for VAT exemption: 
 

 Sales of land. 
 Bonds issued by all levels of government, and securities that have been imposed securities 

transaction tax in accordance with the law. 
 Sales of weapons, warships, aircrafts, tanks and reconnaissance communication equipment for 

military use to defense agencies. 
 Gold bars, gold bullions, gold foil, gold coins, and gold ornaments, but the processing fees are not 

exempt. 
 Research services supplied by scientific or technological institutions which are established under 

the approval of government. 
 Sale amounts of operating financial derivative products, corporate bonds, financial bonds, New 

Taiwan Dollar interbank call loans and foreign currency call loans.  However, commissions and 
service charges of these products are not exempt. 

 Insurance policies accepted by insurance companies for coverage promoted by the government 
covering military, government and educational entities and their dependents; laborers; students; 
farmers; fishermen; exports; compulsory automobile third party liability insurance; reinsurance 
premiums paid out by insurance companies from premiums they have received; life insurance 
policy reserves; annuity insurance reserves and health insurance policy reserves, provided.  
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However, incomes, other benefits and return of policy reserves received on termination of life 
insurance, annuity insurance and health insurance are not exempt. 

 
Refund of Overpaid VAT 
 
In the following situations, the amount of overpaid business tax claimed by a business entity shall be 
refunded after verification by the tax office: 
 

 The overpaid VAT is on goods or services subject to 0% VAT. 
 The overpaid VAT is on fixed assets obtained. 
 The overpaid VAT is by a business entity that has submitted an application for cancellation of 

business registration due to merger, business transfer; dissolution or cessation of business. 
 
VAT Calculation 
 

 Introduction of output VAT, input VAT and VAT credit 
 

 Output VAT 
 

The output VAT is defined as the amount of VAT to be collected at the time of selling goods or 
services.  The sales amount refers to all the considerations received from the sale of goods or 
services, including any expense reimbursements other than the selling price of goods or 
services sold. 

 
 Input VAT 
 

The input VAT is defined as the VAT paid by a business entity at the time goods or services are 
purchased. 

 
 Creditable VAT 

 
To qualify for creditable VAT, business entities permitted to deduct input VAT from 
output VAT shall maintain the following documentary evidence with their names, 
addresses, and business administration registration numbers on the documents: 
 
1. GUI specifying VAT paid on purchases of goods and services. 
2. GUI specifying amounts of VAT issued by the business entity itself under the 

circumstances deemed as sales of goods or services. 
3. Other documentary evidence specifying the amounts of business tax and 

approved by the MOF. 
 
 Non-creditable VAT 

 
In any of the following events, input VAT shall not be deducted from output VAT by a 
business entity: 
 
1. Where supporting documents with respect to the purchased goods or services 

were not obtained or properly maintained. 
2. The goods or services purchased are not for the use of principal and ancillary 

business operations.  However, purchases made for the assistance of national 
defense construction, support of troop morale, and contribution to the government 
are not included. 

3. Goods or services for community relations/entertainment purposes. 
4. Goods or services rewarded to individual employees. 
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5. Passenger cars for personal use. 
 

 VAT credit 
 

In the VAT system, the input VAT paid can be credited against the output VAT.  When the 
input VAT is larger than the output VAT (resulting in overpaid VAT), the business entity will 
have VAT credit. 

 
 Sample Calculation 

 
Example: ABC Company’s operation in January and February 2004: 

 
 Purchased goods for NT$1,000,000 and had input VAT of NT$50,000 (5% of purchase 

value). NT$200,000 of the purchases was for fixed assets and NT$60,000 for community 
relation purposes. 

 Had local sales of NT$600,000 and output VAT of NT$30,000 (5% of sales value). 
 Had export sales of NT$100,000. 

 
Analysis: 

 
The input VAT of NT$3,000 (NT$60,000 X 5%) for community relations expense is not creditable. 

 
Overpaid VAT = Output VAT on sales – (Creditable Input VAT on purchases – Non-creditable VAT) 
= NT$30,000 – (NT$50,000 – NT$3,000) 
= (NT$17,000) 

 
Of the NT$17,000 credit, NT$10,000 (5% of fixed asset purchase) and NT$5,000 (5% of export 
sales) will be refunded, totaling NT$15,000.  The remaining NT$2,000 (NT$17,000 – NT$15,000) 
will be a credit in the VAT system that can be credited against its output VAT in the future. 

 
VAT Return 
 
VAT returns should be filed bimonthly prior to the fifteenth day of the following period.  The tax is due 
upon filing of return.  The VAT filing date will be the fifteenth day of every odd month.  For example, 
VAT for January and February should be paid and filed before March 15. 
 
Business entities qualified for the 0% VAT rate may apply to the tax office for filing VAT returns on a 
monthly basis. 
 

Other Indirect Taxes 
 
Customs Duty 
 
The customs duty is imposed based on Customs Law and regulations promulgated by the MOF.  
Basically, ROC customs mechanism, including valuation and classification follows World Trade 
Organization (WTO) rules.  
 
Duty-Paying Value 
 
Duty-paying value is assessed based on the transaction price actually paid or payable by the buyer 
plus the following elements: 
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 Movement costs, such as ocean fright and insurance; 
 Goods or services provided by the buyer for the use of the seller for production or selling the 

import goods, such as direct and indirect materials, parts, tools, mold, equipment, etc. 
 Engineering, design or other similar services for producing the import goods outside the ROC; 

and 
 Royalty or commission paid by the buyer according to the terms of transaction of the import 

goods.  
 
Related-Party Transaction 
 
Where the transaction price of a related-party transaction is affected by the relationship of the 
transaction parties, the Customs Services could disregard the transaction price in a related-party 
transaction and assess the duty-paying value of the import goods by applying the following methods: 
 

 The price of identical or similar goods sold to the ROC at the time of export, before export or after 
import of the goods sold in the related-party transaction, with adjustment for differences in terms 
of sale, quantity, fright, and other factories affecting the price; 

 
 The resale price in the domestic market to a unrelated third party by deducting the normal profit, 

selling expenses, taxes and duties, fright, insurance and other related expenses incurred after 
importation; 

 
 Production costs of the producer plus movement costs from exporting port to import port; or 

 
 Best information available to the Customs Services if the duty-paying value could not assess by 

applying either of above methods. 
 
Single Duty Rate for Unassembled Goods 
 
The customs duty normally is assessed based on the type and function of the goods at the time of 
import.  Were a complete set of machinery, together with all essential equipment used directly with the 
machinery in the production process, has to be imported in an unassembled and disassembled state, 
packed separately due to excessive size or for any other reasons, such machinery and equipment shall 
be liable to duty; duty will be assessed according to their respective tariff classification.  However, the 
importer could request, prior to importation, the Customs for verification and approval to assess a 
single tariff rate according to the tariff classification applicable to the complete machinery with 
equipment as one set.  To make the single tariff rate application, certain documents, such as the 
design or engineering blueprint, catalog, etc. should be submitted to Customs for review. 
 
Export and Re-import 
 
Customs duty will be imposed on goods at the time of import.  However, where a goods is exported 
from the ROC for the purpose of repairing and assembling, when the goods is re-imported, the customs 
duty could be assessed based on the repairing or assembling expenses.   
 
If a goods is exported for further processing outside the ROC, when the completed goods is 
re-imported, customs duty could be paid only on the value-added of the goods, which represent the 
difference of the value of goods at the time of export and the value of the goods assessed by the 
Customs at the time of re-import.   
 
Import and Re-export 
 
Customs duty normally would not be refunded when the import goods is re-exported.  However, based 
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on the Customs’ prior approval, dutiable sample; goods used for scientific research, testing, inspection, 
and exhibition; equipment and tools used for installation or repairing of machinery; container; goods 
imported for repairing and maintenance, or other goods approved by the MOF could be exempted from 
customs duty, provided that they are re-exported within six months or the special longer period granted 
by the MOF.  Extension can be applied before the deadline of the six month period or the special 
period granted by the MOF.   
 
Lease Equipment 
 
Goods imported under a lease transaction could be subject to customs duty based on the rental or use 
charges plus movement costs, such as fright and insurance costs from the exporting port to the import 
port.  In this case, the importer should provide a guaranty or bond to Customs based on the duty on 
full value of the import goods as deposit.  If the rental or use charge is determined by the Customs as 
lower than normal, Customs could assess the rental or use charge based on their investigation.  The 
assessed rental or use charge could not be lower than 10% of the full value of the import goods 
assessed by the Customs. 
 
Advanced Classification Application 
 
Importer could apply to Customs Office for advanced confirmation of applicable tariff classification of 
goods to be imported.  The Customs Office should grant its reply within 30 days after the application 
date.   
 
Duty Exemption  
 
Except zero duty rates for certain goods under the ROC Tariff Table, customs duty could be exempted 
in the following situations: 
 

 Exempted by Customs Law 
 

Article 44 of the Customs Law provides duty exemption privilege for certain goods, such as 
equipment, instruments, or other necessary articles imported by educational and research 
institutions for the use of education, research and experiment. 
 

 Exempted by Additional Notes of Certain Chapters of Tariff Table 
 
Certain machinery, equipment, instruments, parts, and accessories could be imported free of 
duty in according to the Additional Notes of the relevant Chapter of the ROC Tariff Table.   The 
main features of the duty exemption are: 
 

 The import goods have no local production; 
 The goods are imported by the qualified manufacturer / technical service industries, rather 

than by a trading company; 
 The import goods are used for the qualified purposes; and 
 The duty-exemption is approved by competent authorities. 

 
The followings are the key Chapters providing duty-exemption privilege: 
 

 Chapter 84: Nuclear reactors, boilers, machinery and mechanical appliances, parts, thereof;  
 Chapter 85: Electrical equipment, and equipment and parts thereof;  
 Chapter 87: Vehicles other than railway or tramway rolling-stock, and parts and accessories 

thereof; 
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 Chapter 88: Aircraft, spacecraft, and parts thereof;  
 Chapter 89: Ships, boats and floating structures; and 
 Chapter 90: Optical, photographic, cinematographic, measuring, precision, medical or 

surgical instruments and apparatus, parts and accessories, thereof. 
 
Based on the Additional Notes of abovementioned Chapters, imported goods used for the 
following purposes may be qualified: 
 

 Development of new production, quality upgrading, increase of production achievement of 
energy conservation, promotion of recycling, or improvement of production techniques,  

 Prevention of air pollution, water contamination, noise or vibration, or for environmental 
inspection and test or wastage disposal,  

 Making agricultural and horticultural machinery for soil preparation or cultivation or for 
harvesting, threshing, sorting and drying, cleaning machines for seed, grain or leguminous 
vegetables as well as raw material for manufacturing such parts and accessories (including 
raw material for making engines), , 

 For nuclear research; development, production, safeguard, protection, radwaste 
management and equipment relating to nuclear power generation 

 Operational equipment for peace use in nuclear research; development, production, 
safeguard, protection, radwaste management and equipment relating to nuclear power 
generation, 

 Automatic machinery or instruments and equipment in complete set imported by registered 
and qualified livestock raisers to the used for livestock raising 

 Parts and accessories imported for making marine engine by marine engine manufacturing 
factories.. 

 
 Exempted by Special Laws 

 
Goods may be exempted from duty based on special laws, such as the Statute for 
Encouragement of Private Sector’s Investment in Transportation Infrastructure Project. 

 
Commodity Tax 
 
Scope of Taxation 
 
Commodity tax is a single-stage excise tax levied on specific commodities manufactured domestically 
or imported from abroad. 
 
Taxpayer 
 
For taxable commodities manufactured domestically, commodity tax is levied upon departure from 
manufacturer’s premises.  For taxable commodities imported from abroad, the tax is levied when 
customs duty is paid.  The following shows the scope of taxation and responsible taxpayers under the 
Commodity Tax Act (CTA):  
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SCOPE OF TAXATION AND TAXPAYER 

Scope of taxation Taxpayer Exception 
Commodities manufactured 
domestically  

Manufacturer  

Commodities manufactured 
under consignment contract  

Consignee (i.e. Manufacturer) If the consignor is a 
manufacturer of taxable 
commodities, consignor can 
apply to be the taxpayer. 

Commodities imported from 
abroad 

Receiver of the goods, holder of 
the bill of lading or holder of the 
goods 

 

 
Taxable Commodities, Tax Rates, Tax Amounts 
 
According to the CTA, seven categories of commodities are subject to commodity tax levied on an ad 
valorem basis or other specific bases.  The following page is a brief outline of tax rates or tax amounts 
for each category of commodity. 
 
Exemptions and Deductions 
 
Taxable commodities that qualify for the following conditions are exempt from commodity tax: 
 

 Raw materials used for manufacturing other taxable commodities; 
 Goods for export; 
 Goods for exhibition but not for sale; 
 Goods supplied for troop-entertaining;  
 Goods supplied directly for military use with the approval of the Ministry of National Defense. 

 
Commodity tax can be refunded or offset on tax-paid commodities or bonded commodities that qualify 
for the following conditions: 
 

 Commodities exported; 
 Raw materials used for manufacturing goods exported; 
 Unsellable goods returned to the manufacturer for reprocessing or for refining into similar goods 

which are subject to commodity tax;  
 Goods unsellable due to damage;  
 Goods physically destroyed in transit or in storage by fire or water, or other calamities beyond 

control. 
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Brief Outline of Commodity Categories and Tax Rates/Amounts Respectively 
 

Category Subcategory Tax rates/ 
Tax amounts 

Remarks 

 Sedans with less 
than 9 seats 
∙ cylinder volume 

not exceeding 
2,000 cc 

∙ cylinder volume 
exceeding 
2,001 cc 

25% 
 
35% (30%, from 
the same day of 
the sixth year 
after the 
implementation 
of CTA) 

 Trucks, buses and 
other vehicles 

15% 

Vehicles 

 Motorcycles 
 

17% 

Exemptions: 
 Vehicles imported for use in technical 
research and development, special 
purpose vehicles equipped with devices for 
exclusive use in security control and/or 
sanitary activities, mail transportation 
vehicles, tractors equipped with farm 
equipment, cargo vehicles for exclusive 
use on farmland, and engineering vehicles 
not running on public roads. 
 Tax rates for electrical vehicles shall be 
half of the rates as listed. 

 
Rubber 
tires 

 10%~15% Exemptions: 
Inner tubes, solid rubber tires, and rubber 
tires for use on human-powered/ 
animal-powered vehicles and farming 
vehicles. 

Non-alcoh
olic 
beverages 

 Diluted natural 
fruit/vegetable 
juices 

 Other beverages 

8% 
 
15% 

Exemptions: 
Pure (100%) natural fruit juices, fruit 
syrups, concentrated fruit syrups, 
concentrated fruit juices and natural 
vegetable juices which are in compliance 
with national standards. 

Flat-glass  10% Exemptions: 
Electrification glass and reinforced glass 
for use in the production of molds  

Refrigerators 13% 

Color television sets 13% 
Air conditioners 20% 
Central station air 
conditioning 
systems 

15% 

Dehumidifiers 15% 
Video recorders 13% 
Record players 10% 
Audio recorders 10% 
Stereophonic 
systems 

10% 

Electrical 
appliances 

Electric ovens 15% 

Exemptions: 
Dehumidifiers for use in production 
facilities, hand-carry type record players 
smaller than 32 centimeters 
 
A combination of commodities with various 
tax rates is subject to the highest 
applicable rate. 

Cement  Up to 
NT$600/metric 
ton 

 

Oil and gas  NT$690/KL~NT$
6,830/KL; 
For Liquefied 
petroleum gas, 
NT$690/MT 

For mixtures of various oils, the tax rate 
shall be the rate of the major component. 
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Computation of Taxable Value 
 

 Domestic Commodity 
 
For domestically produced commodities, the taxable value is the manufacturer’s selling price 
less any commodity tax that has been included in the price. 

 
Computation of taxable value: 
 
Taxable Value = Selling Price* divided by (1 + Tax Rate) 
 
*Business Tax is excluded when calculating the selling price. 

 
In cases where the manufacturer produced the taxable commodity under a consignment 
contract and where raw materials were provided by the consignor, the selling price shall be the 
selling price of the consignor. 
 

 Imported Commodities 
 

For imported commodities, the taxable value shall be the total dutiable value for customs duty. 
 
Filing and Payment 
 
Manufacturers are required to file excise tax returns and pay to the government treasury and 
authority-in-charge respectively by the fifteenth of the month following the departure of goods from the 
manufacturer’s premises.  For imported taxable commodities, taxpayers should file with the Customs 
and pay the commodity tax along with the customs duty. 

 
Stamp Tax 
 
Scope of Taxation 
 
Under the Stamp Tax Act, a document is taxable if it is signed in the ROC territory of the ROC and 
stamp tax should be levied, even if only one of the signing parties is in the ROC territory. 
 
Stamps should be affixed to the following document types: 
 

 Contractual agreement executed to perform a specific job or task; the contractual agreement that 
is signed in the ROC between a foreign company and a Taiwan company will be subject to stamp 
tax;  

 Certain specified monetary receipts (e.g. receipt of insurance premiums), but monetary receipts 
paid for commercial invoices or commercial invoices issued for monetary receipts are excluded; 

 Contracts for sale of moveable properties; and 
 Contracts for sale, exchange, donation, or subdivision of real property. 

 
Taxpayer 
 
The taxpayers are the signing parties to the taxable documents. 
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Tax Rates or Tax Amounts 
 
Tax rates or amounts are levied as follows: 
 

Document Type Tax rate 
/ tax amount 

Contractual agreement executed to perform a 
specific job or task 

0.1% of the contract value 

Specified monetary receipt  0.4% of the amount received 
 Receipts for deposit of bid bonds: 0.1% 

of the money deposited by the bidder  
Contract for sale of moveable property  NT$ 12 per document 
Contract for sale, exchange, donation, or 
subdivision of real property 

0.1% of the contract value 

 
Vehicle License Tax 
 
Scope of Taxation 
 
The owner of any form of transportation equipment using public roads or rivers, no matter what the 
purpose is for, must apply to the tax authorities for appropriate vehicle licenses and pay taxes due.  
Transportation equipment is defined as a vehicle or vessel.  
 
Taxpayer 
 
The taxpayers of vehicle license tax are those owners of any form of transportation equipment subject 
to the Vehicle License Tax Law. 
 
Tax Base and Amounts 
 
The vehicle license tax is levied on five major categories: small passenger vehicles (seating 9 or fewer), 
motorcycles, large passenger vehicles (seat 10 or more), trucks and vessels.  Small passenger 
vehicles are further classified into private use and commercial use.  The following is a schedule of 
annual vehicle license tax in each category: 
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Schedule of Transportation Equipments Categories and Tax Amounts  

Category Subcategory Vehicle License Tax Remarks 
Vehicles   

Private  NT$1,620~NT$151,200 Small passenger 
vehicles 
(Seating 9 or fewer) 

Commercial NT$900~NT$56,700 

Motorcycle  NT$0~NT$23,040 
Large passenger 
vehicles  
(seat 10 or more) 

 NT$0~NT$16,200 

Trucks  NT$900~NT$16,200 

 The vehicle license tax 
is calculated based on 
the cylinder volume. 

 Vehicle license tax 
shall be collected 
twice a year in equal 
installments (50%) for 
vehicles used for 
commercial purpose. 

 The tractor portion of 
tractor trail truck is 
taxed at a rate 30% 
higher than that for a 
comparable-sized 
truck. 

For operation purpose 
Less than 5 tons 
 
At least 5 tons 

 
NT$9,900 
 
NT$16,380 

 Vessels 

For non-operation 
purpose 

Less than 5 tons 
 
At least 5 tons 

 
 
NT$17,550 
 
NT$40,320 

 

 
Exemptions and Reductions 
 
The following forms of transportation equipment are exempt from vehicle license tax: 
 

 Vessels which tonnages have already been collected by a customs office and are navigating 
within the jurisdiction of the said customs office. 

 Vehicles given to diplomats and personnel who have diplomatic privileges, provided that approval 
has been granted by the Ministry of Foreign Affairs and special licenses have been obtained from 
the transportation authorities. 

 Specially marked or equipped transportation vehicles used exclusively for transport of mail. 
 Specially marked or equipped vehicles which are used exclusively for promoting education and 

culture.  
 Transportation vehicles used in special offshore areas and carry a valid local registration; however, 

sedans that carry an exhaust rating exceeding 1800 c.c. are excluded. 
 Vehicle owned and used only by the mentally or physically disabled that has valid driver’s license 

and an identified document issued by the authorities, limited to only one vehicle per person. 
However, for the mentally or physically disabled who cannot obtain a driver’s license but has been 
approved by the transportation authorities, the vehicle shall be issued to one per household. 
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Securities Transaction Tax 
 
Scope of Taxation 
 
Under the Securities Transaction Tax Act, securities transaction tax shall be imposed on securities 
exchange transactions.  Securities are defined as follows: 
 

 Shares or share certificates issued by companies (The companies specified in this section are 
those by definition of ROC Company Law); 

 Corporate bonds;  
 Any other securities offered publicly after approval by the government; and 
 Government bonds. 

 
Taxpayer 
 
The seller of securities pays the transaction tax.  To facilitate the process, the tax is collected on the 
day of the transaction date by a tax collecting agent on the seller’s behalf.  Collecting agents are 
defined as underwriters, brokers, or transferees for direct transactions. 
 
Tax Rates 
 
Securities taxes are levied on the amount of each transaction based on the following rates: 
 

 
Tax exemption 
 

 Exchange of government bonds. 
 All new shares issued by a new company or by a company in connection with a capital increase. 
 All corporate bonds initially issued and offered to the public which have been duly approved by 

the competent authority.   
 All securities acquired by inheritance or donation. 

 

Futures Transaction Tax 
 
Scope of Taxation 
 
Under the Futures Transaction Tax Act, futures transaction tax shall be levied on following transactions: 
 

 Stock index futures contracts; and 
 Options contracts regarding stock index futures or stock options.  

 
Taxpayer 
 
Both parties to the transaction have to pay futures transaction taxes.  Futures brokers, however, would 
act as tax collecting agents as with securities transaction taxes. 

 

Securities Tax rate 

Shares, certificates attesting ownership 0.3% of securities transaction price. 
Corporate bonds and other securities approved 
by the government 

0.1% of securities transaction price. 
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Tax Rates 
 
Futures tax is levied on value of each futures contract based on the following rates: 
 

Futures Contract Tax rate 
Stock index futures contracts 0.025%~0.15% 

Current rate: 0.025% 
Options contracts regarding stock index futures or 
stock options 

0.125%~0.75% 
Current rate: 0.125% 

 

Real Property Taxes 
 
Land Value Tax 
 
Scope of Taxation 
 
The land value tax is imposed on a taxpayer’s total urban and rural land which has been assigned a 
land value in each special municipality directly administered by the central government or county.   
 
Taxpayer 
 
Under the Land Tax Act, the taxpayers of land value tax are as follows: 
 

 Landowner;  
 The assignor of Dien Right (the right to possess and use the real estate of another person by 

paying a certain sum of money) 
 Transferee of land granted;   
 The administration-in-charge for publicly owned land;  
 The administrator for commonly-owned land; and 
 For jointly owned land, the joint owners shall be responsible for their respective portions. 

 
For the following situations, the tax authority may designate land users to be responsible for paying the 
land value tax: 
 

 When the whereabouts of the legal taxpayer is unknown; 
 When the land is under no one's control;  
 When the title right of the land is indefinite; and 
 When landowner petitions for the occupant to pay the tax. 

 
Tax Base 
 
The taxpayer shall declare his/her own land value with reference to the Posted Value announced 
publicly by the Land Value Assessment Commission.  The declared land value should be within a 
ceiling of 80% to 120% of Posted Value.   
 
The tax base of land value tax is the “starting cumulative value”, determined by the average land value 
of seven acres in the special municipality or county where the respective land is located. 
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Tax Rates 
 
Land value tax is levied at either the regular progressive rates or the special rates. A flat tax of 1% 
applies to land for industrial use. 
 

 Regular Progressive Rates 
 
The regular progressive rates ranging from 1% to 5.5% are used to compute the tax liability on land.  
The classification and computation formula are as follows: 

 
Level Formula 

Level 1 
Applicable rate = 1% 

Tax Payable = Taxable land value (Not exceeding the “Starting 
cumulative value”(SCV))× 1% 

Level 2 
Applicable rate = 1.5% 

Tax Payable = Taxable land value (Portion exceeding SCV is 
less than 500% of SCV) x 1.5% － SCVx0.005 (Cumulative 
Difference) 

Level 3 
Applicable rate = 2.5% 

Tax Payable = Taxable land value (Portion exceeding SCV and 
is between 500% to 1000% of SCV)× 2.5% － SCV×0.065 
(Cumulative Difference) 

Level 4 
Applicable rate = 3.5% 

Tax Payable = Taxable land value (Portion exceeding SCV and 
is between 1000% to 1500% of SCV)× 3.5% － SCV×0.175 
(Cumulative Difference) 

Level 5 
Applicable rate = 4.5% 

Tax Payable = Taxable land value (Portion exceeding SCV and 
is between 1500% to 2000% of SCV)×4.5% － SCV×0.335 
(Cumulative Difference) 

Level 6 
Applicable rate = 5.5% 

Tax Payable = Taxable land value (Portion exceeding SCV and 
is more than 2000% of SCV)× 5.5% － SCV×0.545 
(Cumulative Difference) 

 
 Special Privileged Rates 

 
Special privileged tax rates are applicable to land used for the following purposes: 

 
Purpose Special 

Privileged 
tax rate 

Remarks 

Land for self-use residence 0.2% The property is rated at no more 
than 300 square meters within an 
urban area, no more than 700 
square meters within a rural area. 

Land reserved for public facilities 0.6% If the land is for self-use during 
reservation period, the tax rate shall 
be 0.2%. 

Land for industrial use, mining, private 
parks, zoos, gas stations, parking lots 
and so on 

1%  
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Exemptions and Deductions 
 
Land value tax may be exempted or reduced in any one of the following situations: 
 

 Land reserved for public facilities for urban planning purposes and has not been used during the 
reservation period, and has been segregated from land being used, are fully exempted from land 
value tax. 

 
 Land exclusively used for private experimental facilities in farming, forestry, fishery, livestock 

farming, industrial use, or mining, which has been duly registered with and approved by the 
competent authority, and has been actually engaging in experimental activities for more than 5 
years, shall be entitled to a reduction of 50%. 

 
 Land base used for railroads and highways operated privately, or railroads and highways for 

exclusive use, shall have full exemption if their construction have been approved by the 
competent authority, and if they are regularly open for public use including passenger and cargo 
transportation.  

 
 Land used for agricultural irrigation systems by businesses whose establishment have been 

approved by the competent authority to collect, store or drain water shall have full exemption; 
however, land used for offices and work stations thereof shall have a 50% reduction. 

 
 Land provided without compensation for the use of governmental agencies or  public schools, or 

military institutes, troops and schools, shall have full exemption for the period during usage. 
 

 Land used as passage ways or hallways for public passage with no construction improvement 
shall be exempted from land value tax; land with building improvements is subject to the reduction 
listed below: 

 
 A one-story addition may claim a 50% reduction. 
 A two-story addition, a one-third reduction. 
 A three-story addition, a one-fourth reduction. 
 A four-story or more addition, a one-fifth reduction  

 
Land Value Increment Tax (LVIT) 
 
Scope of Taxation 
 
LVIT is levied on the unrealized increase in the value of land.  The unrealized increment is the 
difference between the official assessed value of land at the time of sale and its official assessed value 
at the time of purchase. 
 
Taxpayer 
 
Under the Land Tax Act, the taxpayers of LVIT are as follows: 
 

 The original landowner for land transferred with compensation; and 
 The claimer of land title for land transferred without compensation; 
 The Dien Right assignor for a Dien Right has been established on the Land;  

 
In the transfer of land title, if the LVIT due is not paid by the taxpayer within the due period, the new title 
holder of the land shall pay the past due LVIT. 
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Tax Base 
 
The tax base of the LVIT is called “Total Increment Amount of Land Value”, which is calculated as 
follows: 
 

Total Increment Amount of Land Value = 
declared current value for transfer－the original decreed value or the assessed current 
value at the previous transfer × consumer price index/100 － (land improvement cost + 
construction benefit fee + land rezoning fee + the claimed current value of donated land) 

 
Tax Rates 
 
Land value tax is levied at either the regular progressive rates or the special privileged rates.  The 
regular progressive rates range from 40% to 60%.   
 

 Regular Progressive Rates 
 
The classification and computation formula are as follows: 
 

Level Formula 

Level 1 
Applicable rate = 40% 
 

Tax Payable = Total Increment Amount of Land Value x 40% 
Note: After adjustment is made pursuant to consumer price index, the 
increment is not to exceed 100% of the original decreed value or the 
assessed present/current value of previous transfer  

Level 2 
Applicable rate = 50% 

Tax Payable = Total Increment Amount of Land Value x 50% － 
Cumulative Difference 
Note:  
1. After adjustment is made pursuant to consumer price index, the 

increment is in excess of 100% but less than 200% of the original 
decreed value or the assessed current value of last transfer. 

2. Cumulative Difference is the original decreed value as assessed 
current value of previous transfer as adjusted by the consumer 
price index x 0.1. 

Level 3 
Applicable rate = 60% 

Tax Payable = Total Increment Amount of Land Value x 60% － 
Cumulative Difference 
Note:  
1. After adjustment is made pursuant to consumer price index, the 

increment is in excess of 200% of the original decreed value or 
the assessed current value of last transfer. 

2. Cumulative Difference is the original decreed value as assessed 
current value of previous transfer as adjusted by the consumer 
price index x 0.3. 

 
 
However, effective February 1, 2002, a further privileged rate of 50% of regular rates will be in 
effect for three years. 

 
 Privileged Rates 

 
If the sale of self-use residential land satisfies specific conditions, LVIT shall be levied at a 
preferential rate at 10%. 
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Exemptions and Deductions 
 
The provisions for reductions and exemptions for LVIT are as follows: 

 Land transferred due to inheritance; 
 Land acquired by the government;  
 40% reduction on land being transferred for the first time after any rezoning, subject to relevant 

regulations. 
 
Tax Refund for Reacquisition of Land 
 
If, after a land owner has sold land that was used for owner-operated factory or owner-occupied 
residence and within two years following the completion of the transfer registration, the declared 
current value for transfer of the land is higher than the balance of the original land value excluding LVIT, 
the seller (previous landowner) may apply to the tax office for refund of the portion of LVIT to make up 
the difference to be paid for the sale of land. 
 
If, on the day following the receipt of compensation for land reacquired by the government and the land 
was used for owner-operated factory or owner-occupied residence, the assessed value of the land is 
higher than the balance of the original land value at time of transaction excluding LVIT, the previous 
landowner may apply to the tax office for refund of the portion of LVIT to make up the difference to be 
paid for the reacquisition of the land. 
  
When the landowner sells his land or has his land requisitioned by the government within 2 years after 
acquiring another parcel of land, he is also entitled to apply for an LVIT refund.  However, if the land 
sold or requisitioned was rented or used for business purposes in the last full year before the transfer, 
the land would not qualify for the refund. 
 

Building Tax 
 
Scope of Taxation 
 
Building tax is levied on building and construction which strengthen the utility of the buildings. 
 
Taxpayer 
 
The taxpayer of building tax shall be the owner of the building, if a Dine Right has been established, the 
Dien Right assignor. 
 
Tax Base 
 
The building tax is levied based on the government assessed value of the building at applicable tax 
rates.  The government assessed value is not the market value of the building.  The value is 
assessed by the tax office based on standards issued by the MOF.  The value assessment factors are 
location, construction type (i.e., RC, steel frame, etc.) and the total number of stores in the building. 
 
Tax Rates 
 
Applicable tax rates are as follows: 
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For a building that serves as residential and non-residential purposes at the same time, the tax rate is 
calculated based on the actual size used as residential and non-residential purposes.  But the taxable 
non-residential area shall be no less than one-sixth of the total area. 
 
Collection 
 
Building tax shall be collected once every year. 
 
Exemptions and Reductions 
 

 Tax Exemptions 
 
No building tax shall be levied on any of the following private buildings:  
 

 Buildings offered without compensation to government organizations for public or military 
use.  

 Buildings for livestock farming, greenhouses for cultivating agricultural products and 
operation rooms for growing rice seedlings, places of agriculture reproduction, water pumps, 
kilns for smoking tobacco, dry machines for rice and tea leaves, for storing agricultural 
machines and dung heaps, and so on.  

 Buildings of which more than 50% of the floor area has been destroyed by a disaster, and 
which must be repaired before they are usable.  

 Warehouses of farmers and associations used exclusively for storage of public rice by each 
food administration, as attested to by competent authorities.  

 
 Tax Reductions 

 
The building tax shall be reduced by half the amount levied on the following private buildings:  
 

 Buildings owned by a factory duly registered and used directly for production.  
 Buildings of which more than 30% but less than 50% of the floor area has been destroyed 

due to disaster. 

 
 
 
 

Building purpose Maximum 
Rate 

Minimum 
Rate 

Actual  
Rate  

Enforced 
Building for business purposes 5% 3% 3% 

Building for private hospitals, private clinics, 
free-lance offices, offices for non -profit civil 
organizations 

2.5% 1.5% 2% 

Building for residential purposes 2% 1.2% 1.2% 
(for self-use 

building) 



 

 33

Deed Tax 
 
Scope of Taxation 
 
Deed tax is levied on the transfer of title of the real estate through sale, acceptance of Dien Right, 
exchange, donation, subdivision, or occupancy excluding those where land value increment tax is in 
effect.  As a result, the deed tax is levied only on buildings for dwelling, buildings and other fixtures on 
land.  Deed tax is payable at the time of transfer. 
 
Taxpayer 
 
A taxpayer of deed tax is one who acquires the title of the real estate through sale, acceptance of Dien 
Right, exchange, donation, subdivision, or occupancy as described below: 
 

 Deed tax on a purchase and sale: to be reported and paid by the purchaser. 
 Deed tax on the establishment of a Dien Right: to be reported and paid by the Dien Right 

assignor. 
 Deed tax on an exchange: to be reported and paid by each party to the exchange on the portion 

allocated to each party. 
 Deed tax on a donation: to be reported and paid by the recipient. 
 Deed tax on trustship: to be reported and paid by the trustee. 
 Deed tax on a subdivion: to be reported and paid by the partitioner. 
 Deed tax on acquisition by possession: to be reported and paid by the acquirer. 

 
Tax Base 
 
Deed tax is based on the deed price that is prescribed by the Real Estate Appraisal Committee of local 
governments. 
 
Tax Rates 
 
Tax rates are levied as follows: 

Type of Deed Tax Rate 

Deed tax on purchase and sale 6% 
Deed tax on the establishment of a Dien Right 4% 
Deed tax on an exchange 2% 
Deed tax on donation 6% 
Deed tax on subdivisioin 2% 
Deed tax on acquisition by possession 6% 

 
Exemptions and Reductions 
 

 Transfers of real property due to merger, spin-off or acquisition under the M&A Law shall be tax 
exempt. 

 Exchanges of real properties as a result of land rezoning are exempted. 
 For a building which has not yet been completed is transferred and the new owner of the building 

has not received the occupany permit, such a transaction is not subject to deed tax. 
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 Transactions involving building under construction which are transferred from one contractor to 
another for the purpose of continuing construction and where the second contractor receives an 
occupany permit, will not be subject to deed tax. 

 Public housing units constructed by the government or through encouragement of investment are 
tax exempt. 

 

Tax Treaty  
 
Tax Treaty Policy 
 
The general policy of Taiwan toward tax treaty is to avoid double taxation, prevent fiscal evasion and 
strengthen substantive relations. The tax treaties that Taiwan has entered into follow the OECD model 
and take into consideration matters relating to the political and fiscal status, economy, and bilateral 
trade. 
 
List of Tax Treaties 
 
As of March 31, 2004, Taiwan has concluded tax treaties with 27 countries (including comprehensive 
income tax treaties and international transportation income tax agreements) as follows: 
 

Taiwan Double Taxation Agreements  
(Comprehensive) 

Country Date of Signing Effective Date 

Australia 5/29/1996 10/11/1996 
Gambia 7/4/1998 11/4/1998 
Indonesia 3/1/1995 1/12/1996 
Macedonia 6/9/1999 6/9/1999 
Malaysia 7/23/1996 2/26/1999 
New Zealand 11/11/1996 12/5/1997 
The Netherlands 2/27/2001 5/16/2001 
Singapore 12/30/1981 1/1/1982 
South Africa 2/14/1994 9/12/1996 
Vietnam 4/6/1998 5/6/1998 
Swaziland 9/7/1998 2/9/1999 
UK 4/8/2002 12/23/2002 
Paraguay 4/28/1994 - 
Senegal 1/20/2000 - 
Thailand 7/9/1999 - 
Sweden 6/8/2001 - 
Philippines 5/29/2002  
Poland 11/25/1996 initialed  
Germany 12/9/2003 initialed  
Belgium 3/5/2004 initialed  
Source: Taxation Agency, Ministry of Finance, R.O.C. 
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Taiwan Double Taxation Agreements  
(Shipping or Air Transport)  

Country S: Shipping /  
A: Air Transport  Date of Signing Effective Date 

Canada A 7/10/1995 Date of signing 
EU S 8/1/1990 Date of signing 
Germany S 8/23/1988 Date of signing 
Israel S 6/30/1998 Date of signing 
Japan S&A 9/4/1990 Date of signing 
Korea S&A 12/10/1991 Date of signing 
Luxembourg A 3/4/1985 Date of signing 
Macau A 12/18/1998 2/26/1999 

S 6/7/1989 1/1/1988 The Netherlands 
A 5/28/1984 4/1/1983 

Norway S 6/7/1991 Date of signing 
Sweden S 9/5/1990 Date of signing 
Thailand A 6/30/1984 Date of signing 
United States S&A 5/31/1988 Date of signing 
Source: Taxation Agency, Ministry of Finance, R.O.C. 

 
Dividends, Interest and Royalties 
 
Taiwan withholding tax rate on dividends, interest and royalties payable to a non-resident is 20 percent.  
The dividend withholding rate is 30% for non-resident individuals and 25% for non-resident businesses 
for investments not approved under the Statute for Investment by Overseas Chinese or the Statute for 
Investment by Foreign Nationals. However, various treaties provide for reduced withholding tax rates 
on dividends, interest, and royalties ranging from 5-15 percent. as follows: 
 

Withholding Tax Rates under Tax Treaties  
 Dividends 

(%) 
Interest 

(%) 
Royalties 

(%) 

Non-treaty Countries 20,25,30 20 20 
Australia 10,15 10 12.5 
Gambia 10 10 10 
Indonesia 10 10 10 
Macedonia 10 10 10 
Malaysia 12.5 10 10 
New Zealand 15 10 10 
The Netherlands 10 10 10 

Singapore* 40* Not 
Concluded 15 

South Africa 5,15 10 10 
Vietnam 15 10 15 
Swaziland 10 10 10 
UK 10 10 10 
Source: Taxation Agency, Ministry of Finance, R.O.C. 

 
 
* The 40% withholding rate indicated is the maximum rate.  The withholding tax rate is determined in 

Country 
Income Item
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such a way that the total of the issuing company’s corporate income tax liability and the resultant tax 
withheld from the recipient will not exceed 40%, on a weighted basis, of the taxable income of the 
issuing company from which the total dividends were declared. 

 

Individual Tax 
 
Individual income tax is levied on the ROC-source income of both resident and non-resident individuals 
per calendar year. 
 

Individual Income Tax  
 
Residents 
 
Individuals are considered residents in the ROC for tax purpose if they are ROC nationals or if they are 
foreign nationals who reside in the ROC for at least 183 days within a calendar year.  They are subject 
to income tax on all their ROC-source incomes and must file income tax returns and pay any taxes due 
between May 1 and May 31 of the following year. 
 
The incomes of the taxpayer, taxpayer’s spouse, and dependents must be consolidated and reported 
on one income tax return.  Resident taxpayers are allowed to claim personal exemptions and 
deductions on their tax returns.   
 
Personal Exemption and Deduction 
 
The allowable personal exemptions are prescribed each year by the government.  For 2004, the 
personal exemption is NT$74,000 each for the taxpayer, spouse, and any dependent, or NT$111,000 if 
any dependent is 70 years of age or older. 
 
Each taxpayer may choose to take either standard deduction or itemized deductions.  In 2004, the 
standard deduction is NT$44,000 for an unmarried taxpayer and NT$67,000 for a married couple.  If 
the total deduction on itemized basis exceeds the standard deduction amount, a taxpayer may choose 
to take itemized deductions instead of standard deduction. 
 
The following is a list of allowable itemized deductions and special deductions available for resident 
taxpayers: 
 

 Donations to the government, and to educational, cultural, public welfare, or charitable 
organizations.  Donations to non-government organizations are limited to 20% of gross income 
per return. 

 Donations to political parties and candidates, provided that the amount of donation does not 
exceed the limits provided by law; 

 Life or health/medical insurance premium up to NT$24,000 per insured person; 
 Unreimbursed medical and maternity expenses incurred in specified hospitals; 
 Unreimbursed casualty losses; 

 
In addition to the standard / itemized deductions, a taxpayer can claim the following special deductions: 
 

 Mortgage interest paid to financial institutions for purchasing principal residence is deductible up 
to NT$300,000 per income tax return per year; 

 Rental expenses are deductible up to NT$120,000 per income tax return per year; 
 Losses from disposal of properties other than land and securities, not to exceed total gains from 

disposal of properties in the same taxable year; 
 Salary or wage earner’s special deduction up to NT$75,000 per salary or wage earner in 2004; 
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 Interest income exclusion up to NT$270,000 per income tax return in 2004;  
 Deduction for the disabled up to NT$74,000 per disabled person in 2004; and 
 Deduction for higher education of children up to NT$25,000 per income tax return.   

 
Progressive Tax Rates 
 
Individuals’ net taxable incomes are subject to the following progressive tax rates: 
 

Net Taxable Income (NT$) Tax Rate Progressive Difference (NT$) 
0 to 370,000 6% 0 

370,001 to 990,000 13% 25,900 
990,001 to 1,980,000 21% 105,100 

1,980,000 to 3,720,000 30% 283,300 
3,720,001 and above 40% 655,300 

 
Non-residents 
 
Individuals are considered non-residents in the ROC if they are foreign nationals who stay in the ROC 
for less than 183 days within a calendar year.  In general, non-resident taxpayers are not entitled to 
personal exemptions and deductions.  Their income taxes are computed on gross income and taxes 
are collected through withholding at source and through other procedures stated in the Income Tax Law.  
The withholding tax rate is generally 20%. 
   

Taxation of Expatriates 
 

Compensation received by expatriates from either foreign and local employers or both for services 
rendered in the ROC is considered their ROC-source incomes, subject to individual income tax, except 
for certain non-taxable items as described by tax laws and rulings.  The following is the individual 
income tax implication illustrated based on the number of days in the ROC in a year. 
 
Less Than 90 Days 
 
If the accumulated number of days an expatriate stays in the ROC in a year is less than 90 during a 
calendar year, the expatriate’s compensation received from foreign employer can be exempted from 
the ROC income tax. Only salaries received by the expatriate from local employer are subject to 20% 
withholding tax.  No exemptions and deductions can be claimed.  The withholding tax is the final tax. 
The non-resident expatriate is not required to file annual income tax return, unless the expatriate has 
other ROC-source incomes without paying withholding tax. 
 
Less Than 183 Days 
 
If the expatriate stays in the ROC for less than 183 days, the expatriate is taxed as a non-resident.  
The non-resident expatriate’s compensation received from foreign employer for services in the ROC as 
well as compensation from local employer are the expatriate’s ROC-source incomes.  Under either of 
the following situations, a non-resident expatriate’s compensation from foreign employer could be 
exempted from the ROC income tax: 
 

 Under a tax treaty with the ROC; or  
 

 If the expatriate has been assigned to the ROC as a director, manager, or technical personnel for 
provisional work such as investment making, plant construction, or market research and has 
resided in the ROC for not more than 183 days in a calendar year, such salaries are also exempt 
from income tax under Article 14 of the Statute for Upgrading Industries. 
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If the non-resident’s compensation from foreign employer is taxable in the ROC, the non-resident 
expatriate could prorate his / her compensation from foreign employer into ROC-source and 
non-ROC-source based on the number of days in the ROC in the year concerned.  The non-resident 
expatriate’s total ROC-source compensation is subject to income tax at 20% flat rate. The expatriate is 
required to file annual income tax return to declare his / her ROC-source income and pay 20% tax on 
the gross taxable income.  Exemption and deductions cannot be claimed in the return.  On the other 
hand, if a non-resident expatriate has no other ROC-source incomes, but salaries from local employer 
and if the non-resident has paid 20% withholding tax on his / her local salaries, the expatriate basically 
is not required to file annual tax return again.  In practice, however, a non-resident expatriate may 
prefer to file annual tax return voluntary in order to keep a clean tax record in the ROC. 
 
183 Days or More 
 
Expatriates who stay in the ROC for 183 days or more within a calendar year will be treated as 
residents for the ROC individual income tax purposes.  All their ROC- source income paid in the ROC 
are subject to ROC income tax.  They can prorate their compensation from foreign employers into 
ROC- and non-ROC-source based on the number of days stayed in the ROC in the year concerned.  
They must file annual income tax return to declare their ROC-source incomes, exemptions, deductions, 
and net taxable incomes, and pay income tax based on the normal progressive tax rates. 
If an expatriate stays in ROC for 300 days or more within a calendar year, the expatriate must report all 
the ROC-source incomes received outside the ROC and no prorating will be allowed. 
  
Non-taxable Compensation 
 
Some items of the compensations paid by employers to the expatriates in the ROC can be regarded as 
nontaxable, i.e., free housing or company car, in accordance with the related income tax regulations.  
The taxation of these items mainly depends on their nature and terms of payments.  
 
The following is a few examples of non-monetary compensation items that are not taxable to the 
employee and are deductible to the ROC employer: 
 
 Description 

1. Rent of housing unit paid by employer 
2. Home country leave paid by employer for employee (not family members) 
3. Language lessons paid by employer for employee 
4. Group term life insurance premium paid by employer up to NT$24,000 a year 

 
Illustration of Income Tax Computation 
 
Assumptions: 
 

 Taxpayer is a married couple, both under the age of 65, with 2 children; 
 Both taxpayer and spouse receive salary in the ROC; 
 Claims standard deduction; 
 At least one of the children is attending a higher education after high school.  
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Item Resident Non-resident 

 
ROC-source taxable income  
Minus: 

 Personal exemption (NT$74,000 x 4) 
 Standard deduction 
 Special deduction for salary (NT$75,000 x 2) 
 Special deduction for children’s college tuition 
  

 
NT$6,000,000 

 
(296,000) 
( 67,000) 
(150,000) 
( 25,000) 

 
NT$6,000,000 

 
(Not Applicable)  

Net taxable income NT$5,362,000 NT$6,000,000 
Tax rate 40% 20% 

 Tax liability 
Less:  Progressive difference 
       

2,144,800 
(655,300) 

NT$1,489,500 
 

1,200,000 
(  -   ) 

NT$1,200,000 

Note: Withholding tax paid during a year can be used as credit to offset the tax liability by both resident 
and non-resident taxpayers. 

 
Estate and Gift Tax 
 
For ROC nationals with ROC domicile, such as an ROC household registration, Taiwan estate and gift 
taxes are levied on worldwide assets.  For ROC nationals who do not have an ROC domicile, but have 
a residence in Taiwan, worldwide assets are subject to ROC estate and gift taxes, provided that the 
total length of stay within two years prior to the date of decease or gift transfer exceeds 365 days.  For 
non-ROC nationals, Taiwan estate and gift taxes are levied on Taiwan source assets only. 
 
Estate Tax  
 
In general, the will executor or heir(s) will be the taxpayer of estate tax.  The taxable amount is the fair 
market value of assets on the date of decease. The law allows an exemption of NT$7,000,000 per 
estate tax return.  In addition, deductions may be permissible if the deceased has a surviving spouse, 
lineal family members such as parents and children, and heir with disabilities, etc.   
 
The formula for calculating estate tax is: 
 
(Taxable Amount – Exemption – Deductions) * Progressive Tax Rates = estate tax liability 
 

Taxable Range (NT$) Estate Tax Rate 
 

Equal to or less than 600,000 2% 
  600,000    to    1,500,000 4% 

  1,500,001    to    3,000,000 7% 
  3,000,001    to    4,500,000 11% 

4,500,001    to    6,000,000 15% 
   6,000,001    to   10,000,000 20% 

10,000,001    to   15,000,000 26% 
15,000,001    to   40,000,000 33% 
40,000,001    to  100,000,000 41% 

Exceeding  100,000,000 50% 
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Gift Tax  
 
In general, the donor is the taxpayer of gift tax. The fair market value of assets on the date of gift 
transfer is the taxable amount. The law allows an exemption of NT$1,000,000 per donor per year.  In 
addition, gifts such as donations to the government or charitable organizations are exempt from gift tax.  
 
The formula for calculating gift tax is: 
 
(Taxable amount – Exemption) * Progressive tax rate = gift tax liability 
 

Taxable Range (NT$) Gift Tax Rate 
 

Equal to or less than 600,000 4% 
  600,001  to    1,700,000 6% 

  1,700,001  to    2,800,000 9% 
  2,800,001  to    3,900,000 12% 

3,900,001  to    5,000,000 16% 
5,000,001  to    7,200,000 21% 
7,200,001  to   14,000,000 27% 

14,000,001  to   29,000,000 34% 
29,000,001  to   45,000,000 42% 

Exceeding 45,000,000 50% 
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Types of Business 
Entities 

Subject to Foreign Investment 
 

Business Entity 
 
Foreign investor may establish operations in the ROC through buying the shares of an existing 
company or setting up a legal entity.  The most common investment vehicles that foreign investors 
may choose to use are listed as follows: 
 
Company 
 
The Company Law provides for four categories of companies: unlimited company, hybrid-unlimited 
company, limited company, and company limited by shares.  The most common forms for foreign 
investment are the company limited by shares and limited company. 
 
Under the Statute for Investment by Foreign Nationals (SIFN), all foreign investors (corporate and 
individual) must obtain prior approval for their investment in a ROC company from the Investment 
Commission of the Ministry of Economic Affairs, Science-Based Industrial Parks Administration, or 
Exporting Processing Zones Administration depending on the location of the company.  Most foreign 
investors are eligible for such approval, except those with funds or capital sourced from mainland China 
or those seeking to invest in businesses specified on the Negative List, which lists the various 
industries in which foreign or overseas Chinese participation is prohibited or restricted.  

 
Branch of a Foreign Company 
 
A foreign company may operate in the ROC by establishing a branch.  The Company Law accords a 
branch of a foreign company the same rights and obligations as a domestic company.  The foreign 
company should get prior recognition from the Ministry of Economic Affairs (MOEA) before doing 
business in the ROC.   
 
Representative Office 

 
If a foreign company will not register a branch to do business in the ROC but will only send a 
representative to do juristic activities, such as negotiating and signing contracts on the company's 
behalf, giving quotations, negotiating prices, and doing tendering and procurement work in the ROC, it 
may report to the MOEA the registered particulars of the foreign head office and to set up a 
representative office.  Being a tax-exempt entity, a representative office cannot conduct any business 
activities in the ROC.   
 
Liaison Office 

 
A liaison office is an entity reported, to the tax office as a tax-exempt entity.  As in the case of a 
representative, a liaison cannot do any business activities in the ROC. 
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Comparison of Business Entities in Taiwan 
 
 Company  

(Company Limited by 
Shares/Limited Company) 

 
Branch Office of a 
Foreign Company

 
Representative 

Office 
Permitted activities General trading, sales, and 

manufacturing. 
General trading and 
domestic sales. 

Legal acts and 
liaison work 

Profit remittance tax Withholding tax of 20%, 
however, the 10% surtax paid 
by the company on its 
undistributed profits can be 
credited against the 
withholding tax. 

None Not applicable 

Tax incentives under 
the Statute for 
Upgrading Industries 

Applicable Not applicable Not applicable 

Shareholder/head 
office liabilities 

The shareholders are liable to 
the extent of their capital 
contribution in the company. 

The foreign head 
office is liable for 
any liabilities 
unsettled by the 
branch. 

Not applicable 

Shareholder 
requirements 

Must have a minimum of 1 
corporate shareholder or 2 
individual shareholders (1 
individual or 1 corporate 
shareholder in the case of 
limited company). All of them 
can be non-ROC nationals 
residing outside ROC. 

Not required to 
have shareholders.

Not required to 
have shareholders.

Director requirements Must have at least 3 directors 
(between 1-3 in the case of 
limited company). All of them 
can be non-ROC nationals 
residing outside ROC. 

Not required to 
have directors. 

Not required to 
have directors. 

Supervisor 
requirements 

Must have at least 1 
supervisor (no requirement in 
the case of limited company), 
who can be non-ROC 
nationals residing outside 
ROC. 

Not required to 
have supervisors. 

Not required to 
have supervisors. 

Minimum capital 
requirements or 
minimum working 
capital requirements 
on branch 

Must have at least NT$ 
1,000,000 capital if the 
subsidiary is a company 
limited by shares, or NT$ 
500,000 if the subsidiary is a 
limited company. 

Must have at least 
NT$ 1,000,000 
working capital if 
the head office is a 
company limited by 
shares, or NT$ 
500,000 if the head 
office is a limited 
company. 

Not required to 
have registered 
operating capital. 
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 Company  
(Company Limited by 

Shares/Limited Company) 

 
Branch Office of a 
Foreign Company

 
Representative 

Office 
Sources of capital 
contribution 

Capital contribution can be 
made either by cash infusion 
or by capitalization of retained 
earnings or capital surplus. 

Initial operating 
capital must be an 
inward remittance 
from related 
offshore entities. 
Subsequent 
operating capital 
may be made either 
through offshore 
remittance or by 
capitalization of the 
branch’s retained 
earnings. 

Not applicable. 

Time needed to obtain 
required licenses 

4-6 weeks 4-5 weeks 3 weeks 

Filing of annual income 
tax return 

Required Required Not required 

Withholding tax on 
salaries, rental income, 
practitioner’s fees, etc. 

Required Required Required 

Allocation of 
administrative 
expenses by 
parent/head office 

The charges will be subject to 
20% withholding tax.  
Whether the charges will be 
tax-deductible will depend on 
whether the subsidiary can 
provide documentation 
satisfactory to the tax office. 

Expenses are 
allocable and 
deductible to the 
branch if some 
criteria are met. 

Not applicable 

Keeping of account 
books 

Required Required Required 

Liquidation upon 
dissolution 

Required Required Not required 

Purchase of real 
property and 
automobiles in name of 
subsidiary/ 
branch/representative 

Permitted Permitted Not permitted 
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Foreign Investment Approval 
 
Regulatory Authorities for Investment Activities 
 
In accordance with the SIFN, Statute for Investment by Overseas Chinese, Statute for Establishment 
and Administration of Science-Based Industrial Parks, Statute for the Establishment and Management 
of Export Processing Zones and other related laws, the Investment Commission of the MOEA, the 
Export Processing Zone Administration, and the Science-Based Parks Management Bureau of the 
National Science Council are the regulatory authorities for investment activities by Overseas Chinese 
and foreign nationals in ordinary zones, export processing zones, and science-based industrial parks, 
respectively.  The foreign investors should obtain prior approval from the regulatory authorities before 
incorporating a company in ROC. 
 
Minimum Capital Requirement 
 
The minimum capital or working capital requirement for each business entity is as follows: 
 

 Limited Company: Capital investment of NT$500,000    
 Company Limited by Shares: Capital investment of NT$1,000,000  
 Branch of a Foreign Company: working capital of NT$ 1,000,000 if the foreign company is a company 
limited by shares, or NT$ 500,000 if the head office is a limited company. 

 
However, if the business entity engages in activities that require special permit or approval, the 
government authorities may request higher capital requirements. 
 
Composition of Capital Investment 
 
Under the SIFN, the capital may consist of the following kinds:  
 

 Cash  
 Machinery and equipment or raw materials for own use  
 Patent rights, trademark rights, copyrights, technical know-how, or other intellectual property rights  
 Other property which an investor may invest under approval from the competent authority 

 

Currency and Foreign Exchange 
 
Currency 
 
The local currency is New Taiwan dollars (NT$). 
 
The exchange rates between the NT dollar and foreign currencies are determined daily by five major 
authorized foreign exchange banks on the basis of the weighted average rate of interbank transactions 
in U.S. dollars on the preceding business day. 
 
The average exchange rate for the U.S. dollar was NT$34.35 in 2003. 
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Major Procedures and Timeframe for Business Entity 
Registration 
 
Company (Company Limited by Shares) 
 
It normally takes four to six weeks to complete a company’s setup. 
 
Item Major Procedure Timeframe 
1.  Apply to the MOEA to reserve a Chinese company name. 3 days 
2.  Apply to the Investment Commission, SBIPA, or EPZA (based on the 

location of the invested company) for approval of foreign investors.  
3 to 5 days 

3.  The company opens a N.T. dollar bank account in the name of its 
preparatory office. 

1 day 

4.  Foreign investors remit in their investment capital, convert into New 
Taiwan dollars, and deposit the funds into the company’s bank 
account. 

3 to 5 days 

5.  Apply to the Investment Commission to have the foreign equity 
investment examined and certified. 

3 days 

6.  The company searches for office location, one which is acceptable to 
the government authority for company registration. 

Depends on the time 
of search 

7.  Hold shareholders’ meeting to resolve: 
。Articles of Incorporation  
。Election of directors and supervisor 

1 day 

8.  Hold board of directors’ meeting to resolve: 
。Election of Chairman of the Board 
。Appointment of managers 
。Company office address 

1 day 

9.  Certified public accountant certifies the company’s capital made by all 
the investors. 

1 day 

10.  Apply to the government authority for company registration approval.
 

3 days 

11.  Apply to the local government authority for a business license. 
 

7 days 

12.  Apply to the Board of Foreign Trade to register the English name of 
the company. 

1 day 

13.  Apply to the Board of Foreign Trade to register the company as a 
qualified importer and exporter. 

1 day 

14.  Have share certificates printed and issued to the shareholders. 5 days 
 

 Branch of a Foreign Company 
 
Any foreign company that would like to set up a branch office in Taiwan should obtain recognition 
approval from the MOEA. It normally takes four to five weeks to complete branch setup procedures. 
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Item Major Procedure Timeframe 
1. 
 

Apply to the MOEA to reserve a Chinese company name. 3 days 

2. Apply to the MOEA for the recognition of the foreign head office and 
receives an acknowledgment letter instructing the foreign head office 
to submit the inward remittance advice, etc. 

1 day 

3. The branch searches for office location, one which is acceptable to the 
government authority for company registration. 

Depends on the time of 
search 

4. The branch opens a bank account for the branch’s preparatory office. 1 day 
5. The foreign head office remits the operating capital and converts the 

money into NT dollars. 
3 to 5 days 

6. The branch submits to the MOEA a photocopy of the inward 
remittance advice, etc. and receives an approval letter for recognition 
of the foreign head office and the branch’s setup. 

3 days 

7. The branch applies to the city government to register itself as a 
tax-paying unit and receives a business license.  
 

7 days 

8. The branch applies to the Board of Foreign Trade for its English name 
reservation and receives approval. 

1 day 

9. The branch applies to the Board of Foreign Trade to register itself as a 
qualified exporter and importer. 

1 day 

 
Information and Documents Required for Business Entity 
Registration 
 
Company (Subsidiary) 
 

 Application to the MOEA to reserve a Chinese company name 
General information required: 

 Chinese name of proposed company and type of organization. 
 Scope of business. 
 Applicant‘s name, passport number or identification card number, and residential address.  (The 
applicant should be one of incorporators.) 
 Registration fee - NT$ 300. 

 
 Application to the Investment Commission, SBIPA, or EPZA (based on the location of the invested 

company) for approval of foreign investors. 
General information required: 

 Amount of the foreign investment, all of which will be contributed in cash. 
 Composition of total capital investment 
 Documents required from the foreign investor: 
 Photocopy of Certificate of Incorporation or the passport.  
 Power of Attorney appointing an ROC individual as attorney-in-fact to file the application. 

 
 Application to the Investment Commission to examine and certify foreign equity investment. 

General information required: 
 Notice of inward remittance  
 Exchange memo  
 Copy of bank passbook 

 
 The company searches for office location, one which is acceptable to the government authority for 

company registration. 
General information required: 
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 Photocopy of building use permit for the building where the company will be located  
 Certificate of land use for the land where the company will be located  

 
  Application to the government authority for company registration approval.  

General information required:  
 Amount of capital, par value per share, total number of shares, and number of shares to be 
issued for incorporation  
 Name, address, and number of shares subscribed and paid for by each incorporator. 
 Names of directors and supervisors and their respective terms of office. 
 Name of the chairperson of the board. 
 Percentage of net profits after income tax to be shared by the company's employees, if any. 
 Accounting year. 

 
  Documents required: 

 Articles of incorporation.  
 Minutes of the incorporators’ meeting. 
 Minutes of the board of directors' meeting and the attendance record. 
 Photocopy of the bank passbook evidencing that the capital contributed by the incorporators has 
been deposited in a savings account in the name of the proposed company‘s preparatory office 
 Copy of the bank statement showing the deposits in, and withdrawals from, the bank account up 
to the date of issuance of the auditors' report 
 Balance sheet and schedule of the incorporators’ capital contributions as of the date of 
incorporation and schedule of expenditures from the capital. 
 Photocopy of foreign corporate incorporators’ certificate of incorporations. 
 Power of attorneys appointing an individual(s) as foreign corporate incorporators’ 
representative(s) 
 Photocopy of foreign individual incorporators’ passports 
 Documents required from directors and supervisors: 
1. ROC nationals: 

a. Photocopy of household record or identification card. 
b. Consent to Act as the Director, Supervisor, and the Chairperson 

2. Non-ROC nationals: 
a. Photocopy of his/her passport 
b. Consent to Act as the Director, Supervisor, and the Chairperson 

 Chop engraved with Chinese name of the board chairperson. 
 Chop engraved with Chinese name of the company. 
 Photocopy of the building use permit for the building where the company will be located  
 Registration fee — 1/4,000 of the company's authorized capital. 

 
  Application to the local government authority for a business license 

General information required: 
 Photocopy of property tax payment statement for the building where the company will be located 
 Chop to be exclusively used on government uniform invoices (GUIs) to be issued. 
 Chop to be exclusively used for bimonthly payments of business tax (value-added tax) levied on 
GUIs issued. 
 License fee — NT$1,000. 

 
  Application to the Board of Foreign Trade to register the English name of the company.  

General information required: 
 Proposed English name of the company 
 Chops of the company and of the board chairperson 

 
  Application to the Board of Foreign Trade for registration.to regisporter. 

Document required: 
 Photocopy of the business license 
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Branch Office 
 

  Application to the MOEA to reserve a Chinese company name. 
General information required: 

 Proposed Chinese company name 
 Branch’s proposed line of business (e.g., trading, consultation, etc.) 
 A name chop in Chinese of the company's litigious and non-litigious agent  
 Registration fee - NT$ 300. 

 
  Application to the MOEA for the recognition of the foreign head office and for the setup of the 

branch. 
Documents required: 

 Resolution adopted at a meeting of the company's board of directors authorizing the setup of 
the branch, appointing the branch manager, and the company’s litigious and non-litigious 
agent, etc. 

 Certificate of incorporation. 
 Business registration certificate (for Hong Kong companies only) 
 Articles of incorporation and bylaws (including all amendments to-date). 
 List of company directors and other key officers. 
 Power of attorney appointing the branch manager. 
 Photocopies of the identification cards of the company's litigious and non-litigious agent and 

of the branch manager (if a ROC resident) 
 Photocopies of the passports of the company's litigious and non-litigious agent and of the 

branch manager (if a non-ROC national; the branch manager must have a residence in the 
ROC)  

 Photocopy of Hong Kong permanent identification card (if the branch manager/agent is a 
Hong Kong resident). 

 Photocopy of the building use permit for the building where the branch is located. 
 Accounting year of the branch. 
 Remittance of registered operating capital: 

After the application for recognition has been filed with the MOEA, the MOEA will issue a 
receipt and approve the company‘s provision of the branch’s operating capital.  With this 
receipt, the company can remit the working capital into the branch’s bank account opened in 
ROC. 

 A chop in Chinese of the branch. 
 A chop in Chinese of the branch manager, and litigious and non-litigious agent. 
 Registration fee: 1/4,000 of the branch's operating capital plus NT$600. 

 
  Application of the branch to the city government to register as a tax-paying unit and receives a 

business license.. 
Documents required: 

 A chop to be exclusively used on government uniform invoices (GUIs) to be issued. 
 A chop to be exclusively used for the bimonthly payments of the business tax (value-added 

tax) levied on GUIs issued. 
 Registration fee - NT$1,000. 

 
  Application of the branch to the Board of Foreign Trade for reservation and approval of the branch’s 

English name. 
General information required: 

 Chops of the branch and of the branch manager 
 

  Application to the Board of Foreign Trade to register the branch as a qualified importer and 
exporter. 
Document required: 
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 Photocopy of the branch’s business license 
 

Representative Office 
 

 Report to the MOEA the registered particulars of the foreign head office and the setup of the 
representative office 
Documents required: 

 Certificate of incorporation. 
 Business registration certificate (for Hong Kong companies only) 
 Power of attorney appointing the litigious and non-litigious agent in the ROC 
 Photocopies of the identification card of the company's litigious and non-litigious agent (if a ROC 
resident) 

 Photocopies of the passport of the company's litigious and non-litigious agent (if a non-ROC 
national)  

 Photocopy of Hong Kong permanent identification card (if the agent is a Hong Kong resident). 
 A chop in Chinese of the litigious and non-litigious agent.  

  
Foreign Exchange Controls 
 
Foreign Exchange regulations are administered by the Central Bank through its Foreign Exchange 
Department and appointed banks.  The ROC has substantially liberalized its comprehensive system of 
Foreign Exchange controls: 
 

 Foreign institutional investors are allowed to invest in the local stock market, and domestic 
securities investment firms allowed to raise funds in the ROC for overseas securities investments, 
can directly make Foreign Exchange settlements without requiring approval from the Central Bank. 

 
 Foreign exchange transactions equivalent to NT$500,000 or more must be reported according to 

the Reporting Regulations for Foreign Exchange Transactions.  Before remitting or receiving 
payment of foreign currency, a foreign exchange transaction declaration form, together with the 
relevant documents, must be submitted for approval by the Central Bank through an appointed 
bank. Thus, a company’s single remittance of less than NT$500,000 will not require the filing of a 
statement nor will it be computed as part of the total annual remittance. This is a major 
simplification of procedures for remitting small amounts. 

 
 The following Foreign Exchange receipts and payments are also exempt from the foregoing 

reporting requirement; they can be transacted upon the completion of a declaration form at an 
appointed bank: 

 
 Export proceeds; 
 Income from providing services; 
 Cost of importing commodities; 
 Payment of service expenditures by an ROC-registered business entity or non-business 

organization; 
 Proceeds from, or cost of, government-approved direct investments and securities 

investments; 
 Receipts or payments of up to US$50 million a year by a registered business entity, and up to 

US$5 million a year by an ROC national at least 20 years old, a foreigner non-ROC national 
living in the ROC with an alien resident certificate (ARC),or a non-business organization; 

 Foreign currency remitted inward from parts of the previous outward remittance that is within 
the limit of the annual remittance (US$50 million for a registered business entity or US$5 
million for an individual); and 

 Receipts or payments of up to US$100,000 per transaction by a non-ROC national without an 
ARC or a foreign entity without a certificate of recognition from the ROC government. A foreign 
financial institution domiciled outside the ROC, however, may not remit foreign currency inward 
and convert into NT dollars. 



 

 
 

50

 
However, a corporate entity purchasing foreign currencies in the amount equivalent to or exceeding 
US$1,000,000 (or US$500,000 for an individual) is required to present to an appointed bank a 
completed declaration form with other supporting documents.  Such documents should be contracts 
that show the investment terms and amounts, approval letters from the Investment Commission of the 
MOEA that show prior approval of such investment, etc. 
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Investment  
Incentives 

Tax Incentives 
 
Incentive for New Equipment or Technology 
 
Nature of Incentive 
 
A company may deduct 5% to 20% of the amount invested in the following areas from its business income tax 
liability.  It may amortize the credit over five years starting from the year the new equipment or technology is 
delivered.   
 

 Investments in automation equipment or technology 
 Investments in recycling and pollution control equipment or technology 
 Investments in equipment or technology for the use of new and clean energy, energy conservation, 
and industrial wastewater recycling 

 Investments in equipment or technology for reducing greenhouse gas emissions and enhancing 
energy efficiency 

 Investments in the hardware, software, and/or technology that can promote an enterprise's digital 
efficiency, such as enhancing the digital telecommunication capabilities, enterprise resource 
planning, communication and telecommunication products, electronics and/or audio visual 
equipment and digital content production 

 
Calculation of tax credit： 
 
Investment amount of qualified new equipment or technology × Tax reduction rate 
= Tax credit on new equipment or technology 
 

Tax Reduction Rates 

Industry For Automation, Greenhouse Gas Emissions Reduction, and Promotion of 
an Enterprise's Digital Efficiency 

 New Equipment  New Technology Minimum Investment
 (NT$) 

Telecommunication, 
manufacturing,  
technical services 

11% 10% $600,000 

Construction  8% 5% $2,000,000 
Communication, 
movie production, 
agriculture, waste 
recycling  

8% 5% $600,000 

Wholesale, retail, 
technical services  

8% 5% $600,000 
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The amount deducted in one year cannot exceed 50% of the company’s business income tax liability 
for that year. However, the amount deducted in the final year is not limited to this restriction. 
 
Additional Applicable Procedures 
 

 The company should apply for an approval from the Industrial Development Bureau, Ministry of 
Economic Affairs (MOEAIDB) or its approving authority within six months from the delivery of the 
equipment or technology.  The company should state the proposed installation date on its 
application.  The location of installation will determine which approval authority to submit the 
application for approval, as follows： 

 
 Based on the approval issued by MOEAIDB or its approving authority, the company can claim the 

tax credit on its business income tax return in the year of delivery and submit to the tax authority 
for assessment. 

 

Incentive for Research & Development (R&D)  
 
Investment Tax Credit 
 
The Statute for Upgrading Industries allows an ROC company a tax credit of up to 35% of the amount 
invested in R&D against its business income tax payable.  It may amortize the credit over five years 
starting from the year the expenditure is made.  R&D expenses should be those for the company’s 
research on new products or technologies, improvement of their production or service providing 
technology, and improvement of manufacturing processes.  The expenses should be incurred all by 
the R&D department of the company.  If R&D is done by outside researchers (i.e., foreign university, 
college or research institute), the researchers should apply for approval from the related government 
institutions. 
 
When claiming approved R&D tax credit on the company’s annual business income tax return, it should 
attach supporting documents (such as R&D plans, record-keeping papers during the R&D process, 
final R&D reports, and detailed list of full-time R&D employees) for the tax authority’s reference.   
 
Tax Credit Calculation 
 
The reduction rate for tax credit on R&D investment is subject to revision.  As of this publication, it is 
30% of the amount invested.  
 
Calculation of tax credit： 
 

 If the R&D expense is less than the average of the preceding two tax (calendar) years, Amount 
invested in R&D  30% ＝ Tax credit on R&D 
 If the R&D expense is over the average of the preceding two tax years, 

Amount invested in R&D  30% + （Amount invested in R&D － the assessed average of the 
preceding two tax years）  20% ＝ Tax credit on R&D 

INSTALLED LOCATION 

 Economic Processing 
Zone  

Science-based 
Industrial Park  

Others 

Approving 
Authority 

Economic Processing 
Zone Administration, 

MOEA 

Science-based Industrial 
Park Administration 

MOEAIDB 



 

 53

The amount deducted in one year cannot exceed 50% of the company’s business income tax liability 
for that year. However, the amount deducted in the final year is not limited to this restriction. 
 
Applicable Procedure 
 
The requirement of applying for approval in advance may be waived if the company claims the tax 
credit on its business income tax return in the same year the return is assessed by the tax authority. 
 
R&D Company 
 
The Multinational Innovative R&D Centers in Taiwan Program is an important element in the 
International Innovation and R&D Base Plan, which forms part of the Executive Yuan’s Challenge 2008 
National Development Plan. Several leading international corporations including Intel, Hewlett Packard, 
Dell, Sony, Microsoft, IBM and Ericsson have established 15 R&D centers in Taiwan. The Ministry of 
Economic Affairs (MOEA) estimates that within 5 years 30 multinational corporations will have set up 
innovative R&D centers in Taiwan. The R&D companies incorporated according to the Company Law 
may apply for five-year tax holiday according to the Statute for Upgrading Industries.  The R&D 
companies may also obtain other incentive schemes such as human resources support, funding, etc. 
 

Incentive for Investment in Emerging, Important, and 
Strategic Industries 
 
Additional Applicable Procedures 
 

 The company should apply for approval of its investment in an emerging, important, or strategic 
industry within six months after getting the approval letter of its incorporation or capital increase 
from MOEA.  The chief authority is the MOEAIDB. 

 
 After getting the MOEAIDB’s approval, the company has three years to conclude its investment 

plan.  It can request to extend the deadline, but the entire duration of its plan cannot exceed four 
years.  After completing the plan, the company should apply for a completion certificate.  The 
chief authority will depend on the location where the investment plan was implemented, as 
follows： 

 

Investment Tax Credit for Shareholders 
 

Nature of Incentive 
 

A profit-seeking enterprise or individual who subscribes to the registered stock issued by a company in 
a newly emerging, important, or strategic industry, and who has held the stock for at least three years, 

A company investing in an important, emerging, or strategic industry may choose from one of the 
followings： 
 

Location Economic 
Processing Zone  

Science-based 
Industrial Park  

Within 
Municipality 

Outside 
Municipality 

Approving 
Authority 

Economic 
Processing Zone 
Administration, 

MOEA 

Science-based 
Industrial Park 
Administration 

Department of 
Economic 

Development 
of the 

Municipality 

MOEAIDB 
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may claim a deduction from business income tax and individual consolidated income tax, respectively, 
each year for five years starting from the fourth year of subscription. The following provisions should be 
met： 

 
 The amount deducted by the profit-seeking-enterprise may not exceed 20% of the cost of such 

stock from its business income tax of the fourth year of subscription. 
 The amount deducted by the individual may not exceed 8% of the cost of such stock from the 

consolidated income tax of the fourth year of subscription, provided that the credit each year is not 
more than 50% of the consolidated income tax payable for that year.  This limitation will not apply 
to the amount deducted in the final year. 

 The rate of tax reduction provided above will be reduced by 1 percentage point every two years as 
of January 1, 2000. For example, year 2004 and 2005 the rate of tax reduction provided is 8%. 

 
Additional Applicable Procedures 
 

 The company in an emerging, important, and strategic industry should apply for an approval for 
the issuance of shareholder investment certificates three years from the date on which a 
shareholder begins owning the stock.  It should apply to the tax authority at the locale of its 
business operation. 

 
 After getting the approval, the company can issue the certificate to those shareholders (corporate 

or individual) who have owned the inscribed stocks continuously for over three years.  The 
shareholders should attach the certificate when claiming the investment tax credit on their 
business or personal income tax returns.   

 

Five-year Tax Holiday for Companies 
 
Nature of Incentive 

 
A company investing in an important, emerging, and strategic industry may, within two years from the 
date on which shareholders begin owning the stock and with the approval of its shareholders, can 
select exemption from its business income tax and waive the right of shareholders to claim income tax 
deductions as set forth above. Once the selection is made, no change will be allowed. The following 
provisions shall apply:  

 
 A newly incorporated company that meets the conditions will be exempted from business income 

tax for a period of five years from the date on which it begins to sell products or render services. 
 For a company that carries out an expansion project via capital increase, its increased income so 

derived will be exempted from business income tax for a period of five consecutive years.  The 
five-year period starts from the date the newly added equipment begins to operate or when it 
begins to render the services as a result of the expansion. However, this provision is limited to the 
expanded construction of independent production or service unit or the expansion of primary 
production or service equipment, via capital increase. 

 A company that is eligible for tax exemption as described above may, within two years of beginning 
to sell products or render services, choose to defer the commencement of the tax exemption period. 
The deferment may not be longer than four years, after which the exemption period shall begin on 
the first day of a fiscal year. 

 The previous three rules will also apply when a company uses its undivided surplus as capital 
increase.  

 If the company transfers the independent production or service unit mentioned above, or applicable 
software, to another company which continues to produce the same products or render the same 
service, the tax credit shall be transferred to the transferee.  
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Additional Applicable Procedure 
 

The company should apply for the approval of five-year tax holiday within one year after the completion 
date of its investment plan.  The chief authority is the Ministry of Finance. 

 
Calculating Principles of Exemption  
 
To calculate the exemption, the Ministry of Finance issued several calculating principles for different 
kind of industries to follow.  The following key provisions shall apply： 
 

 The range of exemption from business income tax can only be coming from the qualified 
products/services stated by the Statute for Upgrading Industries. 

 
 If the company can separate its selling income, cost, and net profit of its qualified products/services 

correctly, and allocate part of its operating expenses and non-business profit reasonably, the 
exemption amount can be assessed as its accounting record directly. 

 
 If the company cannot separate as above, it can choose to calculate the exemption by the following 

methods： 
1. To multiply a specific percentage of its equipments; or 
2. To multiply a specific percentage of its additional selling amount. 

 
Regarding the detailed definitions and formulas, please refer to the calculating principles issued by the 
Ministry of Finance.  A simple example for the calculation of tax payable under this situation will be： 
 
Annual Business Income = NT$1,000,000 
Qualified Exemption = NT$500,000 
Taxable Income = NT$1,000,000 – NT$500,000 = NT$500,000 
Tax Payable = Taxable Income  Tax Rate - Accumulated margin = NT$500,000 × 25% - NT$10,000       
              = NT$115,000 
 

Incentive for Establishment of Logistics and Distribution 
Centers 
 
Nature of Incentive 
 
The revenue received by a logistics and distribution center for providing warehousing and simple 
processing of goods for delivery to domestic customers shall be exempted from business income tax.  
The center shall be either commissioned domestically or established by a foreign company, or by the 
branch office of a foreign company. 
 
Additional Applicable Procedures 

 The foreign company shall obtain a letter of certification from the MOEAIDB confirming its 
qualification as an international logistics and distribution center with an application to be filed for 
approval to operate as such.   

 
 The foreign company shall submit the approval granted by the MOEAIDB and a tax benefits table 

applicable to international logistics and distribution centers reviewed by a CPA when filing its 
business income tax return for the then current tax year.  The return should be filed with the 
taxation authority at the locale of its business operation. 
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Incentive for Operations Headquarters 
 
Nature of Incentive 
 
For a company that establishes its operation as headquarters in Taiwan reaching a certain scale with 
significant economic effect, its income derived from providing management or research and 
development services to related foreign companies that they have acquired (i.e., royalties income, 
profit from investment, and gain from the disposition of properties), is exempt from business income tax.  
In addition, the company may procure publicly owned land at preferential prices. 
 
Additional Applicable Procedures 
 

 The company should apply for approval to operate as headquarters with the MOEAIDB annually 
before the deadline of filing business income tax return. 

 The company shall submit the approval granted by the MOEAIDB and a table of tax benefits 
applicable to operating headquarters reviewed by a CPA when filing its business income tax 
return for the then current tax year.  The return should be filed with the taxation authority at the 
locale of its business operation. 

 

Incentive for Personnel Trainings 
 
Nature of Incentive 
 
The Statute for Upgrading Industries allows a tax credit of up to 35% of the amount invested in 
personnel trainings against its business income tax payable.  It may amortize the credit over five years 
starting from the year the expenditure is made.  The expenses should be for the development of 
company employees or relevant training activities relating to its business, conducted either in-house or 
by outside training agents. 
 
Tax Reduction Rate 
 
The reduction rate for tax credit on investment in personnel trainings is subject to revision.  As of this 
publication, it is 30% of the amount invested. 
 
Calculation of tax credit： 
 

 If the personnel trainings expense is less than the average of the preceding two tax years, 
Amount invested  30% ＝ Tax credit on personnel trainings 
 

 If the personnel trainings expense is over the average of the preceding two tax years, 
Amount invested  30% + （Amount invested － the assessed average of the preceding two tax 
years）  20% ＝ Tax credit on personnel trainings 

The amount deducted in one year cannot exceed 50% of the company’s business income tax liability 
for that year.  However, the amount deducted in the final year is not limited to this restriction. 
 
Applicable Procedure 
 
Without advanced approval, the company claims the tax credit on its business income tax return in the 
same year the return is assessed by the tax authority. 
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Finance Incentives 
 
The major funding programs handled by the Department of Industrial Technology (DOIT) of the MOEA 
are： 
 

 Small Business Innovation Research 
 IT Application Promotion Project 
 Industrial Technology Oriented Service Development Program 
 Technology Development Program for Academia 

 

Indirect Tax Incentives for Science-Based Industrial 
Park/Economic Processing Zone/Bonded Factory or 
Warehouse 
 
Incentive Summary 
 
A company may claim some indirect tax incentives if it is incorporated within a Science-Based Industrial 
Park/Science-Based Industries or an Economic Processing Zone, or if it sets up a bonded 
factory/warehouse according to the regulations issued by the Ministry of Finance.  The main indirect 
tax incentives will be： 
 

Indirect Tax Incentives Economic 
Processing Zone 

Science-Based
Industrial Park 

Bonded 
Factory/Warehouse 

Science-Based 
Industries 

Import of raw materials, fuel, 
supplies, semi-finished 

material, machinery from 
foreign country 

Duty-Free/ 
VAT-Free 

Duty-Free/ 
VAT-Free 

Duty-Free/ 
VAT-Free 

Duty-Free/ 
VAT-Free 

Export of its product/service 
to foreign country 

0% VAT 0% VAT 0% VAT 0% VAT 

Purchase of raw materials, 
fuel, supplies, semi-finished 

material, machinery from 
ROC tax area 

0% VAT 0% VAT 0% VAT 0% VAT 

 
If a company which is located within a Science-Based Industrial Park/Science-Based Industries or 
Economic Processing Zone, or sets up a bonded factory/warehouse can be deemed qualified for the 
tax incentives stated by the Statute for Upgrading Industries, it may also claim the relative tax 
incentives as described in the previous sections.  Regarding the definition of science-based industries 
under the Statute for Upgrading Industries, please refer to the identification issued by the MOEAIDB. 
 

Other Tax Exemption under Income Tax Act 
 
Nature of Incentive 
 
According to Article 4, Item 21 of the Income Tax Act, payments made to a foreign enterprise for the use 
of patents, trademarks, or technical know-how may be exempt from income tax, provided that an 
approval from the proper government agency, such as the MOEAIDB, is obtained. Such patents, 
trademarks, or technical know-how must be used for the following purpose: 
 

 Introduction of new technology or products; 
 Improvement of product quality; and 
 Reduction in production cost.  
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To apply for income tax exemption, the following conditions must be met: 
 

 Patents and Trademarks  
 
Patents and trademarks must have been already registered with the Bureau of Standards, Metrology 
and Inspection (BSMI) and are still valid in Taiwan. Then, with the MOEAIDB's approval, royalties paid 
to foreign companies may qualify for Taiwan income tax exemption.  
 

 Technical Know-how  
 
Payments made by Taiwan companies limited by shares to foreign companies for purchasing technical 
know-how such as plant construction, manufacturing technology, product design, and pollution 
treatment technology may also qualify for income tax exemption. However, such Taiwan companies 
must be in the following industries:  
 
Telecommunications, Semiconductors, Information products, Consumer electronics, Aeronautics, 
Medical care and hygiene, Pollution control, Special chemicals and medicine, Advanced materials, or 
Accurate machinery and automation. 
 
Applicable Procedure 
 

 The foreign company should apply for approval with the MOEAIDB to confirm if it is qualified 
under Article 4, Item 21 of the Income Tax Act. 

 The company shall submit the approval granted by the MOEAIDB and its agreement to the proper 
government tax authority for the approval of exemption.  

 

Incentive for Investment in Scanty Natural Resources Areas 
 
In order to promote balanced development of industries in various geographical areas, if a company 
makes investment up to a specific amount of its capital or employs a specific number of employees in 
specific industries of a county or township area with scanty natural resources or with slow development, 
it may credit up to 20% of the total amount of its investment against the amount of profit-seeking 
enterprise income tax payable in each year within a period of five years from the then current year.  
Regarding the applicable geographical areas, the applicable sector of industries, the amount of 
investment, the number of employees, the approving authority, the deadline for filing applications, the 
application procedures, and other relevant matters, please refer to the prescription issued by the 
Executive Yuan. 
 

Non-Tax Incentives 
 

 Measures for encouraging the development of leading new products 
 Contents 

In order to encourage new product development by private manufacturers with R&D potential, 
the government may provide a subsidy of up to half of the cost of development and matching 
funds for the other half. 

 
 Qualifications for application 

 Corporations, including those in the manufacturing and technical service industries, must 
be established in accordance with the Company Law. 

 Corporations must be financially sound and meet the following criteria: 
* The enterprise, its responsible party, and the spouse of the responsible party must have 

no official record of non-payment of a check in the year prior to application. 
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* The enterprise, its responsible party, and the spouse of the responsible party must have 
no overdue or defaulted bank loans and no record of financial negligence with regard to 
an agreement with the MOEAIDB. 

* The enterprise must have a net worth of at least on half the amount of paid-in capital. 
 Applicant companies must have an R&D department with sufficient R&D specialists within 

the territory of the ROC. 
 The applicant must have an R&D performance record adequate to prove its ability to 

execute the development project and commercialize the resulting product. 
 

 Scope of Eligible Products 
 Products of emerging, important, and strategic industries. 
 Products employing key technologies that surpass current standards of industrial 

technology in Taiwan. 
 Products that have a strong linking effect and good market potential, and that can stimulate 

the development of related industries. 
 Intellectual property rights revert to the developing company. 
 

 Corporate participation in the Development of Technology 
 
The Corporate Participation in the Development of Technology Program of the MOEA encourages 
companies to carry out R&D in industrial technology by providing subsidies for R&D spending.  
Companies that have an R&D team, R&D experience, and basic R&D management capability 
may apply under the “industrial Technology Development Program.”  For the joint development of 
industrial technology by multiple companies, R&D service industry integration, or projects that 
combine technical R&D with R&D services, application may be made under the “Pilot Research 
Promotion Program for R&D Alliances.”  For R&D service research carried out by companies in 
the R&D support industry or R&D peripherals industry, application may be made under the 
“Research and Development Service Program.”  For the establishment of R&D centers within the 
territory of the Republic of China by domestic enterprises, application may be made under the 
“Program for Encouragement of the Establishment of Industrial Technology Innovation Centers in 
Taiwan by Domestic Enterprises.”  For R&D centers established within the territory of the ROC by 
foreign companies, application may be made under the “Program for Encouragement of the 
Establishment of Industrial Technology Innovation Centers in Taiwan by Foreign Enterprises.”  
Small and medium enterprises that are making an initial move into R&D in technical products may 
apply under the “Small Business Innovation Research Program.”  If the target of a company’s 
development of technology is within the scope of innovative or demonstration information 
applications, application may be made under the “IT Applications Promotion Project.”  
Companies intending to engage in R&D can assess their current operating scale and R&D 
conditions, and then apply to the Ministry of Foreign Affairs for a subsidy.   
Source: “The Investment Environment on the R.O.C. on Taiwan”.  

 

Low-interest Loans 
 

To accelerate industrial development and economic growth, a special fund has been set aside by the 
Development Fund of the Executive Yuan for cooperation with banks in providing various kinds of 
special low-interest loans.  These include the following preferential loans: 
 

 Loans for improving the industrial structure or upgrading industries 
 Loans for the procurement of automation equipments 
 Loans for venture capital investments 
 Loans to assist in the upgrading of small and medium enterprises 
 Loans for the procurement of agricultural automation equipments 
 Loans for revitalizing traditional industries 
 Loans for merger and acquisition of enterprises 
 Loans for strengthening R&D and financing economic development plans 
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 Turnkey plant export financing 
 Overseas investment financing 
 Financing for the development of new industrial products 
 Loans for R&D plans 
 Loans for the construction of harbors for privately developed industrial zones 
 Loans for the development of mixed industrial/commercial zones 
 Loans for earthquake (Sep. 21, 1999) relief 
 Others 

 

Government Participation in Investment 
 

Investors can ask the government to participate in their investment projects to maximum of 49% of the 
total capitalization. 
 
Investment target 
 
In accordance with the stipulations of Article 21 of the Statute for Upgrading Industries, as amended. 
 
Investment Principles 
 
Government participation in equity investment will, in principle, not exceed 49% of the total equity of the 
invested enterprise. After the objective of the investment has been attained, the Development Fund's 
equity will be transferred to the private sector and its investment capital recovered for reuse. 
 
Investment Process 
 
The Development Fund participates in general private-sector investment projects recommended by the 
agency in charge of the target industry. The analyzed and assessed projects will be reviewed and 
approved by Investment Review Committee then by the Board of Directors. 
 
Investment Priority 
 

 Historically, investment focused on industries such as petrochemicals and semiconductors to 
promote Taiwan economic development plans.  

 Investment lately focused on the 10 Emerging Industries such as information, telecommuni- 
cations, aerospace, digital contents and biotechnology...etc.  

 Currently, investment is also directed in strengthening venture capital investment in innovative 
industries, in support of Challenge 2008 and its subsidiary plans. The goal is to raise a NT$100 
billion venture capital fund. 

 
Source: Development Fund, Executive Yuan 
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Compensation  
Analysis  
 

Economic Situation 
 
Momentum in the economy appears to be accelerating.  Domestic demand should strengthen 
modestly and a general recovery in exports is expected to peak in second quarter of 2004.  This 
strong export performance appears to be rapidly stimulating the domestic economy in 2004 and 2005.  
Also, domestic demand becomes a more important driver in the second half of 2004; strong import (up 
31% YoY) in the first quarter of 2004 implies strong upward momentum in domestic demand.  
 
Industrial production in December 2003 accelerated to 12% YoY and unemployment rate has now 
fallen to 4.45% after peaking at 5.2% in early 2003.  Consequently the growth rate in consumer loans 
has climbed markedly since the economic recovery began, as a result of growing confidence and better 
employment prospects.   
 
Political unrest is unfavorable to economic expansion in the mid term despite the end of presidential 
election.  The production, exports, and stocks will continue to rebound with gradual political stability 
and financial reforms by the government.  The official GDP forecast for 2004 is 4.1% growth and the 
consumer price index (CPI) is 0.38%, by the Directorate General of Budget, Accounting & Statistics 
(DGBAS).  It is expected that the growth in private consumption will increase from improvement in 
labor market and reduction in inflation, further, private investment will swing upwards, rebound in stock 
and housing markets are signs of rising wealth. 
 
 

Economic Growth (%) GDP & CPI 
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CPI 3.67% 3.08% 0.89% 1.69% 0.17% 1.26% -0.01% -0.20% -0.28% 0.38%
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Unemployment Rate 
 
Unemployment rocketed from an average of 3% in 2000 to a record high of 5.2% in 2002. The jobless 
rate peaked at 5.4% in August 2003.  The major reasons for unemployment are business close down 
or curtailment.   
 
The unemployment rate has been moving downward - good tidings for job seekers; March 2004 
unemployment rate fell from 4.6% to 4.45%, after seasonal adjustment.  This was probably better than 
expected given the political turmoil in the last week of March. 
 
The downward trend in the unemployment rate suggests that deflation is coming to an end.  That's 
positive for the economy. Core inflation approached zero in 2004 Q1 and appears set to cross into 
positive territory.   
 

Labor Market Trend 
 
As the economy improves, there will be an overall increase in demand for new hires across the 
industries, it is estimated that the financial, semiconductor and optronics industries will have the most 
job openings.  And of which, the highest demand are R&D engineers, sales, product marketing, 
tele-marketing and related positions, fund sales manager and financial advisor.  Positions in lower 
demand are administrative support and non-skilled positions, such as administrative assistants, 
purchasing assistants, clerks, and warehouse staff.  The compensation levels for administrative 
support and non-skilled positions will decrease compared to the compensation levels for core function 
positions.   
 
Companies tends to hire vendor employees instead of permanent employees to gain flexibility in 
headcount control and to save personnel cost (including salary, recruitment, training, etc), thus the 
agency business has grown about 2 times since 2002.  Currently, approximately 70% of companies 
have vendor employees, they normally outsource the non-core function jobs, such as 
manufacturing/quality control, administration/secretarial, and customer services.  The young 
generation employees seem to enjoy flexibility of their work type so that they may attend part-time 
study. 
 
In 2003, the major reasons for turnover are career change, pay, and work pressure and promotion 
limitation.  Thus in order to retain talents, the employers start to focus on long term cash reward, and 
in addition to the monetary reward, non-monetary reward such as provide opportunity to participate 
comprehensive projects, handle key accounts, overseas training, public announcement in annual party 
and recognition (e.g. special recognition trip, spot award, etc) also come into attention of the employers 
to retain talent.  
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Key Economic Indicators and Forecasts Summary 
 

    2001 2002 2003 2004 
(Projection) 

Economic Growth Rate (based on GDP) -2.18% 3.59% 3.15% 4.10%
Per Capita GNP (US$) 12,941 12,900 13,157 13,771
 CPI -0.01% -0.2% -0.28% 0.38%
 - Chemical / Petro-Chemical 4.3% 3.0% 2.6% 3.1%
 - Consumer Products 5.1% 3.2% 3.5% 3.9%
 - Financial 5.3% 3.4% 3.2% 3.1%
Inflation - High Tech 4.8% 3.2% 3.6% 3.8%
 

Watson 
Wyatt 
Survey 
Employee
Pay 
Increase - Bio-tech  5.7% 4.3% 4.1% 4.0%

Productivity Increase 3.71% 3.2% 2.95% 
Minimum Wage Per Month (NT$) 15,840 15,840 15,840 

Labor Force  9.83M 9.97M 10.06M 
Participation Rate  57.2% 57.3% 57.3% 
Unemployment Rate 4.57% 5.17% 5.06% 

- Chemical / Petro-Chemical 9% 9% 5% 
- Consumer  Products 14% 13% 10% 
- Financial 15% 11% 15.8% 
- High Tech (Local) 16% 
- High Tech (Multi-national)

14% 12%
9% 

Manpower 
Supply 
and 
Demand 

Watson 
Wyatt 
Survey 
Employee
Turnover 
Rate 

- Bio-tech  13% 11% 11% 
 
 

Human Resources  
 
Salary Increase Trend 
 
Civil servants’ salary increase has always been an index for private local companies, and it was zero for 
the past 3 years. After 2 years of nose-down wages, more than 40% of private companies are having 
better salary increases in 2004.  This news is encouraging, because many companies have frozen 
pay over the last 2 years or cut salaries due to sluggish sales.  
 
However, salary increases will be small, with 60% of employers saying that they will raise salaries 
within 5% in 2004.  The 2004 salary increase rates across all industries are about 3.1% – 4.0%. 
Employees in the Bio-tech and consumer products industry receive the best salary increases.  
Bio-tech companies have the highest salary growth at 4.0%, followed by consumer product companies 
at 3.9%, chemical and financial industries receive the lowest increase rate.  Compare to 2003, the 
average salary increase rate (except Bio-Tech & Financial) of 2004 is slightly higher than the 2003 
salary increase rate: from 2.6% to 3.1% in chemical industry; from 3.5% to 3.9% in consumer products 
industry.  
 

Guaranteed Pay 
 
In Taiwan, total guaranteed cash consists of basic guaranteed plus any fixed allowances, such as car 
allowance and shift allowances, etc; Overtime payment is excluded.  The annual guaranteed pay will 
be paid to the employees in 13 or 14 payment times, and the extra months of salary are usually paid 
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before Chinese New Year.  This is due to the Chinese customs that employees will need more cash to 
give away the red envelopes.  
 
Also, part of the salary will be treated as meal allowance for tax saving purpose, up to a maximum of 
NT$1,800 per month. 
 
Paymix by Industries 

 

Industry Sr. and Middle 
Management Jr. Management Professional Staff 

High Tech 86 / 14 88 / 12 90 / 10 89 / 11 

Semiconductor 
Equipment Suppliers 82 / 18 92 / 8 90 / 10 89 / 11 

Chemical /  
Petro-Chemical 82 / 18 87 / 13 90 / 10 88 / 12 

Bio-tech 85 / 15 88 / 12 92 / 8 92 / 8 

Consumer Products 86 / 14 89 / 11 90 / 10 92 / 8 

Overall 86 / 14 88 / 12 89 / 11 90 / 10 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 

 

Variable Pay 
 
It is increasingly popular for companies to adopt a performance-based variable bonus program in 
Taiwan.  The practice of adopting a variable bonus program enlarges bonus pay as a percentage of 
the total cash reward package and applies to all levels among participating companies.  Typically, the 
ratio of variable pay as a percentage of total pay increases with the level of a position in a company and 
the level of performance.   
 

% of Participating Companies  
Making Variable Bonus Payments in 2004 

 

Industry Performance 
Bonus 

Profit 
Sharing 

Both 
P.B. & P.S. 

Industry 
Total 

High Tech 54% 12% 9% 75% 
Chemical /  
Petro-Chemical 81% 6% 7% 94% 

Bio-tech 76% 3% 0% 79% 

Consumer Products 62% 4% 7% 73% 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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In Taiwan, variable pay may be separated into the short-term incentive, such as incentive and 
commissions, and long-term incentive, such as stock reward program.  Of the stock reward program, 
there are profit sharing stock grants and stock options.  The research shows strong correlation 
between stock ownership and company performance, thus many companies will continue the stock 
reward to link the employees and shareholder’s common interest. 
 
Profit-sharing stock grants are a unique reward tool in Taiwan.  For companies, it is treated as retained 
earnings distributions in Taiwan accounting and thus does not incur expense in companies’ books.  
For employees, it is taxed at par value but has the actual pay power at market value.  The combination 
of these favorable accounting and tax treatments has made profit sharing stock grants a main 
component of pay for high-growth local listed high-tech companies.  It often represents 30% to 40% of 
pay for an engineer and may go up to more than 80% in good years and making it difficult for 
multinational companies to match. 
 
In recent years, profit-sharing stock has been under much criticism especially from the institutional 
investors.  Companies have started to restrain the use of profit-sharing stock and move to more cash 
compensation and stock options.  Since it is first made available in Taiwan in 2001, 141 companies 
have issued employees stock option and 160 companies have purchased treasury shares for employee 
stock transfer through the first quarter of 2004. 
 

Employee Benefits 
 
Companies in Taiwan have to provide benefits to their employees according to the laws relating to labor 
matters.  The Labor Standards Law (LSL) was promulgated on July 30, 1984 to provide minimum 
standards of labor conditions.  The National Health Insurance Act (NHI) was promulgated on August 9, 
1994, amended on September 1994, is designed to provide comprehensive health coverage for all 
residents. Foreigners legally employed in Taiwan are eligible for coverage under the NHI.  The Labor 
Insurance (LI) was promulgated on July 21, 1958. It has since been amended six times, with the latest 
amendment taking effect on March 1, 1995. Together with its enforcement rules and nine subordinate 
regulations, the purpose of the law is to protect the living conditions and elevate the social security of 
Taiwan’s workers.   Detail will be further discussed in the later chapters. 
 
Most of the local companies provide benefits based on legal minimum, whereas multinational 
companies provide better benefits to attract talent.  The LSL required employers sponsored retirement 
plan is a cliff and non-portable type plan, thus in order to provide retention incentives, about 50% of 
Taiwan multinational companies provide a very unique benefit, leaving service benefit, to their 
employees.  In other words, this is an earlier vesting program upon resignation before reaching 
retirement benefit eligibility. 
 
In addition to the basic LI and NHI, 96% of Taiwan multinational companies also provide group 
insurance to enhance the insurance coverage.  Some insurance plan even covers the spouse and 
dependents on company costs. 
 
As the people today are more concerning about their health, companies that are not required by law to 
provide basic medical check up also provide medical check up.  About 75% of companies provide 
medical check up. The check up items may be varied by management and non-management, or some 
may be varied by ages. 
 
Employee assistant program (EAP) also starts to be popular in some Taiwan multinational companies 
for the purpose of taking care of employees’ emotions, especially the work pressure and the family 
issues.  
 
Death benefit is not required by the LSL, but LI.  However, about 36% of companies also provide death 
benefit in addition to the LI.  They usually deem those deceased employees retire or resign from the 
company, so their spouse or dependents may receive the retirement benefit or leaving service benefit. 
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Business travel insurance is also common in Taiwan, provided by 73% of companies.  And most of 
them are global insurance plans; initiated by their headquarters. 
  
It is the Chinese custom to give award to the employees on the festival occasion.  In practice, about 
90% of companies pay out the festival bonus for Chinese New Year, dragon boat festival, mid autumn 
festival and Labor Day.  The average cash payout for each festival occasion is in the range of NT$500 
to NT$3,000, depending on the industry and the size of the companies. 
 
Housing allowance is mainly provided to expatriates, also, to some of the executives in Taiwan.  About 
49% of the companies provide this benefit to high level executives and expatriates. 
 
The following graph indicates the additional benefits provided by the percentage of companies in 2004. 
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Starting Salary for Fresh Graduates 
 
The starting salary for fresh graduates has been flat for the past few years, and for some generic jobs, 
the starting salary declines.  As the momentum in the economy appears to be accelerating, it is 
expected that the starting salary will come back again. 
 
Employment of Foreigners 
 
The Employment Law governs the employment of foreigner and Chinese nationals by Taiwan entities.  
A foreigner has to have a work permit to legally work in Taiwan.  Such permission must be applied for 
and obtained by the individual’s prospective Taiwan employer before the start of employment.  One 
prerequisite for a work permit is 3 years of working experience and the foreign labor application 
process takes about 2 months to be approved by the Council of Labor Affairs (CLA). 
 
Market Needs for Talent 
 
As mentioned previously, it is estimated that the financial, semiconductor and optronics industries will 
have the most job openings.  Below are the market needs for talent:   
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Industry Highest  
Turnover Job Job Needed Most Job Most Challenge to 

Recruit 
Sales Representative / 
Sales Engineer 

Sales Representative 
/ Sales Engineer 

Sales Representative / 
Sales Engineer 

R&D Engineer / 
Researcher 

Field Services 
Engineer Field Services Engineer 

Worker / Operator Application Engineer R&D Engineer / Researcher 

Field Service Engineer R&D Engineer / 
Researcher 

Marketing / Product 
Manager 

Chemical 
Petro-Chemical 

Application Engineer -  -  

Sales Representative Marketing / Product 
Manager Sales Representative 

Marketing / Product 
Manager Sales Representative Marketing / Product 

Manager 

Worker / Operator Programmer / 
System Analyst Worker / Operator 

Consumer 
Products 

Accountant R & D Engineer / 
Researcher 

Programmer / System 
Analyst 

Fund Sales Specialist Financial Advisor Fund Sales Manager 
Corporate Banking 
Account Officer Fund Sales Manager Corporate Banking Account 

Officer 

Telemarketer Corporate Banking 
Account Officer Actuarial Specialist 

Financial 

- Actuarial Specialist - 
Sales Representative / 
Sales Engineer 

Sales Representative 
/ Sales Engineer 

Sales Representative / 
Sales Engineer 

Application Engineer Application Engineer Application Engineer 

Field Services Engineer R&D Engineer / 
Researcher R&D Engineer / Researcher 

R&D Engineer / 
Researcher 

Marketing / Product 
Manager Field Services Engineer 

High Tech 

Marketing / System 
Analyst 

Field Services 
Engineer 

Marketing / Product 
Manager 

Sales Representative / 
PSR 

Sales Representative 
/ PSR Sales Representative / PSR 

Marketing / Product 
Manager 

Marketing / Product 
Manager 

Marketing / Product 
Manager 

Accountant Sales Engineer Programmer / System 
Analyst 

Bio-tech 

Programmer / system 
Analyst 

Programmer / 
System Analyst - 

General / 
Automobile 
Industry 

Accountant Area Sales Manager Engineering & Maintenance 
Supervisor 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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Remuneration Analysis 
 
Definitions 
 
Below are the definitions that will be used through out the chapters. 
 

 Cash Compensation 
 
Total Guaranteed Cash: Basic guaranteed plus any fixed allowances, such as car allowance and shift 

allowances.  (Overtime allowance is excluded.) 
Total Cash: Total guaranteed cash plus any variable payment, such as variable bonus, 

commissions, sales incentives, profit shares, performance bonuses, and 
management incentives. 

 
 Employee Category 

 
Sr. Management: The senior management group of a participating company, such as 

executives who report directly to the General Manager. 
Middle Management: The management group of a participating company, such as department 

managers. 
Jr. Management: The management group of a participating company, such as assistant 

managers. 
 

 Education Level 
 
College:  Educational level achieved by studying for five more years after junior high 

school (age 15) or two more years after senior high school (age 18). 
Bachelor:  Educational level achieved through attainment of a bachelor’s degree. 
Master:  Educational level achieved through attainment of a master’s degree. 
 

 Statistical Terms 
 
Minimum (Min): The lowest figure recorded. 
Lower Decile (LD):  The figure below which 10% of the relevant data fall. 
Lower Quartile (LQ):  The figure below which 25% of the relevant data fall. 
Median (Med):  The figure below which 50% of the relevant data fall. 
Upper Quartile (UQ):  The figure below which 75% of the relevant data fall. 
Upper Decile (UD):  The figure below which 90% of the relevant data fall..  
Maximum (Max):  The highest figure recorded. 
Average (Av):  Obtained by dividing the total sum of the data for a particular item by the 

number of individual observations. 
 
Labor Standards Law (LSL) 
 
A law promulgated in 1984 which sets employers’ minimum obligations as concerns employment terms 
and conditions. The LSL was amended in December 1996, and covered all industries by end of 1998. 
Nevertheless, many companies use the LSL to set their internal policies for personnel matters. 
 

Salary Increase 
 
The 2004 overall projected salary increase rates across all industries are about 3.1% – 4.0%. The 
chemical and financial industries receive the lowest increase rate; Bio-Tech industry receives the 
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Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area)

highest increase rate. The average salary increase rate (except Bio-Tech & Financial) of 2004 is slightly 
higher than the salary increase rate of 2003. 
 

0.00%

1.00%

2.00%

3.00%

4.00%

5.00%

6.00%

Chemical /
Petrochemical

4.30% 3.00% 2.60% 3.10%

Consumer  Products 5.10% 3.20% 3.50% 3.90%

Financial 5.30% 3.40% 3.20% 3.10%

High Tech 4.80% 3.20% 3.60% 3.80%

Bio-Tech 5.70% 4.30% 4.10% 4.00%

2001 2002 2003 2004

 
 
 
 

Starting Total Guaranteed Annual Pay for Fresh Graduates  
 
Please refer to next page for the starting total guaranteed annual pay for fresh graduates across 
industries. 



 

Starting Total Guaranteed Annual Pay for Fresh Graduates (in thousand NT$) 
 

  Accounting 
and Finance

Business 
Administration

Chemical 
Engineer

Computer / 
MIS 

Electrical 
Engineer 

Electronic 
Engineer

Food 
Science

Human 
Resources

Mechanical 
Engineer Pharmacy 

Master          562 557       582       581  -   -  -       562  -  -  

Bachelor          419           419       503       444       460       484  -       419  -  -  Chemical / 
Petro-Chemical

College          374           369  -  -  -   -  -       374  -  -  

Master          483           492       499       497       545       545       545       485    542  -  

Bachelor          403           413       427       426       466       466       458       407     466  -  Consumer 
Products 

College          372           372       373       382       413       413       397       371     397  -  

Master          512           524  - 537  -   -  -       508  -  -  

Bachelor          432           435  - 452  -   -  -       432  -  -  Banking 

College          404           403  - 416  -   -  -       404  -  -  

Master          498           498  - 513  -   -  -       498  -  -  

Bachelor          429           429  - 440  -   -  -       429  -  -  Insurance 

College          378           378  - 383  -   -  -       378  -  -  

Master          467           466       533       531       539       540  -       465       535  -  

Bachelor          397           395       468       456       447       444  -       395       445  -  High Tech 
(Local) 

College          334           333       375       373       386       381  -       336       376  -  

Master          509           509       605       564       581       587  -       512       597  -  

Bachelor          432           431       545       482       499       507  -       432       527  -  
High Tech 

 
(Multi-national) College          366           362       413       398       426       434  -       367       462  -  

Master          499           490  -  511  -   -  -  511  -       523  

Bachelor          453           444  -  456  -   -  -  456  -       494  Bio-tech 

College          435           426  -  429  -   -  -  429  -       479  
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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Survey Process 
 
Most of the survey participants are subsidiaries or branches of foreign companies.  Survey process 
generally involves the following steps: 
 

 Job Matching 
 
Job matching to be conducted by each survey participant’s human resources manager and a 
survey consultant, using a special global grading system to assess surveyed benchmark jobs.  
The responsibilities and function of each job are then aggregated into GGS Grades. 
 

 Data Collection 
 
Compensation data questionnaires on diskettes will then be sent to survey participants to collect 
actual data.  Survey participants are required to key in data based on job functions and the global 
grading system to ensure accurate job matching. 
 

 Data Verification 
 
All data returned from survey participants will then go through detailed checks by survey 
consultants to ensure data accuracy and completeness. 
 

 Data Processing and Production of Reports 
 
The final stage involves data processing to generate final reports, which is to conduct a final 
check to ensure report quality. 
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Remuneration Analysis by Industries 
 
The ranges in the remuneration analysis charts below represent the data of 25th percentile to 75th 
percentile of the respective job levels’ salary. 
 

Unit: thousands/NT$ 
1. Hi-Tech Industry 

Job Family Level Total Guaranteed 
Annual Cash 

Total  
Annual Cash 

Average 
Service Year 

Average 
Age 

Middle & Sr. 
Management 2,046 - 2,995 2,535 - 3,958 7.1 42 

Jr. Management 1,022 - 1,496 1,207 - 1,996 4.7 38 

Professional 557 - 824 668 - 1,024 3.1 32 

Sales  

Staff 366 - 501 483 - 613 3.1 28 

Middle & Sr. 
Management 2,289 - 2,998 2,466 - 3,427 4.8 41 

Jr. Management 1,079 - 1,608 1,200 - 1,791 3.7 37 

Professional 633 - 857 696 - 972 2.7 31 

Marketing 

Staff 444 - 481 444 - 549 2.6 26 

Middle & Sr. 
Management 1,926 - 2,722 2,382 - 2,773 9.6 44 

Jr. Management 1,086 - 1,571 1,197 - 1,828 4.9 39 

Professional 571 - 793 627 - 905 3.4 31 

R&D 

Staff 346 - 480 367 - 544 4.3 28 

Middle & Sr. 
Management 1,897 - 2,702 2,279 - 3,119 11 47 

Jr. Management 979 - 1,456 1,063 - 1,668 7.7 41 

Professional 560 - 799 613 - 900 6.1 35 

Manu-facturi
ng 

Staff 357 – 492 379 - 559 6.8 33 

Middle & Sr. 
Management 1,997 - 3,143 2,356 - 3,725 8.6 46 

Jr. Management 1,018 - 1,543 1,136 - 1,718 5.9 39 

Professional 572 - 804 627 - 915 4.6 33 

Supporting 

Staff 381 - 520 410 - 577 4.7 30 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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The ranges in the remuneration analysis charts below represent the data of 25th percentile to 75th 
percentile of the respective job levels’ salary. 
 

Unit: thousands/NT$  
2. Chemical / Petro-Chemical Industry 

Job Family Level Total Guaranteed 
Annual Cash 

Total  
Annual Cash 

Average 
Service Year 

Average 
Age 

Middle & Sr. 
Management 2,047 - 3,050 2,286 - 3,620 6.4 45 

Jr. Management 1,090 - 1,671 1,261 - 1,948 5.4 40 

Professional 622 - 827 715 - 1,003 4.6 35 

Sales  

Staff 441 - 524 486 - 589 3.6 32 

Middle & Sr. 
Management 2,365 - 2,997 2,704 - 3,579 5.7 45 

Jr. Management 1,212 - 1,603 1,369 - 1,917 3.7 38 

Professional 730 - 1,040 783 - 1,115 4.5 35 

Marketing 

Staff - - - - 

Middle & Sr. 
Management 1,915 – 2,693 1,969 – 2,953 6.0 42 

Jr. Management 1,094 – 1,636 1,225 – 1,911 5.5 41 

Professional 618 - 870 726 – 1,038 5.3 35 

Engineering 

Staff 452 - 530 521 - 608 5.0 33 

Middle & Sr. 
Management 2,074 - 2,960 2,542 - 3,730 8.1 47 

Jr. Management 1,132 - 1,573 1,289 - 1,801 8.4 44 

Professional 674 - 937 732 - 1,090 8.4 40 

Manu-facturi
ng 

Staff 475 - 668 529 - 743 6.6 36 

Middle & Sr. 
Management 2,047 - 2,926 2,201 - 3,738 6.7 47 

Jr. Management 1,123 - 1,601 1,237 - 1,909 6.6 43 

Professional 610 - 871 700 - 1,003 7 37 

Supporting 

Staff 431 - 577 477 - 664 7.6 37 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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The ranges in the remuneration analysis charts below represent the data of 25th percentile to 75th 
percentile of the respective job levels’ salary. 
 

Unit: thousands/NT$ 
3. Bio-tech Industry 

Job Family Level Total Guaranteed 
Annual Cash 

Total  
Annual Cash 

Average 
Service Year 

Average 
Age 

Middle & Sr. 
Management 2,207 - 3,468 2,676 - 4,421 4.8 46 

Jr. Management 1,016 - 1,477 1,332 - 1,946 4.5 40 

Professional 580 - 798 770 - 1,143 3.4 34 

Sales  

Staff 516 - 588 558 - 717 3.1 32 

Middle & Sr. 
Management 2,135 - 3,440 2,398 - 4,075 3.7 43 

Jr. Management 1,098 - 1,531 1,272 - 1,758 2.7 36 

Professional 668 - 916 721 - 1,061 2.6 33 

Marketing 

Staff 474 - 492 493 - 513 2.4 27 

Middle & Sr. 
Management 2,196 - 3,434 2,544 - 3,804 3.3 42 

Jr. Management 1,120 - 1,639 1,191 - 1,830 3.2 37 

Professional 714 - 916 746 - 973 2.2 31 

Medical 
Clinic/ 
Regulatory 

Staff - - - - 

Middle & Sr. 
Management 2,219 - 3,360 2,549 - 4,206 5.6 44 

Jr. Management 1,204 - 1,692 1,307 - 1,863 4.6 40 

Professional 640 - 933 694 - 1,017 4.7 35 

Supporting 

Staff 448 - 568 483 - 600 5.8 33 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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The ranges in the remuneration analysis charts below represent the data of 25th percentile to 75th 
percentile of the respective job levels’ salary. 
 

 Unit: thousands/NT$ 
4. Consumer Product Industry 

Job Family Level Total Guaranteed 
Annual Cash 

Total  
Annual Cash 

Average 
Service Year 

Average 
Age 

Middle & Sr. 
Management 2,078 - 2,932 2,458 - 3,498 6.9 43 

Jr. Management 939 - 1,465 1,105 - 1,702 5.4 39 

Professional 501 - 737 622 - 917 3.8 34 

Sales  

Staff 361 - 487 421 - 606 3.3 30 

Middle & Sr. 
Management 1,985 - 3,008 2,455 - 3,348 3.8 39 

Jr. Management 1,037 - 1,595 1,140 - 1,772 2.9 35 

Professional 583 - 803 627 - 881 2.6 31 

Marketing 

Staff 425 - 580 490 - 608 2 26 

Middle & Sr. 
Management 1,997 - 2,870 2,222 - 3,279 8.7 45 

Jr. Management 1,029 - 1,481 1,117 - 1,636 8 41 

Professional 607 - 862 665 - 924 7.8 38 

Manu-facturi
ng 

Staff 395 - 557 442 - 599 6.8 36 

Middle & Sr. 
Management 2,025 - 3,044 2,426 - 3,513 6.7 43 

Jr. Management 995 - 1,505 1,112 - 1,619 5.5 38 

Professional 564 - 818 612 - 882 5.5 34 

Supporting 

Staff 393 - 525 422 - 568 4.5 32 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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The ranges in the remuneration analysis charts below represent the data of 25th percentile to 75th 
percentile of the respective job levels’ salary. 
 

 Unit: thousands/NT$ 
5. Financial Industry 

Job Family Level Total Guaranteed 
Annual Cash 

Total  
Annual Cash 

Average 
Service Year 

Average 
Age 

Middle & Sr. 
Management 2,358 - 3,632 2,891 - 4,887 8.8 46 

Jr. Management 1,264 - 1,860 1,542 - 2,426 8.7 40 

Professional 590 - 853 753 - 1,174 4.8 33 

Sales 

Staff 390 - 531 473 - 660 2.2 28 

Middle & Sr. 
Management 2,591 - 3,381 2,776 - 4,964 5.5 46 

Jr. Management 1,216 - 1,766 1,364 - 2,161 6.9 40 

Professional 667 - 957 734 - 1,073 4.3 33 

Computer/MI
S 

Staff 470 - 588 504 - 649 2.5 29 

Middle & Sr. 
Management - - - - 

Jr. Management 1,047 - 1,372 1,285 - 1,727 2.1 36 

Professional 669 - 900 745 - 1,125 2.7 32 

Product 
Develop-men
t 

Staff 459 - 539 522 - 678 2.5 28 

Middle & Sr. 
Management 2,402 - 3,586 2,901 - 4,449 8.1 45 

Jr. Management 1,166 - 1,714 1,413 - 2,045 9.3 41 

Professional 599 - 821 686 - 947 7 34 

Supporting 

Staff 418 - 528 447 - 583 4 29 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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Benefit Analysis 
 

Healthcare Benefits (In Addition to LI and NHI)) 
 
In addition to the LI and NHI’s health care benefits, about 96% of companies provide additional health 
care coverage. 
 

1. Types of Health Care Provided 
 

 Percentage of Companies 
Hospitalization 96 

Outpatient 17 

Dread Disease Insurance 84 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
 
2. Eligibility 
 

 Percentage of Companies 

Employees only 24 

Employees and Dependents 76 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 

 
3. Typical Hospitalization Benefit Amounts (NT$) 
 

 Manager Staff Operator
Doctor’s consultation fee (per day) 1,000 1,000 1,000

Daily room and board 2,000 2,000 2,000

Hospital services (per disability) 40,000 40,000 40,000

Maximum surgical benefit (per operation) 50,000 50,000 50,000

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
 
 
Life Insurance (In Addition to LI) 
 
In addition to the LI’s insurance coverage, about 98% of companies provide additional life insurance 
coverage. 
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1. Definition 
 

 Percentage of Companies 

 Manager Staff Operator

Benefit expressed as a multiple of annual salary 71 71 72 

Benefit expressed as a flat amount 29 29 28 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 

 
2. Amount 
 

 Percentage of Companies 

 Those expressed as a multiple of annual salary Manager Staff Operator

 Less than 24 months salary  2  3  2 
 24 months salary  23  28  38 
 Between 24 and 36 months salary  28  38  30 
 36 months annual salary  29  23  28 
 More than 36 months salary  18  8  2 

    
 Those expressed as a flat amount Median (NT$’000) 

 Manager  1,500  
 Staff  1,000  
 Operator  1,000  

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
 

 
Accident Insurance (In Addition to LI) 
 
In addition to LI’s insurance coverage, about 99% of companies provide additional accident insurance 
coverage. 
 

1. Definition 
 
 Percentage of Companies 

 Manager Staff Operator
Benefit expressed as a multiple of annual salary 69 67 68 
Benefit expressed as a flat amount 31 33 32 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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2. Amount 
 
 Percentage of Companies 

 Those expressed as a multiple of annual salary Manager Staff Operator

 Less than 24 months salary  2  2  2 

 24 months salary  23  23  31 

 Between 24 and 36 months salary  28  30  20 

 36 months annual salary  29  27  36 

 More than 36 months salary  18  18  11 
    

 Those expressed as a flat amount Median (NT$’000) 
 Manager  3,000  
 Staff  1,800  
 Operator  1,450  

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
 
Annual Medical Checkup 
 
Percentage of companies providing annual medical check up is 75% 
 

 Amount per Annum (NT$) 

Management 10,000 

General 3,500 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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Annual Leave Policies 
 
Annual leave policy may be varied depends on the job level.  Please refer to Other Labor Regulations 
for labor law requirement on annual leave. 
 

1. Annual Leave Policy - Management 
(Number of Days)

Service Year LSL LD LQ Med UQ UD Av 
< 1 0 0 0 Pro-rata Pro-rata Pro-rata N/A 
1 7 7 8 10 12 15 11 
2 7 7 9 10 12 15 11 
3 10 10 10 12 14 16 12 
4 10 10 10 12 14 17 13 
5 14 14 14 15 16 20 15 
6 14 14 14 15 17 20 16 
7 14 14 14 15 17 20 16 
8 14 14 14 15 18 20 16 
9 14 14 14 16 19 20 17 
10 15 15 15 17 20 21 18 
11 16 16 16 18 20 22 19 
12 17 17 17 19 21 23 19 
13 18 18 18 19 22 24 20 
14 19 19 19 20 23 25 21 
15 20 20 20 20 24 26 22 
16 21 21 21 21 25 27 23 
17 22 22 22 22 26 28 24 
18 23 23 23 23 27 29 25 
19 24 24 24 24 28 30 26 
20 25 25 25 25 29 30 27 
21 26 26 26 26 30 30 27 
22 27 27 27 27 30 30 28 
23 28 28 28 28 30 30 29 
24 29 29 29 29 30 30 29 
25 30 30 30 30 30 30 30 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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2. Annual Leave Policy - Non-management 

(Number of Days)

Service Year LSL LD LQ Med UQ UD Av 
< 1 0 0 0 Pro-rata Pro-rata Pro-rata N/A 
1 7 7 7 10 11 14 10 
2 7 7 7 10 12 14 10 
3 10 10 10 10 12.5 15 11 
4 10 10 10 10 14 15 12 
5 14 14 14 14 15 16 14 
6 14 14 14 15 15 17 15 
7 14 14 14 15 16 18 15 
8 14 14 14 15 17 18 16 
9 14 14 14 15 17 19 16 

10 15 15 15 15 19 20 17 
11 16 16 16 16 20 20 18 
12 17 17 17 17 20 21 18 
13 18 18 18 18 20 22 19 
14 19 19 19 19 21 23 20 
15 20 20 20 20 22 24 21 
16 21 21 21 21 23 25 22 
17 22 22 22 22 24 26 23 
18 23 23 23 23 25 27 24 
19 24 24 24 24 25 28 25 
20 25 25 25 25 26 29 26 
21 26 26 26 26 27.5 30 27 
22 27 27 27 27 28.5 30 28 
23 28 28 28 28 29.5 30 28 
24 29 29 29 29 30 30 29 
25 30 30 30 30 30 30 30 
Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
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3. Annual Leave Policy - Operator 

(Number of Days)

Service Year LSL LD LQ Med UQ UD Av 
< 1 0 0 0 0 Pro-rata Pro-rata N/A 
1 7 7 7 7 10 10 8 
2 7 7 7 7 10 11 8 
3 10 10 10 10 10 12 11 
4 10 10 10 10 10.5 13 11 
5 14 14 14 14 14 15 14 
6 14 14 14 14 15 15.4 15 
7 14 14 14 14 15 16 15 
8 14 14 14 14 15 16 15 
9 14 14 14 14 15 16.4 15 

10 15 15 15 15 15.5 18.4 16 
11 16 16 16 16 16 19.4 17 
12 17 17 17 17 17 20 18 
13 18 18 18 18 18 20 19 
14 19 19 19 19 19 20.4 19 
15 20 20 20 20 20 21.4 20 
16 21 21 21 21 21 22.4 21 
17 22 22 22 22 22 23.4 22 
18 23 23 23 23 23 24.4 23 
19 24 24 24 24 24 25.4 24 
20 25 25 25 25 25 26.4 25 
21 26 26 26 26 26 27.4 26 
22 27 27 27 27 27 28.4 27 
23 28 28 28 28 28 29.4 28 
24 29 29 29 29 29 30 29 
25 30 30 30 30 30 30 30 

Source: 2004 Watson Wyatt Total Compensation Survey (Taiwan Area) 
 
Other Leave Policy 
 
The labor laws require companies to provide leave such as sick leave, hospitalization leave, marriage 
leave, bereavement leave, personal leave and maternity leave to their employees.  Detail of the leave 
requirements are stated in Other Labor Regulations of this report.  About 13% of companies follow the 
basic requirement on the leave arrangements, others provide better leave policy. 
 

 



 

Industrial Relations 
 

Employers’ Associations 
 
There are many employers’ trade associations and industrial associations in Taiwan. The most 
influential representative of employers in Taiwan, except for the legislators who represent employers in 
various industries, is the Chinese National Federation of Industries (CNFI).  It serves as a forum for 
views and opinions of Taiwan’s industrial sector that has been aiming at upgrading and promoting the 
economic development. 
  
The CNFI is a nonprofit organization consisting of 142 member associations in their respective fields of 
manufacturing industry.  With each member association representing its specific line of manufacturing, 
all the associations together stand for more than 80,000 industrial companies in Taiwan.  Although it 
exercises only very loose control over its members, it is an influential body in enacting and amending 
labor laws, as well as formulating government labor policies. 
 
There are two major foreign associations in Taiwan, the European Chamber of Commerce Taipei 
(ECCT) and the American Chamber (AmCham). 
 
ECCT is the principal organization in Taiwan representing companies with European business interests. 
Through lobbying government and formulating position papers, ECCT ensures that the European 
agenda remains on the list of priorities of the Taiwanese government. Additionally, ECCT's close 
working relationship with the European Commission adds strength to Taiwan's voice in Europe. While 
primarily a business-orientated organization, ECCT also maintains an important cultural and social 
focus for the European community in Taiwan. 
 
AmCham fosters the development of commerce and trade between the United States and Taiwan 
encourages local governments to adopt and implement the highest possible international business 
standards.  The objectives are to represent AmCham's diverse membership on issues of common 
interest, provide a forum for networking and access to information, serve as a trusted and influential 
advocate with government, and to encourage civic-minded participation in the greater Taiwan 
community. 
 

Trade Unions 
 
The labor movement in Taiwan has now passed the stages of initial development and productive 
organization, and is increasingly pressing to improve employment terms. 
 
Up to date, there are approximately 3,700 unions (including trade union federations) in Taiwan, with 
close to 3.2 million members. Labor union members comprise approximately 30% of the labor force. 
However this figure is somewhat misleading as unions have not traditionally exercised the collective 
bargaining power associated with western labor unions. Of the total number of unions, the vast majority 
has been set up by self-employed professionals in order to join the labor insurance and national health 
insurance plans. 
 

Labor-Management Conference 
 
To promote cooperation between management and labor, and to increase work efficiency, a 
“labor-management conference” is stipulated by the LSL. The labor-management conference is a voluntary, 
joint consultation composed of an equal number of representatives from labor and management, and is 
more important as a negotiating device than as a collective bargaining tool.  Main topics that are generally 
discussed are profit sharing, ownership sharing, and the establishment of work rules. 



 

 85

 

Collective Bargaining  
 
In general, collective bargaining in Taiwan is voluntary. Employers are under no legal obligation to 
bargain. No detailed legal bargaining procedures or rules are available. Due to the regulatory limitations 
on workers’ rights to organize, the small scale of most private establishments, and the generally limited 
effectiveness of unions, collective bargaining is not an important method of agreeing upon employment 
terms and conditions in Taiwan. 
 
Settlement and Mediation Proceedings 
 
Advisory, Conciliation, and Arbitration Services 
 
The labor dispute cases are increasing over the years. The majority of these disputes were in the 
following areas: labor contracts, wages, retirement issues, labor insurance, occupational hazards, and 
management. Most of the cases were resolved by conciliation, while the rest were either resolved 
through mediation or remain unresolved. No disputes were resolved through formal arbitration. The 
manufacturing sector was involved in the bulk of the disputes, followed by the commercial sector, the 
construction industry, transport, storage and communications, social services, and public 
administration. 
 
In practice, mediation and arbitration procedures are of little help in settling labor disputes. Labor 
disputes are more often resolved by government authorities in charge of labor affairs at all levels acting 
in an unofficial capacity as conciliators. For this reason, government authorities face many petitions and 
protests by both labor unions and employers when labor disputes occur. 
 
Labor disputes in Taiwan by types and no. of persons Involved, 2000–2002 
 

Year / Types of Dispute Total Cases Persons Involved 

2000 8,026 (6,579) 56,543 (53,790) 
2001 10,955 (7,405) 58,643 (51,961) 
2002 12,393 (7,768) 97,520 (89,242) 
 Labor contracts 6,701 25,937  
 Wages 5,169 43,931  
 Occupational hazards 777 679  
 Retirement 582 729  
 Labor insurance 367 243  
 Management 257 816  
 Working hours 176 3,585  
 Benefits 182 18,685  
 Labor union 6 505  
 Other issues 803 2,337  

Notes：1. Numbers in the parentheses ( ) represent the dispute cases that the Central Labor Authority is involved. 
 2. Each dispute case may involve more than 2 types of dispute. 
 3. Each dispute case may involve at least 2 persons. 

 
Gender Equality in Employment Law 
 
The Gender Equality in Employment Law (GEEL) came into effect since March 8, 2002.  This law 
incorporates a lot of anti-sexual-discrimination regulations and encompasses many more working 
conditions that employers need to meet, to create a beneficial environment for workers and their next 
generations. 



 

 86

 
In general, any unequal treatment, in terms of recruitment, hiring, promotion, pay, benefits, etc., relating 
to gender discrimination is prohibited, and employers cannot terminate employment at will if the 
employee becomes married or pregnant, or requests leave for childbirth or childcare.   
 
A main aspect of this law is expansion of leave policy, while keeping the maximum length of leave at the 
current required levels.  For example, menstruation leave, one of the controversial subjects, is worded 
but incorporated into sick leave, at the current maximum of 30 days a year.  Maternity leave is 
extended to a miscarriage with pregnancy of less than 3 months.  Other sorts of leave, such as 
paternity, childcare, family care, etc., are now all listed under the law.  Comparatively agitating 
requirements also include provision of baby nursing time as well as provision of childcare facilities.  
Workforce planning obviously becomes a much more important issue facing companies. 
 
Prevention of sexual harassment is another emphasis in the law.  Companies are required to establish 
and display their prevention, correction and punishment rules.  As the employer bears joint liability for 
a sexual harassment case, prevention and education should be taken as serious topics. 
 
Particularly noticeable would be the employer’s obligation to justify its being non-discriminating if the 
employee claims being discriminated or unfairly treated because of gender.  Apart from creating a real 
non-discriminatory environment, companies shall at least eliminate all sensitive wordings in documents 
that could be quoted as sexually discriminatory.  Some local authorities have formally required 
companies to amend and re-file work rules that incorporate requirements under the Gender Equality in 
Employment.  Companies should take this chance to thoroughly review and amend their policies to 
minimize potential risks. 
 
After GEEL rolled out for 2 years, CLA has conducted telephone interviews with 1,055 female 
employees in 2,455 companies, the results show the unfair treatment to female employees have 
improve a lot, especially on salary increase, promotion and training.  

 

National Health & Labor Insurance 
 

National Health Insurance (NHI) 
 
Starting March 1, 1995, National Health Insurance (NHI) became effective in Taiwan.  The NHI 
requires the mandatory participation of all companies and of all local as well as foreign nationals, and is 
designed to provide comprehensive health coverage for all residents. Foreigners legally employed in 
Taiwan are eligible for coverage under the NHI. 
 
NHI Coverage 
 
Under NHI, medical care benefits are provided for illness, injury and maternity in respect of both 
hospitalization and outpatient care.  This includes dental care.  Co-insurance applies for outpatient 
treatment and hospitalization, except for major illnesses or injuries, child delivery or preventative health 
service.   
 
The NHI covers all employed people, including foreigners with an Alien Resident Certificate.  The 
insured should be classified into the following six categories: 
 

1. Category 1 
 

 Civil servants or full-time and regularly paid personnel in governmental agencies and 
public／private schools; 
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 Employees of publicly or privately owned enterprises or institutions; 
 Employees other than the insured prescribed in the preceding two subparagraphs but are 

otherwise employed by particular employers; 
 Employers or self-employed owners of business; 
 Independently practicing professionals and technicians. 

 
2. Category 2 

 
 Members of an occupational union who have no particular employers,  or who are 

self-employed; 
 Seamen serving on foreign vessels, who are members of the National Seamen's Union or 

the Master Mariners' Association. 
 

3. Category 3 
 

 Members of the Farmers Association or the Irrigation Association, or workers aged over 
fifteen who are actually engaged in agricultural activities; 

 Class A members of the Fishers Association who are either self-employed or have no 
particular employers, or workers aged over fifteen who are actually engaged in fishery 
activities. 

 
4. Category 4 

 
 Household representatives of the dependents of voluntary military officers, 

noncommissioned officers or servicemen, who are holders of Military Dependents 
Supply Certificates or Military Dependents Identifications. 

 
5. Category 5 

 
 Members of a household of low-income families as defined by Social Support Law. 

 
6. Category 6 

 
 Veterans, household representatives of survivors of veterans; 
 Representatives or heads of household other than the insured or their dependents 

prescribed in subparagraphs 1 to 5 and the preceding item of this subparagraph. 
 
The dependents of the insured in Categories 1 to 3 and 6 shall subscribe to or withdraw from NHI 
together with the insured.  They are prescribed below: 
 

 the unemployed spouse of the insured; 
 the unemployed members of the higher ranks of the direct line of descent; 
 direct relatives in the first and second level in the direct line of descent who, if not 20 years old, 

are unemployed; direct relatives in the first and second level in the direct line of descent who 
are at least 20 years old and who are deprived of the ability to make a living or are still at 
school and unemployed. 

 
Nationals of the ROC shall be covered if they have maintained a registered household in the Taiwan 
area for 4 months or more.   
 
NHI Insurer 
 
The insurer is the Central Health Insurance Bureau. Insurance medical service institutes are: 
 

 contracted hospital and clinics; 
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 contracted drug stores; 
 other contracted medical service institutes designated by the regulating authorities; 
 insurer-appointed medical laboratory institutes. 

 
The central government is responsible for any surplus or deficit incurred in the first 2years of operation 
of NHI (Article 19). NHI will operate a safety reserve fund equivalent to the total amount of benefits for 3 
months (Article 67). The fund will come from an appropriation of 5% or less of total premium income, 
part of the income from the social welfare lottery, operation of the fund and other sources. Funds may 
be used in public and corporate bonds and in other ways specified by Article 66. 
 
NHI Premium Rate 
 
The NHI premium rate for each insured person is set at 4.55% of the employee’s insured salary. The 
schedule of insured salary consists of 38 levels where the lowest and highest are NT$ 15,840 and NT$ 
87,600.  Premiums are not assessed on any portion of a monthly wage exceeding the maximum 
figure. 
 
This cost is shared 60% by employers, 30% by employees and 10% by the Government.  The 
employee, in addition to the personal contribution of 1.365% (i.e. 30% of 4.55%) must also pay the 
same rate for each dependent enrolled under his/her name.  However, the employee does not have to 
pay more than 3 dependents’ premiums, even if there are more than 3 dependents.  
 
The employer is required to pay a percentage of the premium payable for an employee based on the 
average number of dependents for insured people in Taiwan, regardless of the number of dependents.  
The total employer premium is therefore 4.859% (i.e. 4.55% x 60% x 1.78) of the insured salary for 
each employee where 0.78 is the average number of dependents for insured people in Taiwan. 
 
Labor Insurance (LI) 
 
LI provides the statutory base for compulsory coverage of social security for a large part of Taiwan’s 
workforce. 
 
LI provides cash benefit upon retirement, unemployment, disability, maternity and death benefits, etc. to 
cover ordinary risks as well as occupational risks (including work injury and occupational disease) to 
employees/workers in the 15–60 age group employed in public or private factories, mines, ranches, 
forestry firms, tea plantations, communication and transportation enterprises, public utilities and 
journalistic, cultural, non-profit or cooperative organizations with 5 or more workers.  
 
Also, LI provides coverage to certain skilled workers (this could include drivers and office staff in a 
government agency or school); contracted staff employed by a government agency or public school; 
skilled trainees of a government-registered vocational training organization; full-time fishery workers; or 
workers belonging to trade associations and without permanent employers. Employees/workers 
without fixed employers (e.g. the self-employed) but participating in craft unions are also covered. 
Moreover, foreign employees/workers in any of the categories mentioned are also covered under the LI. 
In addition, an establishment cannot be withdrawn from coverage even if the number of 
employees/workers employed falls below five. 
 
 
LI Premium Rate 
 
LI premium is expressed as a percentage of the member’s insured salary up to a current monthly 
maximum of NT$42,000 (the minimum monthly insured salary is NT$15,840). The premium rate of LI is 
5.5% of insured salary. Of that, the premium is shared by the employer (70%), employee (20%), and 
government (10%) 
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The employer also needs to contribute a premium of occupational hazard benefit ranging from 0.3% to 
3% of the insured salary, depending on the occupational risk of the industry.  
 
The employer is responsible for making monthly payroll deductions and paying the premium to the 
Labor Insurance Bureau, as well as handling other administrative matters of the program. 
 
Employment Insurance (EI) 
 
The EI Act came into effect in January, 2003.  The main purpose of this Act is to enhance labor’s skills 
and facilitate employment process.   
 
There are four allowances included in EI Act:  

1. Unemployment allowance 
2. Advance employment subsidy 
3. Vocational training living allowance 
4. National Health Insurance premium subsidy 

 
The EI premium is 1% of the LI insured salary.  The LI general accident insurance premium therefore 
was reduced from 6.5% to 5.5%.  Both the EI and LI premium is shared by the employer (70%), 
employee (20%), and government (10%). 

 
Other Labor Regulations 
 
Minimum Wage 
 
The minimum monthly salary is NT$15,840 as of May 2004. 
 
Working Hours 
 

 Normal Working Hours 
 

An employee shall have regular working time not in excess of 8 hours a day and 84 hours every 2 
weeks. 
 
With the consent of a labor union, or if there is no labor union exists in a business entity, with the 
approval of a labor-management conference, an employer may distribute the regular working 
hours, referred to in the proceeding paragraph, of any 2 workdays in every 2 weeks, to other 
workdays, provided that no more than 2 hours shall be distributed to each of the other workdays. 
However, the total number of working hours shall not exceed 48 hours every week. 
 
With the consent of labor union, or if there is no labor union exists in a business entity, with the 
agreement of a labor-management conference, an employer may distribute the regular working 
hours, referred to in the first paragraph, in every 8 weeks, provided that the regular working time 
shall not in excess of 8 hours a day and the total number of working hours shall not exceed 48 
hours every week. 

 
 Overtime 

 
When an employer has a necessity to have the employees to perform the work besides regular 
working hours, the employer, with the consent of a labor union, or if there is no labor union exists 
in a business entity, with the approval of a labor-management conference, may extend the 
working hours. 
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The extension of working hours referred to in the preceding paragraph, combined with the regular 
working hours, and shall not exceed 12 hours a day. The total number of overtime shall not 
exceed 46 hours a month. Due to the occurrence of an act of God, an accident, or an unexpected 
matter and when an employer has a necessity to have the employees to perform the work besides 
regular working hours, may extend the working hours. However, the employer shall notify the 
labor union within 24 hours after the beginning of the extension. If there is no labor union exists, 
shall report to the local competent authority for registration. Subsequent to the over time, the 
employer shall offer employees suitable time off. 
 
Upon the employee’s consent, the company may grant overtime compensation leave in lieu of 
overtime pay.  
 
Except for supervisory duties or in any of the situations referred to in the preceding paragraph, the 
working hours of an employee in a pit or tunnel shall not be extended. 

 
Leaves 
 

 Public Holiday 
 

An employee shall be granted time off on all holidays, Labor Day and other days as prescribed by 
the central competent authority. (LSL Article 37) 
 
The 19 LSL holidays are as follows: 

 
Name of the Holiday Date of the Holiday 

Foundation Day of the Republic of China January 1 and 2 
Lunar New Year’s Eve The last day of the lunar calendar, which 

generally falls between mid-January and 
mid-February 

Lunar New Year The first 3 days of the lunar calendar 
Peace Memorial Day February 28 
Revolutionary Martyrs’ Memorial Day March 29 
Women’s and Children’s Day The day prior to Tomb Sweeping Day, which 

normally falls on April 4 
Tomb Sweeping Day Ching Ming Festival Day by the lunar calendar, 

which generally falls on April 5 
Labor Day May 1 
Dragon-Boat Festival 5th day of the 5th month of the lunar calendar, 

which generally falls between late may and 
early June 

Mid-Autumn Festival 15th day of the 8th month of the lunar calendar, 
which generally falls between mid September 
and early October 

Confucius’ Birthday (Teachers’ Day) September 28 
National Day October 10 
Taiwan Restoration Day October 25 
Chiang Kai-Shek’s Birthday October 31 
Dr. Sun Yat-Sen’s Birthday November 12 
Constitution Day December 25 

 
 Annual Leave 

 
Where an employee continues to work for the same employer or business entity for a certain 
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period of time, he or she shall be granted special leave on an annual basis on the following scale: 
 

Years of Service Annual Paid Vacation (No. of days) 
More than 1 but less than 3 7 
More than 3 but less than 5 10 
More than 5 but less than 10 14 

More than 10 1 additional day for each year of service over 
10 years up to a maximum of 30 days. 

 
Unused annual leave not taken due to business matters will be paid in lieu at the year-end; 
however, it will be forfeited if not taken due to personal matters.   

 
 Sick Leave 

 
 First 30 days of sick leave, half pay. 
 In excess of 30 days, no pay. 
 Non-hospitalized sick leave shall not exceed 30 days in a year. 
 Hospitalized sick leave shall not exceed 1 year within 2 years. 
 Total sick leave, non-hospitalized and hospitalized, combined cannot exceed 1 year within 2 

years. 
 

 Menstruation Leave (for female employees only) 
 

1 day per month and shall be incorporated into sick leave entitlement. 
 

 Maternity Leave (for female employees only) 
 

A female employee shall be granted maternity leave before and after childbirth for a combined 
period of 56 calendar days with full pay; if her service is less than 6 months, she shall be paid 
wages at half her regular rate. 

 
 Miscarriage Leave (for female employees only) 

 
In the case of a miscarriage after being pregnant for more than 3 months, the female employee will 
be granted with miscarriage leave for 28 calendar days with full pay; if her service is less than 6 
months, she shall be paid wages at half her regular rate. 
 
In the case of miscarriage after being pregnant for two to 3 months, the female employees will be 
granted with miscarriage leave for 7 calendar days without pay. 
 
In the case of miscarriage after being pregnant for less than 2 months, the female employees will 
be granted with miscarriage leave for 5 calendar days without pay. 

 
 Paternity Leave 

 
2 calendar days will be granted at full pay within the period of 2 days before and after childbirth. 

 
 Personal Leave 

 
14 working days a year without pay. 

 
 Family Care Leave 

 
Companies with at least 30 employees are required to provide family care leave without pay to 
their employees.  It should not exceed 7 working days a year for the purpose of taking care of a 
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family member who needs vaccination, suffers serious illness or other major events.  Further, 
family care leave shall be incorporated into personal leave entitlement. 
 

 Marriage Leave 
 

8 working days with full pay. 
 

 Bereavement Leave 
 

Type of Relatives No. of Days with Full Pay 
Spouse 8 working days 
Parent 8 working days 
Grandparent 6 working days 
Parent-in-law 6 working days 
Child 6 working days 
Sibling 3 working days 

 

Pension 
 

Pension Benefit, LI Old age benefit and LSL retirement benefit  
 
Upon retirement, an employee may currently receive benefits from two sources.  One is from the 
company, if he or she works for an LSL company, which may provide up to 45 months of full salary for 
30 years of service.  The other source is the old age benefit of the LI, which provides up to 45 months 
of the LI insured salary.  

 
(a) Labor Insurance Old Age Benefit 

 
Under the LI program, lump sum benefits are payable under any one of the following 
conditions: 
 

 when an insured male employee reaches age 60, or a female employee reaches age 
55, provided the employee has accumulated at least one year of LI membership; 

 when an insured with at least 15 years of LI membership reaches age 55; 
 when an insured with at least 25 years of LI membership reaches age 50; 
 when an insured has been in the LI program for 25 consecutive years under the same 

insured unit; 
 when an insured working for more than five years in certified dangerous conditions 

requiring physical labor reaches age 55. 
 
In case an insured employee continues to work after attaining 60 years of age, his or her 
retirement benefit can be extended up to age 65. The maximum amount cannot exceed 50 
months of the LI insured salary. 
 
Old age benefits (retirement benefits) under the LI program are calculated based on insured 
salary, currently capped at the ceiling of NT$42,000 per month. 
 
The retirement benefit is a lump sum payment equal to one month’s average insured salary 
per year of LI membership up to 15 years, plus two months’ average insured salary per year of 
LI membership beyond 15 years, up to a maximum payment of 45 months’ average insured 
salary.  
 
The average insured salary is defined to be the average monthly insured salary over the last 
36 months of LI membership. A fractional LI membership less than 6 months is counted as 
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zero, but it is counted as 1 full year if it is 6 months or more. 
 

(b) Labor Standards Law Retirement Benefit 
 
Under the LSL, an employee would retire under the following conditions: 
 

 mandatory retirement: 
 age 60; or  
 mentally or physically disabled and unable to perform duties. 

 
 voluntary retirement: 

 age 55 or above with 15 or more years of service; or 
 25 or more years of service. 

 
The LSL Retirement benefits are calculated based on actual full salary, this lump sum 
retirement benefit is equal to 2 months’ average earning for each year of service up to 15 
service years, and 1 month’s average earning for each year of service beyond the 15th year, 
with a maximum of 45 months’ average earnings. An additional 20% of this benefit shall be 
paid to an employee who is retiring as a result of a job-related mental handicap or physical 
disability. The average earning is defined to be the average monthly full salary, including all 
regular remunerations, over the last 6 months of employment. A fractional year of service less 
than 6 months is counted as a half year but as 1 full year if it is 6 months or more. 
 

The LSL Pension Funding 
 
To fund for the above LSL retirement benefit, the LSL companies are required to make monthly 
contributions of no less than 2% of payroll to a designated account at “Central Trust of China”. 
 
As the minimum 2% of payroll funding cost may not reflect the true pension cost of all companies with 
different census profile, many multinationals perform actuarial valuation to review their funding status 
and make funding decisions accordingly.  Actuarial review is usually performed every 3 years or upon 
major changes in census or benefit. 
 
New Labor Pension Act 
 
The LSL sets forth the employer’s obligation of providing retirement benefits to employees. However, 
the current LSL retirement plan is non-portable, and the eligibility for the benefit is too stringent.  
Therefore, a new portable pension system, the Labor Pension Act (LPA), was promulgated on June 30th, 
2004, and will become effective on July 1st, 2005.  The main features of LPA are as follow: 
 

 Portable. 
 Current employees can opt to stay at the current retirement benefit scheme (the LSL) or join 

the new system. 
 The new system can be either “Individual Account Scheme (IAS)” or “Commercial Annuity 

Scheme (CAS)”.  The “Commercial Annuity Scheme” is applicable only for companies with 
staff size over 200 and the employees collectively agreement. 

 Employer’s minimum cost for the new system, IAS or CAS, is 6% of the “contribution salary” 
(with ceiling for IAS, but not for CAS).  Under IAS, employees also have the option to make 
their own contribution up to 6% of the “contribution salary”. 
Benefit payment under IAS is made in either lump sum or annuity (if more than 15 IAS plan 
years), but for the CAS, annuity is the only choice. 

 Non Retroactive: All service before LPA coverage will continue to be governed by LSL plan. 
 Guaranteed Minimum Investment Return: Should LPA fund return be lower than local bank 

time deposit rate, government treasury will make up the difference. 
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 No Individual Investment Choices: LPA fund is one centrally managed with no individual 
investment choices allowed. 

 Service Buy-out: Employer and employees can agree to buy-out past LSL service based on 
benefit formula of no less than full LSL retirement benefit formula. 

 Taiwan Citizen Only: LPA does not cover foreign citizens working in Taiwan. 
 
Severance Payment 
 
Under the LSL, the termination of an employment contract requires a notice period of 10 days to 
employees who have been working for more than 3 months but less than 1 year; 20 days’ notice is 
required for employees with 1 to 3 years of service, and 30 days’ for those with more than 3 years of 
service. After termination notice is given to an employee, 2 paid days free from work are granted during 
each week of the notice period so that the employee may search for a new job.  The employer under 
the LSL must provide severance pay of 1 month’s salary for each year of service. 
 
An employer may terminate a labor contract with advance notice if one of the following five conditions 
exists: 
 

 Where the employer's business is suspended or its ownership is transferred to others. 
 Where there is an operating loss or a business contraction. 
 Where force majesty necessitates business suspension for more than 1 month. 
 Where a reduction in force is resulted from the changing of the nature of his business and the 

terminated employees cannot be reassigned to other positions. 
 Where an employee is confirmed to be incompetent for his or her job duties. 

 
An employer may dismiss an employee without advance notice if one of following six conditions exists: 
 

1. Where material misrepresentations by the employee at the time of hiring and cause 
him to sustain damage there from. 

2. Where violence or gross insults by the employee against the employer, his family 
members or agents, or fellow workers. 

3. Where the employee has been imprisoned. 
4. Where the employee has committed gross breach of the labor contract or work rules. 
5. Where the employee has deliberately ruined property of the employer or deliberately 

disclosed technological or confidential business information of the employer, with 
damage resulting. 

6. Where the employee is absent without cause for 3 consecutive days or 6 days in a 
month. 

 
For categories 1, 2, 4, 5, and 6, the employer must terminate the employee within 30 days after the 
employer becomes aware that such circumstances exist. 
 
Registration of Work Rules 
 
An employer hiring more than 30 employees shall set up work rules in accordance with the nature of 
the business, and shall publicly display the work rules after they have been submitted to the competent 
authority for approval and registration. The rules shall specify the following items:  
 

 Work hours, leave policy, leave of absence, national holidays, and methods for arranging 
shifts for doing continuous work. 

 Salary standard, the methods of calculating, and pay days. 
 Overtime work. 
 Allowances and bonuses-provisions. 
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 Disciplinary policies. 
 Rules for attendance, leave taking, reward or demerits, promotion and transfer. 
 Recruitment, discharge, redundancy, withdrawal of service and retirement. 
 Compensation and pension for injury or disease caused by occupational accidents. 
 Welfare measures. 
 Safety and health regulations which employers and employees are obliged to observe. 
 Methods to enhance the communication and cooperation between the employer and the 

employees. 
 Others. 

 
Employee Welfare 
 
This law was enacted in 1948 and requires every employer with more than 50 employees to provide 
funds to establish an Employee Welfare Committee, comprising representatives from both employers 
and employees, for organizing welfare and recreational activities for employees. 
 
The start-up funds of the committee are provided by the employer, and operating expenses are funded 
by the employer and employees. The Employee Welfare Fund is an independent fund of the company. 
The Committee, rather than the employer, has the discretion to allocate the fund for employees’ 
welfare. 
 
Generally, this welfare fund is used to provide training, clinics, child care, lunchrooms, bathrooms, 
dormitories, housing, and recreational facilities for employees. By law, the welfare fund “shall be 
administered by a committee with two-thirds of its members to be elected by the employees”. 
 
The following are the sources of funds to support the Welfare Committee’s activities: 
 

 1–5% of the company’s paid-in capital; 
 0.05–0.15% of the company’s business revenue; 
 20–40% of the proceeds from the company’s sale of waste or scrap materials; 
 a 0.5% deduction from each employee’s monthly wages. 

 
As to the fund allocation for the Welfare Committee’s activities, the following are the maximum 
percentage that can be utilized within each subsidy category.  The sum of the total percentage 
allocated to each of the five subsidy categories should not exceed 100%.  (% expressed as ratio of 
welfare fund allocations to annual Employee Welfare Fund budget) 
 

Welfare Committee Activities 
Subsidy Category 

Maximum % that can be 
Utilized within each Subsidy 

Category 
 Benefit subsidy (wedding, funeral, child birth, 

emergency subsidy, emergency loan, accident subsidy, 
etc.) 

30% 

 Education subsidy (scholarship for employees or their 
children, etc.) 40% 

 Leisure activity subsidy (outing, birthday party, movie 
ticket, clubs, etc.) 50% 

 Other subsidy (festival cash, group insurance, subsidy 
for employees’ housing loan interest, property formative 
subsidy, subsidy for child care or dependents’ care, 
retirement subsidy, etc.) 

40% 

 
Employee Welfare Fund allocation, in terms of cash payout, should be limited to be direct and general 
in principle and should not exceed 30% of the annual Employee Welfare Fund budget. 
(Interpretation Order 0920016167, March 24, 2003, Council of Labor Affairs, Executive Yuan) 
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Real Estate Market  
 Analysis 

Introduction 
 
This document explains the key elements of the Taiwan real estate market and aims to act as a guide to 
both potential occupiers of and investors in Taiwan’s property markets. Section one is general 
investment guide and describes ownership restrictions and covers the typical Taiwan market practices 
for purchasing and leasing property. Section two is environment and cost of real estate overview. 
 
Most land is sold as permanent freehold.  However leasehold tenure for 50 years or above is also 
available from government owned sites.  By law, leaseholders of such properties have the first priority 
right to renew the leasehold contract for an additional 20 years. 
 

Special Rule of Foreign Investors 
 

The Reciprocal Treatment Principle as the Major premise 
 
For those foreign investors who want to invest in real estate, a “Reciprocal Treatment Principle” must be 
meet first.  According to the government regulation, there are a number of countries which enjoy the 
“Reciprocal Treatment Principle” with R.O.C. and only those foreign investors with their nationality 
listed in the following table may acquire real estate in R.O.C. 
 
“Reciprocal Treatment Principle” basically states that investors are restricted to the rights offered to 
ROC Nationals in the investor’s home country.  If regulations governing aliens’ acquisition of land 
rights are formulated by an individual territory administration in the investors’ country as US, the ROC 
nationals are entitled to enjoy the same rights and interests in the said territory administration. 
 
There are totally 36 countries listed on the “List of Reciprocal Nations for Aliens Acquiring Land in 
Taiwan” which prepared by Ministry of Interior in May, 2003. 
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The List of Reciprocal Nations for Aliens Acquiring Land in R.O.C. 

No. Country No. Country No. Country 

1 South of Korea 2 Japan 3 New Zealand 

4 Australia 5 Swaziland 6 Belgium  

7 United of Kingdom 8 Germany 9 Luxembourg 

10 Spain 11 Ireland 12 Greece 

13 Honduras 14 El Salvador 15 Panama 

16 Dominican Rep. 17 Saint Lucia 18 Paraguay 

19 Ecuador 20 Brazil 21 Peru 

22 Argentina 23 Uruguay 24 Chile 

25 Ohio State, US   25 Nebraska State, US 25 Tennessee State, US 

25 Florida State, US  25 Massachusetts, US 25 New Jersey, US 

25 Connecticut State, US 25 Missouri State, US 25 Delaware State, US  

25 California State, US 25 Hawaii State, US 25 Texas State, US 

25 Michigan State, US 25 New York State, US 25 Georgia State, US 

25 Pennsylvania, US 25 Wisconsin State, US 25 Illinois State, US 

25 Oregon State, US 25 Washington D.C., US 25 Indiana State, US 

26 South Africa 27 France 28 Netherlands 

29 Switzerland 30 Malaysia 31 Canada 

32 British Cayman Island   33 British Virgin Islands 34 Wiener Neudorf , Austria 

35 Portugal 36 Belize 37 British Guernsey 

Source: Dept. of Land Administration, Ministry of Interior, June 2004. 
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Permissible Use 
 
According to “The Land Act” (Amended on October 31, 2001) prepared by the Department of Land 
Administration, Minister of Interior, foreign investors are restricted in Taiwan from transacting and 
leasing land zoned as forest, fishery, hunting, salt industrial, mining industrial, water resources, border 
land, or military land.  
 
However, foreign investors are allowed to buy or lease land for the following purposes of residence, 
office, retail shop, factory, church, hospital, school for foreigners, embassy, building for charity group, 
graveyard, or any other purpose which contributes to the infrastructure, macro-economy, or arable and 
pastoral management, including the following usages: 
 

 Tourist hotels, tourist entertainment facilities, and the development of sports stadiums. 
 Residences and buildings development 
 Development of industrial factories. 
 Industrial zones, complex economic zones, high-technology industrial parks and the development 

of other specialized areas.  
 Re-development of ocean land. 
 National, regional, and city infrastructure projects which are approved by the Central Competent 

Authority or in accordance with the 'Major Infrastructure Project Status' by the Executive Yuan 
 New town, new communities’ development and urban renewal. 
 Investment areas announced by the central competent authority. 
 Agricultural operations conforming to the agricultural technology and capital-intensive standard 

set by the Council Agriculture, Executive Yuan. 
 

Leasing and Purchasing Practices 
 
Office Area Measurement 
 
There are generally two ways of reporting building area. 
 

 Gross Floor Area (GFA): The most common standard in Taiwan. Gross floor area is interpreted 
as the floor area bounded by the outside perimeter of the external walls or claddings or internal 
walls. In other words, it is the floor area bounded by an exterior envelope of the unit.  

 
The calculation of gross floor area would usually include a pro-rata share of areas occupied by 
internal partitions, common areas and service cores; lift lobbies, passenger and service lift wall, 
staircases, lavatories, utility rooms, and so on. Rent is always calculated on the GFA. 
 

 Net Floor Area (NFA): The net floor area is interpreted as the area exclusively occupied by the 
tenant. No deductions are taken for columns, air conditioning units or vertical partitions within the 
tenant’s area walls. However, some common facilities such as lift lobby, pantry and washrooms 
are included in calculation of the net floor area for whole-floor tenants.  For grade A office 
buildings in Taiwan, average efficiency ratio’s are between 65-80% of GFA. 

 
General Commercial Leasing Term 
 
Most landlords in Taiwan structure their own tenancy agreements and are most often open for 
negotiation. Tenants are advised to have any contract reviewed by professional real estate council 
before execution. 
 
All agreements are in Chinese as it is the exclusive legal language in Taiwan. In general, landlords do 
not provide translations but some familiar with multinational tenant requirements may provide one upon 
request. Key aspects of leasing practice are outlined below： 
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 Lease Term：The lease term is normally 2 to 3 years, and an annual escalation of 3-5% for rents 
is charged for lease term. Tenants of large space users are sometimes able to negotiate for a 
longer lease terms on an individual basis. 

 
 Rent：Rents are usually quoted in NT$/ping/month.  Property management fees are usually 

quoted separately.  Rents are normally monthly payable in advance.  Historically there has 
usually been an annual escalation of 3-5% for rents, or is sometimes the same as the CPI.  
Under current market conditions, there are normally no escalations in rents in the first two years of 
a typical 3-year lease, while the third year will see increases of 2-3%. Moreover, the rent of car 
parking space is excluded from the base rent and is payable monthly. 

 
 Management and Utility：Tenants are normally required to pay a management fee which covers 

air-conditioning supply during normal building hours plus cleaning, security, landscaping and 
other building services for common areas only. A separate charge is usually made for each 
tenant's proportionate share of utility costs in the common areas.  Maintenance, cleaning, and 
utilities for tenant areas are charged separately to each tenant.  

 
 Security Deposit：It is a general practice for tenants to lodge a cash deposit usually equivalent to 

the rental of 3~6 months. Landlords hold the deposit until the expiry of the lease term. 
 

 Incentive：Under prevailing market conditions, the stated rental, the length of the lease term, 
space leased and maturity of building usually determine the length of the rent-free period. 
Rent-free periods are not usually provided on renewal. 

 
 Subletting and Assignment：Most landlords in Taiwan tend to grant tenants the right to sub-let or 

assign any part of their premises only to their subsidiaries or affiliated companies. But in 
extraordinary conditions such as financial difficulties or even bankruptcy, tenants are allowed to 
sublet their premises through negotiation with landlords. 

 
 Termination Right：Termination rights are normally not granted but can be negotiated. 

 
 Option to Renew：Tenants have rights to negotiate with landlords for renewals before leasing 

terms expire. The further detail should be stipulated in the tenancy agreement. 
 

 Restoration：Tenants are normally required to reinstate to original condition excepting fair wear 
and tear, and tenants should carefully document the original handover condition. 

 
 Handover Condition：Premises can generally be handed over in one of three states： 

  
Finished Ceiling：The most common condition usually includes ceiling, air conditioning and 
fire-services systems. 
 
Fitted：Apart from the above fitting out, this includes wallpaper, carpets, glass doors, door rings 
and/or temperature control panels. 
 
Bare Shell Condition ：  No ceiling provided and may or may not include electrical, 
air-conditioning, and fire-services systems. 

 
 Notarization is certification issued by court with the legal fees currently based on a mandatory 

sliding scale as follows: 
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Notarization fee 

Consideration (NTD) Legal Fees 
First 200,000 1,000 
200,001 to 500,000 2,000 
500,001 to 1 mil 3,000 
1,000,001 to 2 mil 4,000 
2,000,001 to 5 mil 5,000 
5,000,001 to 10 mi l 6,000 
10,000,001 to 20 mil 8,000 
20,000,001 to 30 mil 10,000 
30,000,001 to 40 mil 12,000 
40,000,001 to 50 mil 14,000 
Thereafter per 10 mil or part thereof  1,000 
Source: DTZ Research, June 2004 
 

 Agency Fees: According to the “Real Estate Broking Management Act” prepared by Department 
of Land Administration, Ministry of Interior, the agency fees payable by either the landlord or 
leasers, or both, are not more than one and half of gross rental. 

 
General Commercial Purchasing Cost 
 
For a completed property, the average transaction time about one month.  If the property is under 
construction, a down payment of 10% to 20% of selling price is required. This amount is paid according 
to a prescribed schedule of stepped payments due at the completion of each stage of construction. 
 
Loans can be obtained from banks and financial institutions at up to 70% of the lenders valuation or 
sale price, whichever is lower, for most of properties. 
 
Key expenses in addition to the contracted sale price of the property can be divided into three types: 
 

 For Buyer 
 

Stamp Duty： Revenue stamps affixed to contracts for “dien” (the right to possess and use the 
real estate of another person by paying a certain sum of money), sale, exchange, donation or 
division of real property are paid by contracting party at 0.1% of the contractual amount.  
 
Deed Tax：Deed tax is levied on the transfer of title of the building through sale, dien, exchange, 
donation, partition, or occupancy. It is payable at the time of transfer with no charge on the land. 
The tax rate for transfer purpose of sale, donation or occupancy is 6%; that for transfer purpose of 
dien is 4%; that for transfer purpose of exchange or partition is 2% 
 
Registration fee: It is levied on mortgages or transfers of real estate title and the charge is 0.1% 
of the official assessed value or other registered interests. 
 

 For Seller 
 

Land Value Increment Tax：Land value increment tax usually accounts for 40%~60% of the total 
land increment value of the successful transaction property which is paid by the seller.  The land 
value increment tax has been halved for three years with effect from January 17, 2002, till the end 
of 2004.  

 
 For Both Sides of Transaction 

 
Building Value Tax and Land Value Tax： Residential buildings are taxed between 1.2% and 
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2% of their assessed value, but the buildings are charged at 1.2% for owner-occupation. 
Business buildings are taxed between 3% and 5%, but hospital, clinic, professional practices, and 
non-profit organization are charged between 1.5% and 2.5%.  
 
Land Value Tax: It is basically levied at 1% of the land on the valuation recorded in the local land 
administrative office. However, if land value exceeds the basic value regulated by local 
government, the tax is levied on a graduated scale ranging from 1.5% to 5.5%. A fixed rate of 1% 
of the official assessed value applies to industrial land. 
 
Agency Fees: According to the “Real Estate Broking Management Act” prepared by Department 
of Land Administration, Ministry of Interior, the agency fees payable by either the seller or 
purchaser, or both, can not exceed 6% of the transacted price for any single property transaction. 
In practice, the purchaser and seller pay 1% to 2% and 3% to 4% of the transacted price 
respectively. 

 
 

Environment and Market Overview 
 
The following environment and market analysis is divided into four main regions following Taiwan 
government’s official definition, namely North, Central, East, and South. Each Region describes the 
soci-ecnomic environment, office building market and industrial park market of counties and cities. 
Industrial office building market is outlined for Taipei Metropolis only. 
 

General Overview 
 
Description of Taiwan 
 
Off the eastern coast of Asia lie the mountainous island arcs of the Western Pacific. The island chain 
closest to the continent marks the edge of the Asiatic Continental Shelf. Taiwan, one of the islands of 
this chain, is the largest body of land between Japan and the Philippines.  
The island of Taiwan is 394 km long, 144 km at its widest point, and shaped like a tobacco leaf. It is 
located between 21 deg 53'50" and 25 deg 18'20" N latitude and between 120 deg 01'00" and 121 deg 
59'15" E longitude.  
The surface geology of the island varies in age from very recent alluvial deposits to early sedimentary 
and crystalline rocks. A tilted fault block running roughly northeast to southwest along the entire length 
forms the topology. The steep slope of this tilted block faces east and the rock mass slopes more gently 
to the west. This block is composed primarily of old rocks, some of which have been subjected to heat 
and pressure. Only one-third of the land area is arable. The mountains are mostly forested, with some 
minerals, chiefly coal, at the northern end. 
The most important feature of Taiwan's topography is the central range of high mountains running from 
the northeast corner to the southern tip of the island. Steep mountains over 1,000 meters high 
constitute about 31 percent of the island's land area; hills and terraces between 100 and 1,000 meters 
above sea level make up 38 percent; and alluvial plains below 100 meters in elevation, where most 
communities, farming activities, and industries are concentrated, account for the remaining 31 percent.  
There are totally 7 cities and 15 counties, which can be divided into northern, central, southern and 
eastern regions, in Taiwan. The following information is a brief introduction of these cities and counties. 
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Map of Taiwan 
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Some important economic and demographic indices for top 5 cities and counties are summarized as 
follow:  
 

Economic and Society Indices Comparison 
Rank  Area Population Turnover 

1 Hualien County Taipei County Taipei City 
2 Nantou County Taipei City Taipei County 
3 Taitung County Taoyuan County  Taoyuan County 
4 Kaoshiung County Taichung County Kaoshiung City 
5 Pingtung County Kaoshiung City Taichung City 

Rank  No. of Business Entities No. of Employment  Unemployment Rate 
1 Taipei County Taipei County Nantou County 
2 Kaoshiung City Taipei City Haulien County 
3 Taichung County Taoyuan County  Chiayi County 
4 Taipei City Taichung County Keelung City 
5 Taoyuan County Kaoshiung City Taichung City 

Note: Turnover is updated by the end of 2003. The others are newly updated by March of 2004. 
Source: http://www.dgbasey.gov.tw/english/dgbas-e0.htm 
 
Industrial Estate Market  
 
Industrial development is the locomotive of Taiwan’s economic development, and rapid industrial 
development has seen the establishment of all kinds of factories in all parts of the island.  
 
The types of industrial estate developed by public sectors are divided into three categories: 
(1) Government regulated industrial parks. 
(2) Science-based Industrial Park. 
(3) Economic Processing Zone. 
 
Government Regulated Industrial Parks 
 
Government regulated industrial parks are developed by the regional and/or national government or the 
private sector. Most of them are located in the areas with superior location, developed and well 
maintained road systems, superior access to public utilities (e.g. water / electric supply, sewage 
system), and professional management (The Industrial Park Service Center). Consequently, the parks 
are typically a company’s first choice when choosing between industrial lands. As of 2003, there were 
60 government regulated industrial parks in Taiwan, with the majority located in the northern and 
central regions of the country. 
 
According to the “Statutes for Upgrading Industries”, the buyers should follow the instructions to apply 
for the acquisition permission before purchasing the industrial premises of government regulated 
industrial parks.  However, the government deleted the above restriction since February 2002. 
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Statistics of Government Regulated Industrial Park in Taiwan 

Completed Industrial parks 
Region Total Industrial Parks

Area (ha) Useable Ares(ha) 

Northern Region 17 3,301 2,562

Taipei City 0 0 0

Taipei County 5 363 244

Keelung City 1 30 23

Yilan County 1 236 180

Taoyuan County 9 2,140 1,730

Hsinchu City 0 0 0

Hsinchu County 1 532 385

Central Region 17 2,428 1,593

Mali County 3 224 178

Taichung City 1 581 365

Taichung County 3 434 294

Changhwa County 5 497 313

Nantou County 2 434 301

Yunlin County 3 258 142

Southern Region 22 4,861 3,939

Chiayi County 6 615 509

Tainan City 1 198 140

Tainan County 4 768 662

Kaohsiung City 1 1,650 1,405

Kaohsiung County 6 999 807

Pingtung County 4 631 416

Eastern Region 4 192 150

Taitung County 2 22 17

Hualien County 2 170 133
Source: Industrial Development Bureau, MOEA, Dec. 2003 
 
Meanwhile, out of the 60 government regulated industrial parks, there are six developing industrial 
parks with 19,520 hectares including Changhua Coastal Industrial Park, Litse Industrial Park, Yunlin 
Technology industrial Park, Yunlin Offshore Basic Industrial Area, Tainan Technology Industrial Park, 
and the Hoping Industrial Park. However, total of 10,621 hectares comprises SiHu Base of Yunlin 
Offshore Basic Industrial area, Shi-Liu-Ban Base of Yunlin Science-based Industrial Park and Western 
Section of Tainan Technology Industrial Park will respite to develop in the nearly feature. 
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Developing Industrial Parks 
Location Industrial Park Total Area (ha)

Changhua County Changhua Coastal Industrial Park 3,643
Shi-Liu-Ban Base 75Yunlin Technology industrial Park 

Total 590
SiHu Base 10,333

Yunlin County 

Yunlin Offshore Basic Industrial Area 
Total 3,495

Western Section 213Tainan City Tainan Technology Industrial Park 
Total 704

Hualien County Hoping Industrial Park 147

Yilan County Yilan Litse Industrial Park 320

 Total 19,520
 Source: Industrial Development Bureau, MOEA, June 2004. 
 
The Industrial Development Bureau, MOEA, introduced enhanced lease and sales incentives to 
promote plant investment by manufacturers. As an incentive, tenant companies enjoy waived rent 
during the first two years, a 40% rent discount during the third and fourth years, and a 20% discount 
during the fifth and sixth years. The payment of full lease fees starting in the seventh year. If a tenant 
wishes to purchase during the lease period, rent paid during the lease period will be counted against 
the purchase price. Rents are the product of the "price used to calculate rent" and the "lease rate" 
which are set on the basis of costs and market factor.  
 
The incentive measure is applicable to the industrial park which’s land or plant buildings haven’t been 
sold or leased, including the industrial parks as followed, and will be in effect until December 31, 2004.  
 

Investment Incentive of Industrial Parks 
Region Location Industrial Park 

Tucheng Industrial Park Northern 
Region 

Taipei County 

Chungli Tali Industrial Park 

Taichung Tali Industrial Park Taichung County 

Taichung Youth Industrial Park 

Highway West Area 

Lukang Area 

Changhua County Changhua Coastal 
Industrial Park 

Metal Surface Processing Area 

Yunlin Technology industrial Park 

Central Region 

Yunlin County 

Touliu Extended Industrial Park 

Eastern Section Phase I Tainan City Tainan Technology 
Industrial Park Eastern Section Phase II 

Kaohsiung County Kaohsiung Gangshan Industrial Park 

Southern 
Region 

Kaohsiung Kaohsiung Linhai Industrial Park 

Hoping Industrial Park Hualien County 

Guanghua Industrial Park, Second Phase 

Eastern Region 

Yilan County Yilan Litse Industrial Park 
Source: Industrial Development Bureau, MOEA, June 2004. 
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Science-Based Industrial Park 
 
Government regulated the establishment of all science-based industrial parks according to the “Statute 
for the Establishment and Administration of Science-Based Industrial Parks” to encourage research 
and manufacturing of high technology products in Taiwan.  
To accommodate a more balanced economic development nationwide, each of Hsinchu, Tainan and 
the newly-opened Taichung Science-Based Industrial Park currently encompasses a total land area of 
770 hectares, 1,600 hectares, and 402 hectares. All science parks are designated tax-bonded zones. 
 

Statistics of Science-Based Industrial Parks in Taiwan 

Region Science-Based Industrial Park Total Area (ha.) 

Northern Region Hsinchu 770 

Central Region Taichung 402 

Southern Region Tainan 1,600 
Source: Industrial Development Bureau, MOEA, June 2004. 
 
Economic Processing Zone 
 
The first Economic Processing Zone (EPZ) was established to meet the requirements of Taiwan’s 
economic development during the 60s. As of 2001, the EPZ increased each area from 192 hectares to 
the current 469 hectares to active implementing the Warehouse Transshipment Special Zone Plan. 
Today, 259 manufacturers have been established in the EPZs since the implementation of the 
Warehouse Transshipment Special Zone Plan and attracted NT$ 135.4 billion investment that was 
more than the total amount of investment of the past thirty years. 
 

Statistics of Economic Processing Zone in Taiwan 

Region Economic Processing Zone Area (ha.)

Taichung Economic Processing Zone 26.2 

Chungkang Economic Processing Zone 177.0 

Central Region 

Touliu Silk & Filament Weaving Economic Processing Zone 268.0 

Nantzu Economic Processing Zone 97.8 

Kaohsiung Economic Processing Zone 72.0 

Chengkung Logistics Economic Processing Zone 8.4 

Hsiaokang Air Freight Logistics Economic Processing Zone 54.5 

Linkuang Economic Processing Zone 9.0 

Kaohsiung Software Science-based Industrial Park 7.9 

Southern Region 

Pingtung Economic Processing Zone 124.1 
Source: Industrial Development Bureau, MOEA, June 2004. 
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The details of comparison for industrial estate types are in the following table; 
 

Types of Industrial Estate Comparison 

Types Government Regulated 
Industrial Park*1 

Science-Based 
Industrial Park*2 

Economic Processing 
Zone*3 

Major 
Authority 

Industrial 
Development Bureau(IDB), 
Ministry of Economic 
Affairs(MOEA) 

The National Science 
Council (NSC) of the 
Executive Yuan. 

Economic Processing Zone 
Administration (EPZA), 
Ministry of Economic 
Affairs. 

Key 
Industries 

General Industrial Parks 
including light Industry、

Food, Textile & other 
Industry and Chemical 
Industry.  
 

Integrated Circuits, 
Computers and 
Telecommunications  
Optoelectronics、Precision 
Instruments and 
Biotechnology.  

High-Tech, High 
value-added and low 
pollution Industries, 
Warehousing and 
Transportation Service 
Center. 

Tax 
Incentives 

Charge 30% of regular 
Business Tax for imported 
material and no taxes for 
exported goods.  

No taxes are levied with 
respect to imported 
machinery, raw materials, 
fuel, materiel and 
semi-finished goods for 
self-use. Meanwhile, the 
export products or labor 
services are subject to 
zero enterprise tax. 

Zero Business Tax is 
imposed on zone 
businesses for imported the 
material and exported 
goods which are sold to 
businesses within EPZs, 
science-based industrial 
parks, bonded factories 
and warehouses. 

Investment 
Incentives 

In accordance with the “Statute for Upgrading Industries”, zone businesses which are 
recognized as operations headquarters and "newly emerging and strategic industries" 
are eligible for preferential tax measures such as a five-year exemption from the 
profit-seeking enterprise income tax and deductions on shareholder investments. 

Ownership of 
Industrial 
Estate 

Freehold Leasedhold Leasedhold. 

Source: 1.Industrial Development Bureau, MOEA,  
2. The National Science Council (NSC) of the Executive Yuan. 
3. Economic Processing Zone Administration 

 
Brief for Industrial office Building 
 
Industrial office buildings (I/O buildings) are defined as multistory complexes built on industrial zoned 
land for the purpose of manufacturing, administration, and R&D purposes. Because the majority of 
industrial office buildings are located in Taipei metropolitan, the market discussed focuses on those 
located in Taipei County and Taipei City to distinguish it from the traditional industrial market. 
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Northern Region 
 
Northern region of Taiwan includes Taipei City, Keelung City, Hsinchu City, Taipei County, Taoyuan 
County, Hsinchu County and Yilan County. Following sections describe the soci-ecnomic environment, 
office building market and industrial park market of counties and cities in northern region. 

Location of Cities and Counties in Northern Region 
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  109

Environment Analysis 
 

 Taipei City 
 
Location 

 
Taipei city, the capital of Taiwan, is situated in the Taipei Basin on the northern part of the island. Taipei 
covers an area of 271.80 sq km and is Taiwan’s key political, economic, financial, and cultural center. 
The city stretches 18 km from east to west and 27 km from south to north within Taipei County. 

 
Economic Structure 

 
The following are key features of Taipei city’s economic structure: 

 
Center of Taiwan’s economic activities: At the end of 2003, there were 202,958 business entities 
established in Taipei City. The cumulated turnover by the end of 2003 reached NT$10,015.91 billion. 

 
Growth focuses on the service sector: The local economic structure is now tertiary service oriented, 
with over 90% of the activities focused on services, especially wholesale, retail and restaurants. 
Besides the sustainable growth witnessed in the domestic retail sector, activities in the finance 
industries gained strong momentum as the number of financial, insurance, real estate and business 
service providers has increased substantially as a result of more open policies implemented by the 
government. Many multinational companies choose to keep a presence in the city due to the near 
proximity of government institutions. 

 
International metropolis: Economic globalization has become an irreversible trend. As the political, 
economic and cultural center of Taiwan with a favorable tertiary industrial structure, Taipei City has 
been improving its competitiveness in the finance, (economics is very broad), media and 
telecommunications sectors. Taipei City still takes the advantage to be one of the trade centers in East 
Asia. 

 
Demography 
 
At the end of December 2003, the city had a population of 2.63 million, which is forecasted to remain 
stable in the coming years. Population density in Taipei City at the end of December 2003 stood at 
9,670 people per sq km. By district, DaAn is the most densely populated area with 27,600 inhabitants 
per sq km. ShiLin District and BeiTou District have the lowest population density with 4,600 and 4,400 
people per sq km respectively. 
 
Employment 
 
Employment in Taipei City stood at 1.12 million persons at the end of 2003. The percentage breakdown 
between primary, secondary, and tertiary industry is 0.3%, 19.1% and 80.6% respectively. The 
unemployment rate in Taipei was 4.3% at the end of 2003, which was slightly lower than Taiwan’s 
overall unemployment rate of 4.99%. 

 
Infrastructure 

 
Major transportation systems in Taipei City include expressway, Mass Rapid Transit (MRT), railway, 
and airway. 

 
 Airport 

 
The Sungshan Domestic Airport is centrally located in Taipei City. The airport handles an average of 
15,000 flights and 1.23 million passengers per month. 
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 Railway 

 
The underground route of Taiwan’s railway system spans Taipei City from north to south. This railway 
provides both long haul and short haul services. 

 
Taiwan High Speed Railway (HSR), scheduled for completion in November 2005, will become an 
important transportation route to Taiwan’s prosperous west coast. The total travel time between Taipei 
Main Station (same terminal as TT Station MRT) and Koahsiung will be 50 minutes.  

 
 Roadway 

 
The road system in Taipei City is divided into two types. Narrow, densely unplanned roads, which 
dominate the western area, and well planned, checkerboard patterned roads of the eastern side. The 
reason the West District has a relatively old road system due to its early development. National 
Highway No.1 and No.3, the loop expressway system, and six other major corridors offer connections 
between Taipei City and its neighboring areas. 

 
Taipei-Tamshui Corridor  
Taipei-Sanchung and Hsinchuang Corridor 
Taipei-Panchiao Corridor 
Taipei-Chungho and Yungho Corridor 
Taipei-Hsintien Corridor 
Taipei-Hsichihi Corridor 

 
 Public Transportation System 

 
Public Transportation in Taipei City includes bus and MRT systems. The traffic has greatly improved in 
recent years due to a revamped bus system operation. All 334 bus-lines now carry about 1.8 million 
passengers each day. As for the MRT system, there are five lines, including Bannan line, Muzha line, 
Danshui line, Xidian line and Zhonghe line, serving an average of 50,000 - 250,000 passengers who 
commute between Taipei County and Taipei City every day. There are another five lines still under 
construction, and they are Nangang line, Neihu line, Xinyi line, Songshan line and Xinzhuang. 
 
Department Store/ Shopping Mall 

 
Totally there are 16 department stores in Taipei, including SOGO, Shinkong Mitsukoshi, Sunrise and 
Takashimaya. They are concentrated on the eastern side of Taipei city, the area of Tapei that has in 
recent years begun and will continue to transform itself into the CBD of the city. 
 

 Shopping Mall 
 

Taipei 101 mall in Xinyi Planned Area, opened in October 2003, is the largest shopping mall in Taipei 
and has recently become the landmark building of the city. There are just two other shopping malls 
located in Taipei City; The Breeze Center and Living Mall. Miramar Shopping Mall in Neihu will become 
the 4th upon its scheduled completion at the end of 2004.   

 
 Taipei County 

 
Location 

 
Taipei County is situated at the top of the island and covers an area of 2,052.57 sq km.  There are 10 
cities, 15 towns and 4 villages located within it. Because Taipei City is surrounded by Taipei County, 
they comprise the Taipei Metropolitan area. 
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Taipei County has majestic seas and mountains, rich cultural and archaeological resources, convenient 
traffic networks, prospering businesses and industries, and a good, comfortable living environment. 
Taipei County Government is located in Panchiao City. 

 
Economic Structure 

 
At the end of March 2004, there were around 268,000 business entities established in Taipei County. 
The cumulated turnover by the end of 2003 reached NT$3,962.3 billion. The main industry type of 
Taipei County is tertiary, composing 57.57% of turnover in 2003. Secondary industries, especially 
manufacturing, also play an important role in Taipei County’s economic development representing 
42.21% of turnover in 2003. 

 
Demography 

 
At the end of December 2003, Taipei County had a total population of 3.67 million, and 80% of the 
population was clustered in the 10 “county-administrated cities.” Jointly these cities cover only 
one-sixth of Taipei County’s total land area. The city with the highest population is Panchiao City. 
Population density in Taipei County at the end of December 2003 stood at 1,794 people per sq km. By 
cities, Yunghe City is the most densely populated with 40,618 inhabitants per sq km. Wulai village has 
the lowest population density with 15 people per sq km. 

 
Employment 

 
Total registered employees in Taipei County were 1.68 million at the end of 2003. By industry; the 
percentages of employed population are 0.06%, 38.22% and 61.72% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Taipei County was 5.0% at the end 
of 2003, which was slightly higher than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 
There are two main lines and one branch line of Taiwan railway in Taipei County. One of the two main 
lines is Western line with two main stations; Panchiao and Shulin. The other is Eastern line with two 
main stations; Hsichi and Juifang. The branch railway line, Pinghsi, connects with Eastern line in 
Juifang village, and runs to Pinghsi village. 

 
New HSR (High Speed Rail) Panchiao Station is located with the Panchiao New Station Special District 
adjacent to the intersection of Wnhwa Road and Hungsen E. Road in Panchiao City. The station is 7 
km from HSR Taipei Station and 30 km from HSR Taoyuan Station. 

 
 Roadway 

 
The roadway system in Taipei County can be divided into three systems, including national highways, 
provincial roads, and the North Coast Highway. In the national highway system, both National Highway 
No.1 and No.3 run north south and intersect in Hsizhi City. 
 
North Coast Highway has its start at Keelung's Bisha Bridge, and then passes through the towns of 
Rueibin to Suao. It is 68 kilometers in length. It has not only made transportation between Taipei and 
Yilan County much more convenient, but also provided a stimulus to the economy of Yilan County. In 
provincial highway system, seven provincial highways, together with national highway and North Coast 
Highway, constitute main traffic network in Taipei County 

 
 Reservoir 

 
Feicui Reservoir, located on the border of Shidian City and Sheding Village, provides the main supply of 
water for Taipei Metropolitan area. The total storage of Feicui Reservoir is 340.34 million cubic meters, 



 

  112

which is the third largest reservoir in Taiwan.  
 

Department Store/ Shopping Mall 
 

 Department Store 
 

Totally there are 4 department stores in Taipei County.  Both Panchiao and Yunhe City have one 
Pacific and one Fareastern Department store. 

 
 Keelung City 

 
Location 

 
Keelung City is situated on the north shore of the island, 11km from Taipei city, and is home to one of 
Taiwan’s three international harbors.  There are seven districts in the city, covering an area of 132.76 
sq km.  The topography consists of 95% hills.  Keelung Harbor is located at the most northeast tip of 
the city. 

 
Economic Structure 

 
At the end of March of 2004, there were around 10,549 business entities established in Keelung. The 
cumulated turnover by the end of 2003 reached NT$156.84 billion. Because Keelung harbor is at the 
center of the city’s economic activity, the main industry type in Keelung is tertiary, dominated by 
Shipping. It represented 88.9% of the total business entities in March 2004. 

 
Demography 

 
At the end of Q4 2003, the city had a population of 392,214. Population density in Keelung City at the 
end January of 2004 stood at 2,954.33 people per sq km. By districts, Jenai District, the site of Keelung 
harbor, was the most densely populated with 11,573 inhabitants per sq.km., while Chitu District had the 
lowest population density with 998 people per sq km. 

 
Employment 

 
The total registered employees in Keelung city as 177,000 at the end of 2003. By industry; the 
percentages of employed population are 0.93%, 26.66% and 77.42% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Keelung City was 4.9% at the end 
of 2003, which was slightly lower than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 
Because the Eastern and Western lines intersect in Keelung City, it has the benefit of two major railway 
routs. 

 
 Roadway 

 
The roadway system in Keelung City can be divided into three systems, including national highways, 
provincial roads and North Coast Highway. In national highway system, both the terminal points of 
national highway No.1 and No.3 are located in Keelung City. 

 
North Coast Highway has its start at Keelung's Bisha Bridge, and then passes through Rueibin to Suao. 
It is 68 kilometers in length. In the provincial highway system, provincial road No. 5, National Highway 
and North Coast Highway, constitute main traffic network in Keelung City 
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 Harbor 
 

Keelung harbor has shipping routes linking the city globally with the worlds leading container ports. 
Total incoming vessels in 2003 were 9,119 vessels with 111,404,297 G.R.T. (Gross Registered 
Tonnage).  According to the number of containers handled, Keelung Harbor ranks second in Taiwan 
with 93.10 million tons in 2003. 

 
In order to strengthen the exchange of technology and experience of port development, Keelung 
Harbour has affiliated with other major “sister ports”.  Oakland, Los Angeles, Bellingham, 
Southampton and San Francisco in the United States and the Port of Southampton in the United 
Kingdom. 
 

 Reservoir 
 

Shinshan reservoir located in Keelung City is the only reservoir in Keelung with 9.75 million cubic 
meters total storage. 
 

 Taoyuan County 
 
Location 

 
Taoyuan County is located approximately 40 km southwest of Taipei and occupies an area of 1,120.00 
sq km. Its topography consists of low lying plains with interconnected hills and plateaus. Its shape has a 
long and narrow southeast-to-northwest trend, with the southeast in the mountains at the far end of the 
Taiwan Strait. Taoyuan County government is located in Taoyuan City. 

 
Economic Structure 

 
At the end of March 2004, there were around 47,872 business entities established in Taoyuan County. 
The cumulated turnover by the in 2003 reached NT$2,129.52 billion. The percentage of business 
entities for secondary industry occupied 10.79% of total business entities, while 0.27% and 88.95% for 
primary and tertiary industry respectively.  
 
Demography 
 
At the March of 2004, Taoyuan County had a population of 1.82 million, Population density in Taoyuan 
County at the end of March 2004 stood at 1,497.95 people per sq km. By districts, Taoyuan City has the 
largest population and is also most densely populated with 10,358.20 inhabitants per sq km.  Chungli 
City is the second most populated city of Taoyuan County with 340,000 people.  Fuxing village has the 
lowest population density with 31.82 people per sq km.  

 
Employment 

 
The total registered employees in Taoyuan County were 755,000 at the end of 2003. By industry; the 
percentages of employed population are 3.26%, 50.63% and 46.33% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Taoyuan County was 4.3% at the 
end of 2003, which was lower than Taiwan’s overall unemployment rate of 4.99%. 

 
Infrastructure 
 

 Railway 
 
Western line of Taiwan railway is the only railway transportation in Taoyuan. Main stations are located 
in Taoyuan and Chungli City 
 
Taoyuan‘s HSR station is located just 6 km from CKS International Airport, and 10 km from Taoyuan’s 
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City center. 
 

 Roadway 
 
The roadway system in Taoyuan County can be divided into three systems, including national highways, 
provincial highways and the Northern Cross-Island Highway. In the national highway system, national 
highway No.1 and No.3 stretch from north to south and are connected by national highway No.2, 
running east to west. 
 
Northern Cross-Island Highway begins in Taipei County. After passing through the central mountain 
range, it arrives at Chihduan, before continuing on to Yilan County's Datong village where it connects 
with the Yilan spur of the East-West Cross-Island Highway. It is 90 kilometers in length. 

 
 Airport 

 
CKS International Airport is located in Taoyuan County approximately 40 kilometers, or about 50 
minutes by car or bus from downtown Taipei. From an international logistic standpoint, it is ideally 
located between Northeast and Southeast Asia.  

 
CKS Airport welcomes all passengers to enjoy the many facilities in Terminal I and Terminal II. 
 

 Reservoir 
 
The Shihmen Reservoir is the 3rd largest in Taiwan, with storage capacity of 235.74 million cubic 
meters. It is the major supply of water resource in Taoyuan County. 
 
Department Store/ Shopping Mall 
 

 Department Store 
 

The major department stores are located in Taoyuan City and Chungli City, which are Shinkong 
Mitsukoshi, SOGO and FarEastern. 

 
 Shopping Mall 

 
There are 2 shopping malls located in Taoyuan County; including Taimall Nankan Family Entertainment 
Shopping Mall and Metro Walk. 
 

 Yilan County 
 
Location 

 
Yilan County is situated on Taiwan’s northeast corner with the Pacific Ocean to its east and the Central 
Mountains to its north. Between these two natural boundaries lies the county’s Lanyang Plain. Yilan 
County neighbors Taipei County in the north, Taoyuan and Hsinchu Counties in the west, and Taichung 
and Hualien Counties in the south. Yilan County covers an area of 2,143.65 sq km, and includes 1 city, 
3 towns and 8 villages. Yilan County government is located in Yilan City approximately 40 km from 
Taipei City via Pei-Yi Highway. 

 
Economic Structure 

 
At the end of March 2004, there were around 21,742 business entities established in Yilan County. The 
cumulated turnover by the end of September 2003 reached NT$166.92 billion. The percentage of 
tertiary business was 83.34% of the total, with 0.78% and 15.88% for primary and secondary industry 
respectively. 
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Demography 
 

At the end of 2003, Yilan County had a population of 463,285 people and a population density of 216 
people per sq km. By districts, Luodung Town is the most densely populated area with 6,348 
inhabitants per sq km, while Nanao village had the lowest population density with 8 people per sq km. 
 
Employment 
 
The total registered employees in Yilan County were 191,000 at the end of 2003. By industry, the 
percentages of employed population were 9.8%, 31.61% and 58.54% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Yilan County was 5.2% at the end 
of 2003, which was slightly higher than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 

Only the Eastern line of Taiwan railway stretches from north to south along the east side of Yilan County. 
The main stations are Yilan and Luodung. 
 

 Roadway 
 

Provincial highways and the Suao-Hualien Highway comprise the roadway system in Yilan County. 
There are 3 provincial highways including Provincial Highway No.9, No.2 and No.7. 

 
Once known as "Death Highway", the Suao-Hualien Highway was originally extremely narrow and 
skirted a precipitous drop. Today it is a two-lane major thoroughfare and very popular with sightseers. 

 
Pei-Yi Highway, which is under construction and scheduled for completion at the end of 2005, will 
shorten the distance between Yilan and Tapei to approximately 40 minutes. 

 
 Harbor 

 
Suao harbor is located 50 nautical miles from Keelung Harbor in the north and 40 nautical miles from 
Hualien Harbor in the south. It really is a natural port, circumjacent to the Pacific Ocean with an 
extensive water area. 
 

 Hsinchu City 
 
Location 
 
The two major rivers in the area, Taojien and Fengshan Stream, formed the Hsinchu plain.  The plain 
has consequently bred the major Hsinchu Administrative Zone of Hsinchu and Jubei City. Hsinchu City 
is comprised of 3 administrative districts, (Northern, Eastern, and Shansan) covering an area of 104.10 
sq km. It is approximately 70 km from Hsinchu City to Taipei City. 
 
Economic Structure 
 
Due to the government run Hsinchu Science Park in Hsinchu City, the area has attracted a large 
number of Hi-tech manufacturing companies.  Hsinchu Science Park is commonly referred to as 
“Taiwan’s Silicon Valley”. Therefore, most economic activities are highly related with hi-tech industries. 
At the end March of 2003, there were around 14,291 business entities established in Hsinchhu City. 
The cumulated turnover reached NT$718.25 billion. The percentage of business entities for tertiary 
industry occupied 79.61% of the total, with 0.14% and 20.25% for primary and secondary industry 
respectively. 
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Demography 

 
At the end of 2003, the city had a population of 382,879 with a population density of 3,678.29 people 
per sq km ,48% of the population in Hsinchu City is located in the Eastern District. 

 
Employment 

 
The total registered employees in Hsinchu City were 166,000 at the end of 2003. By industry, the 
percentages of employed population were 1.62%, 43.43% and 54.95% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Hsinchu City was 4.9% at 
the end of 2003, which was slightly lower than Taiwan’s overall unemployment rate of 4.99%. 

 
Infrastructure 

 
 Railway 

 
Western line and Naiwan branch line comprise the railway system of Hsinchu City. The main station of 
Western line is Hsinchu City station.  

 
 Roadway 

 
Provincial roads, including No.61, No. 1 and No. 68, comprise the main traffic network in Hsinchu City 
along with National Highway No.1.  
 
Department Store/Shopping Mall 
 

 Department Store 
 
There are four department stores in Hsinchu City, including SOGO, Sunrise, FarEastern and Shinkong 
Mitsukoshi.  
 

 Shopping Mall 
 
The one shopping mall located in the city is Windance Shopping Center. 
 

 Hsinchu County 
 
Location 
 
Hsinchu County covers an area of 1,427.59 sq km lies in northwest of Taiwan, with Taoyuan County to 
its north, Miaoli County to its south, the Taiwan Strait to its west, and Hsuehshan Mountain Range and 
Tabachienshan to its east. There are 13 cities and countries in Hsinchu County, and Hsinchu County 
government is located in Chupei City in the West of Hsinchu County. It is approximately 65 km from 
Chupei City to Taipei City. 
 
Economic Structure 
 
Same as Taoyuan County, Hsinchu County is also an industrial county of Taiwan. In March of 2004, 
there were around 11,800 business entities established in Hsinchu County. The cumulated turnover 
reached NT$671.35 billion. The percentage of business entities for tertiary industry occupied 81.07% of 
total business entities, with 0.43% and 18.50% for primary and secondary industry respectively. 
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Demography 

 
At the March of 2004, the county had a population of 459,287 people with a population density of 
321.27 people per sq km at the March of 2004. Chupei City was the most densely populated area with 
2,137.25 inhabitants per sq km, while Jienshih village had the lowest population density with 15.68 
people per sq km. 
 
Employment 

 
The total registered employees in Hsinchu County were 188,000 at the end of 2003. By industry; the 
percentages of employed population are 5.85%, 51.06% and 43.09% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Hsinchu County was 5.00% at the 
end of 2003, which was similar with Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 
Western line and Naiwan branch line comprise the railway system of Hsinchu County. The main station 
of the western line is Chupei station. 

 
Hsinchu‘s HSR Station is an elevated platform station located 3 km southeast of Chupei, Hsinchu 
County, and 11 km east of Hsinchu City centre. 

 
 Roadway 

 
Provincial roads and national highways comprise the roadway system of Hsinchu County. National 
highway No. 1 and No.3 intersect in Paoshan village with the Hsinchu interchange. 
 

 Reservoir 
 
The main water supply in Hsinchu County is Paoshan reservoir with 5.35 million cubic meters of total 
storage.  
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Office Market 
 

 Taipei City 
 
Location/Characteristic of Tenant 
 
The office market in Taipei can be broadly split into the following main sectors： 
 
Western District：This is an old central district. Office buildings are diversely located in the area 
thus contributing to a wide variation in price range. The existence of many old residential dwellings has 
deteriorated the amenity value of this district. In addition, most office spaces are sold as strata-titled 
making them difficult to manage. Owing to the need for improvement, the government has imposed 
boundaries to speed up the redevelopment process. At present, local banks headquarters and Central 
Government Sectors mainly concentrate in this area. This district requires re-planning or urban renewal 
to eliminate its complicated property ownership and mixed residential and commercial uses. 
 
NanJing / SongJiang：The first established central office district before the eastern Taipei office 
districts emerged. Most office buildings in this district are over fifteen years of age. Local companies 
from sectors such as the travel, and trading industries have been playing the leading role in the areas 
development. There is now only limited land available for development in the area. 
 
DunBei / MinSheng：It is one of the central business districts of Taipei. Most of the buildings 
belong to holding companies and are occupied by owners and tenants. Not only the modern design in 
building facilities and façade but also the overall amenities in this area attract many foreign and local 
companies to locate in this area. This district is particularly popular to foreign companies and banks due 
to its favorable location of connecting SungShan Airport and the freeway interchange. Major sectors 
occupying this district include financial, consultancy, accounting and law firms. 
 
DunNan District：The district ranks with DunBei/MinShing in its reputation for quality buildings with 
high standards in facility management. The majority of the buildings are owned by holding companies 
as well as private enterprises.  
 
XinYi District：XinYi District, located on the eastern end of Taipei is the newest business district in 
Taipei. It is an attractive location for businesses due to its convenient highway and MRT access along 
with the high standard of buildings being constructed.  The district has enormous growth potential 
besides the already existing Taipei City Hall, the World Trade Center, Grand Hyatt Hotel, Warner Village 
Cinema Center, Shin Kong Mitsukoshi Department Stores, and Taipei 101 (upon completion at the end 
of 2004 will stand as the tallest building in the world).  XinYi is set to emerge as a new financial district 
in Taipei. 
 



 

  119

 

Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
building was decreasing year by year from 1999, but an obvious increase in 2003. The cumulated total 
floor area of Taipei City in recent three years, 2001-2003, is 365,468 pings, which is defined as new 
supply for the past three years. 
 
Strong demand for Taipei office space in 2003 absorbed a significant portion of new volume. Most 
leasing transactions were relocations of both local and multinational corporations (MNC). Unlike 2003 
when demand mainly came from MNCs, local companies were the main source of demand for office 
market in the first quarter in 2004. Vacancy rate of grade A office in Taipei stands 11.4% in Q1 2004. As 
the economic center in Taiwan, there some more modern office buildings exist in Taipei, which so called 
“Grade A office building”. The definition of Grade A office is listed as following item： 
 

 Modern with high quality finishes 
 Flexible layout 
 Typical floor plate size over 250 ping 
 Spacious, well decorated lobbies and circulation areas 
 Effective central air-conditioning 
 Good lift services zoned for passengers and goods deliveries 
 Professional management 
 Parking facilities normally available 
 Ceiling height of over 2.3m  
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Taipei Office Building Occupancy Permits (1999-2003) 
 

Source: Construction and Planning Administration, Ministry of Interior       (1sqm=0.3025ping) 
 
Rental/Price 
 
Average grade A rent in Q1, 2004 stood at NT$2,026/ping/month, down 7.3% from 
NT$2,173/ping/month in Q4 2003. Rent’s in Taipei are nearing historic lows, after their downward spiral 
which began in the Q1 of 2001. Grade B rentals have followed the same trend.  Average rental in Q1 
2004 range between NT$1,400~1,600 /ping/month. 
 
Low interest rates led to an increase in sales transactions in the fourth quarter of 2003 in Taipei. Most 
buyers were local companies for owner-occupation or investment purposes. Still the majority of sale 
transactions were from private investors scooping up properties at the bottom of the real estate cycle. 
Most of grade A office buildings are not for sale.  Most Grade A office buildings are owned by 
insurance companies and used as income properties, therefore most of them are not for sale.  
Average sales price for grade B office buildings ranges from NT$250,000~300,000/ping. 

 

Rents  for Taipei Grade A Office Market (1991-Q12004)

1,000

1,500

2,000

2,500

3,000

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

Q1

NT$/ping/month

0

50,000

100,000

150,000

200,000

250,000

300,000

1999 2000 2001 2002 2003

Year

T
ot

al
 f

lo
or

 a
re

a

Ping 

Source: DTZ Research 



 

  121

 
Unit: NT$/month/ping 

Average Rent of Taipei Offices in Q12004 
District Grade A Grade B 

Western 1,920 1,420 

NanKing / SongJiang 1,859 1,700 

DunBei / MinSheng 2,129 1,550 

DunNan 2,085 1,592 

XinYi 2,138 1,389 

Overall 2,026 1,530 
Source：DTZ Research                                                                  (1sqm=0.3025ping) 

 
 Taipei County 

 
Location 
 
The office market in Taipei County includes the major economic cities of; Panchiao, Hsindian, Yungho, 
Jungho, Hsinchung, and Sanchung. 

 
Panchiao City: Central Business District (CBD) of Panchiao City includes in the regions along 
Chungshan Road and Wenhua Road. 
 

Hsindian City: Central Business District (CBD) of Hsindian City includes the regions along 
Zhongshin Road, Zhongzheng Road, and Peishin Road. 
 

Yungho City: Central Business District (CBD) of Yungho City includes the regions along Yungho 
Road, Zhongzheng Road, and Fuho Road. 
 

Zhongho City: Central Business District (CBD) of Zhongho City includes the regions along 
Zhongho Road, Jinan Road, and Zhongshan Road. 
 

Hsinchung City: Central Business District (CBD) of Hsinchung City includes the region between 
Zhongzheng Road, Siyuan Road, and Shintai Road. 
 

Sanchung City: Central Business District (CBD) of Sanchung City includes the region between 
Chongxin Road, Chongyan Road, and Zhongzheng N. Road. 
 
Tenant Characteristics 
 
The typical office tenants located in the CBD districts describe above include service sector companies 
from financial services (banks, security companies, and insurance), retail, and the government sectors. 
Most are local Taiwanese companies and MNC branch offices. 
 
Supply/Demand 
 
According to “Statistics of Issued Building Occupancy Permits in Taiwan”, the total floor area of newly 
developed office buildings had decreased year by year starting in 1999. The trend reversed its decline 
slightly in 2002 and kept stable in 2003. The cumulated total for new office floor space in Taipei County 
between 2001-2003, was 288,807 pings. The majority of new supply continues to be developed along 
major MRT lines.  
 
In recent years Tapei County has benefited from the trend of decentralization by many large companies 
headquartered in Tapei City. These companies’ are choosing to relocate certain space intensive back 
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office functions such as call and service centers, to low cost cities of Taipei County within close 
proximity to downtown Taipei.  
 
 

Building Occupancy Permits Issued in Taipei County (1999-2003) 
 
 
 
 
 
 
 
 

Source: Construction and Planning Administration, Ministry of Interior          (1sqm=0.3025ping) 
 

 
Rental/Price 
 
Average office rental rates among the cities of Taipei County range from NT$800~1,000/ping/month in 
Panchiao City at the upper end, to NT$600~700/ping/month in Hsingchung City at the lower. Because 
rental rates and sale prices have a strong positive correlation, sale price have historically followed the 
same trend. Average rental and sale price of each city is summarized in the following table. High quality 
office buildings with prime locations next to MRT stations tend to have the greatest positive deviation 
from the mean. 

 
 

 Other Cities in Northern Region 
 
The other major office markets in the northern region include the two provincial cities of Keelung and 
Hsinchu, and the three county-administrated cities of Yilan, Chupei, and Taoyuan. 
 
Location 
 
Keelung City: Central Business District (CBD) of Keelung City includes in the region along Zhongyi 
Road, Zhongzheng Road and Sinyi Road near Keelung Harbor and Keelung Train Station. 
 

Hsinchu City: Central Business District (CBD) of Hsinchu City includes in the region of Tungmen 
Circle. The area is comprised by Zhongzheng Road, Tungmen Road and Zhonghua Road. 

Rental and Sales Figures for Taipei County 
City Rental (NT$/ping/month) Sales Price 

(NT$/ping) 
Panchiao City 800~1,000 170,000~180,000 
Hsindain City 700~900 150,000~160,000 
Yungho City 800~1,000 170,000~180,000 
Sanchung City 700~900 150,000~160,000 
Zhongho City 650~750 140,000~150,000 
Hsinchung City 600~700 130,000~140,000 

Source: DTZ Research, May 2004                                        (1sqm=0.3025ping) 
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Yilan City: Central Business District (CBD) of Yilan City includes in the region along Kuangfu Road, 
Zhongshan Road and Hsinshin Road near Yilan Train Station. 
 

Taoyuan City: Central Business District (CBD) of Taoyuan City includes region along Sanming 
Road and Fushin Road near Taoyuan Train Station. 
 

Chupei City: Central Business District (CBD) of Chupei City includes in the region between 
Guangming 6th Road, Sianzheng Street near Hsinchu County government, so called as “Sianzheng 
Special District”. 
 
Tenant Characteristics 
 
The typical office tenants located in the CBD districts describe above include service sector companies 
from financial services (banks, security companies, and insurance), retail, and the government sectors. 
Most are local Taiwanese companies. The only major variance is in the port city of Keelung where the 
majority of office space occupiers are freight forwarders. 

 
Due to the large number of high tech manufactures in the industrial zoned Hsinchu Science-based 
Industrial parks, a larger percentage of supporting service sectors such as accounting, high tech 
consulting, are located in Hsinchu CBD compared to other Northern region cities. 
 
Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
buildings released in the past three years are summarized as following table. Industrial office buildings 
have begun to contribute to the overall office supply in Taoyuan City.  
 
As demand for high technology products is directly correlated with the health of the world economy, 
property market trends in areas of Taiwan attracting a high number of these manufactures tend to 
follow the overall economic condition. These areas include Hsinchu City, Hsinchu County, and Taoyuan 
County. On the other hand, Yilan County, which is agriculture based, has less demand compared with 
other cities of the northern region.  

 
Building Permits Issued in Other Northern Region Cities (2001-2003) 

County/City Total floor area of office building (ping) 
Keelung City 14,702 
Hsinchu City 65,222 
Yilan County 28,345 
Taoyuan County 368,197 
Hsinchu County 26,725 
Source: Construction and Planning Administration, Ministry of Interior                              (1sqm=0.3025ping) 

 
Rental/Price 
 
Due to its near proximity to Hsinchu Science-based Industrial Park, rent in Hsinchu City stands at 
NT$700~800/ping/month, the highest rental among the cities mentioned above. The city with the 
second high rental is Keelung City, ranging from NT$600~700/ping/month. Yilan City, with less 
economic activities, stands the lowest rental, ranging from NT$400~500/ping/month. Because rental 
and price are highly positive-correlated, price has the same trend toward rental.  The average rental 
and price of each city summarized as following table. 
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Rental and Sales Figures for Other Northern Region Cities 

City Rent (NT$/ping/month) Sales Price(NT$/ping) 
Keelung City 600~700 120,000~130,000 
Hsinchu City 700~800 150,000~170,000 
Yilan City 400~500 70,000~75,000 
Taoyuan City 500~600 90,000~110,000 
Chupei City 500~600 100,000~110,000 

Source: DTZ Research, May 2004                                                           （1sqm=0.3025ping)
 

 
 
Industrial Office Building Market 
 
Industrial office buildings in Taipei metropolitan are situated in Neihu Technology Park, Nankang 
Software Park, Zhonghe Industrial Zone, Hsindian Industrial Zone, and Shenkeng Industrial Zone.  
 

 
 

 Neihu Technology Park 
 
Location 
 
NeiHu Technology Park (NHTP), formerly named NeiHu 6th Reconsolidated Zone, has become a major 
industrial zone in Taipei. It was established in 1995 covering an area of 82.44 hectares in the 
southwestern part of NeiHu District, the northeast side of Taipei City, and divided into Xihu section and 
Wende Section. It has experienced rapid developed in recent years. Since its establishment, NHTP has 
attracted more than 1,500 foreign and local companies into the zone. There are currently over 150 
industrial office buildings located within the zone. 

Neihu

Nankang

Shenkeng

Hsindian
Zhonghe 
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 Source：DTZ Research 
 

Transportation 
 
MRT: There will be two MRT stations located in NHTP on the Neihu Line upon its scheduled 
completion in 2008. These two stations are Xihu and Gangquian. 

 
Roadway: Two interchanges of National Highway No.1 are located near NHTP. Tiding Interchange is 
located at the west with Neihu Interchange at the east. It is about 50 km from Tiding Interchange to 
CKS international airport and 25 km from Neihu Interchange to Keelung port. Tienmu Expressway is 
also an important roadway system in NHTP. 

 
Airport: Songshan Domestic Airport is located in the west side of NHTP. It is about 1 km from NHTP 
to the airport. 
 
Key Industries 
 
Key industries include information technology, machinery, electronic manufacturing, and biotechnology. 
Due to the economic recovery and the government’s promotional campaign to encourage the 
establishment of operational headquarters in the NeiHu Technology Park, several corporations from 
such sectors as trading, electronics, bio-tech and medical equipment logistics, were attracted to 
relocate in NHTP in 2003. Other suppliers and vendors also moved into the Park as a result of industrial 
agglomeration. 

 
Supply/Demand 
 
Total new supply of industrial office building for Neihu Technology Park in 2003 is approximately 53,000 
ping. These newly completed buildings in 2003 include London Technology Headquarters, Tokyo 
Enterprise Headquarters, Metropolitan Era Headquarters, and LiteOn Technology Building. 
 
In Q1 2004, NHTP saw the launch of four new industrial office buildings totaling 12,000 ping, including 
Millennium Technology Building, Changhong Commercial Building, ASEC Technology Headquarters, 
and Zhuo Yue Technology Plaza. The first three buildings are located in XiHu section. 

 
Demand for NHTP mainly comes from hi-tech industry and hi-tech related industries. Many choose set 
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up their headquarters in NHTP. In March 2003, Taipei Government announced a further conditional 
permission of several industries in the park, including (Chinese or Western) medicine wholesalers, 
medical appliances, software wholesalers, precision machinery, and book publishers. Besides, related 
services or supportive businesses to the telecommunication industry, such as wholesaling, international 
trade or R&D design, are also eligible to operate in the park. The impact of this new policy should 
enable the park to develop into a fully integrated industrial zone. 

 
Due to rapidly development in past 5 years, there are a few lands for sale in NHTP. Major demand 
comes from developer and some companies which plan to set up their future headquarters in NHTP. 

 
Price/Rental 
 
Rents in NeiHu Technology Park gradually stabilized due to the rising absorption in industrial office 
buildings in Q1 2004. The average rents for Xihu and Wende Section were NT$1,084/ping/month and 
NT$1,005/ping/month respectively, up 2% from the previous quarter. In the sales market, prices for 
Xihu Section ranged from NT$190,000/ping~NT$230,000/ping, while that for Wende Section ranged 
from NT$160,000/ping~190,000/ping. 

 
Sales price for industrial land in NHTP is listed as following table: 
 

Sales price for industrial land in NHTP 
Section Type Sales Price(NT$/ping) 
Xihu Industrial Zone Type Ⅲ 500,000~600,000 

Industrial Zone Type Ⅱ 350,000~400,000 
Wende Industrial Zone Type Ⅲ 500,000~550,000 

Source: DTZ Research, May 2004                                                           (1sqm=0.3025ping)
 

 
■ Nankang Software Park 
 
Location 
 
Nankang Software Park (NKSP) encourages non-polluting, high value and quality knowledge industries 
in Taiwan. It is now one of the key domestic software technology zones in Taipei. Nankang Software 
Park is located in Nankang District, on the eastern side of Taipei City. Neihu Technology Park is located 
on the north-west side of Nankang Software Park. 

 
Transportation 
 
MRT: There are two MRT stations located by Nanakang Software Park. They are Nankang Business 
Park N. Station of MRT Neihu Line and Nankang Business Park S. Station of Nankang Line, which are 
still under construction. Neihu Line and Nankang Line are scheduled to be completed in 2008. 

 
Roadway: One interchange of National Highway No.1 is located near Nanakang Software Park, 
which is Donghu Interchange. It is about 55 km from Donghu Interchange to CKS international airport 
and 20 km to Keelung port. Huandong Expressway is also an important roadway in Nankang Software 
Park. 

 
Railway: Nankang Station of Taiwan Railway is located in the eastern side of the park.  

 
Airport: Songshan Domestic Airport is located in the west side of Nanakang Software Park. It is 
about 1.5 km from Nanakang Software Park to the airport. 
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Key Industries 
 
Nankang Software Park mainly serves the biotech industry, IC designers, and software R&D. Several 
foreign companies have relocated to Nankang Software Park including NEC, Siemens & Fujitsu 
Siemens, Phillips Taiwan, AMD Taiwan, and HSBC’s back office in 2003. 
 
Supply/Demand 
 
The park is divided into two phases.  Phase 1, covers a total land area of 1223 ping and has a total 
floor area of 58,179 pings. It was completed in 1999, and currently accommodates around 105 
corporations.  Phase 2, which is functionally similar to NeiHu Technology Park, was completed in 
September 2003, and released a total floor area of more than 76,000 pings onto the Taipei I/O building 
market. 
 
Due to rapidly development in past 5 years, there are a few lands for sale around the region of NKSP. 
Most of them are located at the area along Chongyang Road. Major demand comes from developer 
and some companies which plan to set up their future headquarters in NKSP. Besides, some lands with 
old factories are also asked for sale. 
 
Price/Rental 
 
Because few sale transactions have taken place, only rent is covered here. In Phase 1 of NKSP, 
average rent is NT$900/ping/month, with a 90 % occupancy rate. Phase 2 has had great success with 
it’s incentivized ‘6688’ plan offered by the Industrial Development Bureau of MOEA (Ministry of 
Economic Affairs).  The plan effectively subsidizes 40% of the total rent for the first 2 years and 20% in 
the 3rd and 4th years of a 5 year lease to qualified applicants. Monthly rent for the first two years is NT$ 
639/ping/month and NT$ 852/ping/month for the second two years. Normal rent is set at NT$ 
1,023/ping/month. 

 
In the region around Nankang Software Park, the sales price for land of industrial zone typeⅡranges 
from NT$250,000/ping~NT$300,000/ping, and that of industrial zone type Ⅲ ranges from 
NT$350,000/ping~NT$400,000/ping. 

 
■ Zhonghe Industrial Zone 

 
Location 
 
Zhonghe Industrial Zone is one of the early-developed industrial zoning areas in Taipei County. It 
includes the region between Zhongzheng Road, Zhongshan Road, Jinping Road and Yunghe Road. 
Especially, newly built and high level industrial office buildings are located along the areas of 
Zhongzheng Road and Liancheng Road.  
 
Transportation 
 
Roadway: One interchange of National Highway No.3 is located near Zhonghe Industrial Zone, 
named Zhonghe Interchange. Pali-Hsindain expressway is also an important roadway system for 
Zhonghe Industrial Park. 

 
Key Industries 
 
The majority of tenants in Zhonghe Industrial Zone come from hi-tech industries. An example is 
ViewSonic Tech. Due to the large number of high tech manufactures in the industrial zone, a larger 
percentage of supporting service sectors such as accounting, law firms, banks and high tech consulting, 
are also located in Zhonghe Industrial Zone. 
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Supply/Demand 
 
In past three years, there are a large number of industrial office buildings to come on line, including the 
landmark buildings, FarEast Century Square, with total floor area of 200,000 pings. 
 
The majority of demand for Zhonghe Industrial Zone comes from hi-tech industry. Some hi-tech 
companies with headquarters in Hisnchu Science-based Industrial Park might set up branch 
companies in the park, due to lower rent than NHTP. 
 
Price/Rental 
 
Rents for newly built industrial office buildings located around the Zhongzheng Road and Liancheng 
Road range from NT$600~700/ping/month, due their modern facilities and top quality management. 
For older industrial buildings, rents range from NT$450~550/ping/month. 

 
Average recent sale transactions in Zhonghe Industrial Zone ranges from NT$100,000~120,000/ping 
for newly built buildings, to NT$80,000~100,000/ping for aging buildings, valued only for their land. 
 
■ Hsindian Industrial Zone 
 
Location 
 
Hsindian Industrial Zone, which is one of the top quality industrial parks in Taipei County, includes the 
region between Zhongzheng Road, Minquan Road, and Peihsin Road, and the region between 
Chunghsin Road and Baochiao Road. Newly built top quality I/O buildings are located along the areas 
of Zhongzheng Road and Liancheng Road. 
 
Transportation 
 
Roadway: One interchange of National Highway No.3 is located near Hsindian Industrial Zone, 
named Ankeng Interchange.  
 
MRT: Two MRT stations of the Hsindain line are located in the industrial zone. One is Dapinlin Station, 
which located at the intersection of Peihsin Road and Minquan Road, and the other is Chizhang Station 
located at the intersection of Baochiao Road and Zhongshin Road. 
 
Key Industries 

 
The majority of tenants in Hsindian Industrial Zone come from hi-tech industries. Examples include VIA 
Tech. and Gigabyte Tech.. Due to the large number of high tech manufactures in the industrial zone, a 
larger percentage of supporting service sectors such as accounting, law firms, banks, and high tech 
consulting, are also located in Hsindain Industrial Zone. 

 
Supply/Demand 

 
In past three years, there have only been a few I/O buildings built in this industrial park. Main demand 
for Hsindian Industrial Park comes from hi-tech industry. Some software design companies are also 
main demand of the park.  

 
Price/Rental 

 
Rents for newly built industrial office buildings located around Zhongzheng Road, near the MRT Station 
range from NT$500~600/ping/month, due their modern facilities and top quality management. The 
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traditional industrial building rent ranges from NT$400~500/ping/month. 
 

Sales prices in Hsindian Industrial Park range from NT$100,000~120,000/ping for newly built buildings, 
to NT$80,000~90,000/ping for older buildings valued only for their land 
 
■ Shenkeng Industrial Zone 
 
Location 
 
Shenkeng Industrial Zone is located in Shenkeng Village of Taipei County, a very mountainous area.  
Most of industrial buildings are located along Peishen Road at the border of Taipei City and Shenkeng 
village. 
 
Transportation 

 
Roadway: One interchange of National Highway No.3 is located near Shenkeng Industrial Park, named 
Mucha Interchange.  

 
Key Industries 

 
The majority of tenants in Shenkeng Industrial Park come from the support sector of hi-tech industry, 
such as electronic material manufacturing. Other tenants come from traditional manufacturing 
industries. 

 
Supply/Demand 
 
There was no new supply for this industrial park in 2003. Due to its location, there is less demand from 
the hi-tech industry compared to other parks in North Taiwan. The Overall demand was low in 2004. 

  
Price/Rental 

 
Average rent of Shenkeng Industrial Park ranges from NT$400~450/ping/month. Average sales prices 
range between NT$75,000~85,000/ping. 
 

 Summary 
 
Neihu Technology Park and Nankang Software Park are the best two choices for industrial office 
buildings, due to their location, well planned infrastructure, and modern building facilities. Due to the 
more stringent qualification standards and lack of available space in NKSP, NHTP is the most popular 
area for industrial office buildings. When companies can not afford the higher rent or qualify for either of 
these two parks, many turn to the other industrial zones listed in this section. 
 

North Region Industrial Park Overview 
 

 Tawulun Industrial Park  
 
Introduction 
 
Tawulun Industrial Park is now the only industrial park in Keelung City. It was established in 1971, 
covering an area of 30 hectares in the central part of An Le District, on the northwest side of Keelung 
City. As of 2003, it has attracted approximately 84 companies into the industrial park.  
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Key industries  
 
Key industries are plastic products manufacturing, fabricated metal products manufacturing, textiles 
mills, chemical products manufacturing and rubber products manufacturing.  
 
Transportation 
 
The park is very well located near the Badu interchange of National Highway No. 3, providing easy 
access to Provincial Road No.62, leading directly to Keelung Harbor. Also nearby to the north is the 
Badu interchange of National Highway No.1. The park offers easy access to Taipei City and Songshan 
Domestic Airport, just 17 km away. 

 
Keelung Harbor is located on the east side of Tawulun Industrial Park. It is approximately 5 km from the 
park to the harbor. 
 

 Juifang Industrial Park 
 
Introduction 

 
Juifang Industrial Park was established in 1981 covering an area of 38.32 hectares in the central part of 
Juifang Township, the east side of Taipei County. As of 2003, it has attracted approximately 49 
companies into the industrial park.  
 
Key Industries 

 
The major industries in the park include fabricated metal products manufacturing, electrical machinery, 
supplies and equipment manufacturing and repairing, and rubber products manufacturing. 
 
Transportation 

 
The park is located near the Badu interchange of National Highway No.3, providing easy access to 
Provincial Road No.62, leading directly to Keelung Harbor. Also nearby to the north is the Badu 
interchange of National Highway No.1.   
 
Juifang Railway Station on the Ping His Line is located approximately 2 km from Juifang Industrial Park. 
 
Keelung Harbor is located approximately 6 km northwest Juifang Industrial Park.  
 

 Shulin Industrial Park 
 
Introduction 

 
Shulin Industrial Park was established in 1972 covering an area of 22 hectares in the central part of 
Shulin Township, the western side of Taipei County. There are around approximately 39 companies 
located in the industrial park.  

 
Key Industries 

 
Majority of factories are fabricated metal products manufacturing, electrical machinery, supplies and 
equipment manufacturing and repairing, and rubber products manufacturing. 
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Transportation 
 
The industrial park is about 1 km from southeast side of Shuliu Railway Station.  Chung Cheng Road 
is the major access road of the industrial park. 
 

 Tucheng Industrial Park 
 
Introduction 
 
Tucheng Industrial Park was established in 1975 covering an area of 107 hectares at Tucheng City, the 
north-western side of Taipei County. There are approximately 323 companies located in the industrial 
park.  
 
Key Industries 
 
The key industries are transport equipment manufacturing and repairing, wood and bamboo products 
manufacturing, plastic products manufacturing, and machinery and electronic parts and components 
manufacturing. 
 
Transportation 
 
Well located near the Tucheng interchange of National Highway No. 3, leading directly to Taipei City. 
Also nearby the Pan Chiao Railway Station, leading to Taipei City. 
 

 Wuku Industrial Park 
 
Introduction 

 
Wu Ku Industrial Park was established in 1987 covering an area of 141 hectares at Wu Ku Township, 
the western side of Taipei County. It has attracted 1,200 companies into the park.   

 
Key industries 

 
Majority of industries are high-tech industries with high added value. 
 
Transportation 

 
The industrial park is located in the border area of Wugu Township and Xin Zhuang City of Taipei 
County.  Major outbound traffic of the industrial park is via Provincial Road No. 2.  It is 1.5 km from 
Wugu interchange, 33 km from CKS International Airport and 8 km from Taipei City.  Therefore the 
industrial park is very popular by manufacturings. 
 

 Dayuan Industrial Park 
 
Introduction 

 
Dayuan Industrial Park was established in 1976 covering an area of 204.3 hectares at Dayuan 
Township, the north-western side of Taoyuan County. There are around 160 companies located in the 
industrial park.   
 
Key industries 
 
The majority industries in the industrial park include paper products manufacturing, chemical material 
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manufacturing, plastic products manufacturing and fabricated metal products manufacturing. 
 

Transportation 
 
Well located near the C.K.S. International Airport and 1 km from the park to the Dayuan Interchange 
with National Highway No. 2. Also offers access to Taiwan Provincial Road No. 15, leading to Taipei 
and other cities. The proposed High Speed Railway Taoyuan Station is about 5 km from the industrial 
park.  Generally speaking, location and accessibility of the park is average. 
 

 Chungli Industrial Park 
 
Introduction 
 
Chungli Industrial Park was established in 1976 covering an area of 384 hectares at Chungli City, the 
central part of Taoyuan County. There are around 397 companies located in the industrial park. 
 
Key industries 
 
The major industries in the industry park include electronics, food and beverage manufacturing and 
textile product manufacturing.  
 
Transportation 
 
Well located near the C.K.S. International Airport and providing easy access to Provincial Road No. 1, 
leading to Taoyuan County and Taipei City. Generally speaking, location and accessibility of the park is 
good.   
 

 Pingjen Industrial Park 
  
Introduction 
 
Pingjen Industrial Park was established in 1969 covering an area of 97 hectares at Pingjen Township, 
the western side of Taoyuan County.  There are around 110 companies located in the park.   
 
Key industries 
 
Majority of the factories in the industrial park are textiles mills, chemical products manufacturing, 
computer, communications, and audio and video electronic products manufacturing, and transport 
equipment manufacturing and repairing. 

 
Transportation 
 
The industrial park is 8 km from Youshih interchange of National Highway No. 1.   Also nearby to the 
interchange of National Highway No.3, offers easy access to Taipei City.  
 

 Taoyuan Youshih Industrial Park 
 
Introduction 
 
Taoyuan Youshih Industrial Park was established in 1975 covering an area of 61.57 hectares at 
Yangmei Township, the western side of Taoyuan County. There are around 800 companies located the 
park.   
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Key industries  
 
Key industries are textiles mills, chemical products manufacturing, plastic products manufacturing, 
computer, communications, and audio and video electronic products manufacturing. 
 
Transportation 
 
Well located near the Taoyuan Youshih interchange of National Highway No. 1, leading directly to 
Taipei City.  
 

 Linkou Industrial Park 
 
Introduction 
 
Linkou Industrial Park was established in 1982 covering a total area of 132 hectares with two industrial 
zones at Linkou Township and Gueishan Township respectively.  There are more than 347 companies 
located in these parks. 
 
Key industries  
 
Industrial type in the industrial park include chemical products manufacturing, petroleum and coal 
products manufacturing, plastic products manufacturing, machinery and equipment manufacturing and 
repairing, computer, communications, and audio and video electronic products manufacturing. 
 
Transportation 
 
The industrial park is located in the border area of Taipei County and Taoyuan County, very well located 
near the Linku interchange of National Highway No. 1, leading directly to Taipei City and Taoyuan 
County. It is 15 km from C.K.S International Airport and 16 km from Taipei City.   
 

 Gueishan Industrial Park 
 
Introduction 
 
Gueishan Industrial Park was established in 1969 covering a total area of 131 hectares in Taoyuan City. 
As of 2003, it has attracted more than 205 companies into the park. 
 
Key industries  
 
Key industries include machinery and equipment manufacturing and repairing, and computer, 
communications, and audio and video electronic products manufacturing 
 
Transportation 
 
Major outbound traffic of the industrial park is via Provincial Road No. 1.  It is 7 km from Linkou 
interchange of National Highway No. 1 via Provincial Road No. 4, 3.4 km from Taoyuan Railway 
Station. 
 
 
 
 
 



 

  134

 Guanyin Industrial Park  
 

Introduction 
 
Guanyin Industrial Park was established in 1969 covering a total area of 632 hectares at Guanyi 
Township, Taoyuan County. There are more than 304 companies located the park. 
 
Key industries 
 
Majority of factories in the industrial park are food and beverage manufacturing, textile product 
manufacturing, fabricated metal products manufacturing, machinery and equipment manufacturing and 
repairing, and computer, communications, and audio and video electronic products manufacturing 
 
Transportation 
 
It is about 45 km from Taipei city, 24 km from Taoyuan City, and 7 km from the CKS International Airport.  
Provincial Road No. 15 is the major access road of the industrial park.  
 

 Hsinju Industrial Park 
 
Introduction 
 
Hsinju Industrial Park was established in 1980 covering a total area of 517 hectares in Shinju County. 
There are more than 350 companies located the park.  Due to its excellent location that nears the 
Shinchu Science-based Industrial Park, Hsinju Industrial Park has strong demand from high-tech 
companies. 
 
Key industries 
 
Majority of industries are food and beverage manufacturing, machinery and equipment manufacturing 
and repairing, and computer, communications, electronic products manufacturing 
 
Transportation 
 
Hsinfeng Railway Station is at the southwest side to the industrial park.  It is about 1 km from Hukuo 
interchange of National Highway No.1, 11 km from Hsinchu City, and 12 km from Hsinchu 
Science-based Industrial Park.  
 

 Lungte Industrial Park 
 
Introduction 
 
Lungte Industrial Park was established in 1978 covering a total area of 236 hectares in Yilan County. 
There are more than 201 companies located in the park. 
 
Key industries 
 
Majority of industries include food and beverage manufacturing, machinery and equipment 
manufacturing and repairing.  
 
Transportation 
 
Suao Harbor is located on the east side of Lungte Industrial Park. It is approximately 4.5 km from the 
park to the harbor.  Provincial Road No. 2 is the major access road of the industrial park. 
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 Litze Industrial Park 
 

Introduction 
 
Litze Industrial Park was established since 1987 until now, it covering an area of 320 hectares at Suao 
Township in Yilan County.  
 
Key Industries 
 
Same as Lungte Industrial Park, the key industries include food and beverage manufacturing, 
machinery and equipment manufacturing and repairing.  
 
Transportation 
 
The industrial park is located near Longte Industrial Park.  
 

 Sale Price 
 
The following table shows industrial land value of Tucheng Industrial Park is the highest, which is 
NT$140,000 per ping. 
 

Sales Price for Industrial Park in Northern Region 

County Industrial Park Sales Price（NT$/ping）
Total Area 

（Hectare） Highway

Keelung  Tawulun  35,000-40,000 30 ● 

Shulin  60,000-80,000 22  
Juifang  30,000-35,000 38  

Tucheng  120,000-140,000 107  

Wuku  150,000-180,000 141 ● 

Taipei  

Linkou Special Industrial 
Park(II) 

100,000-120,000 55 ● 

Chungli  60,000-70,000 384 ● 

 Yoush  40,000-50,000 65 ● 

Dayuan  30,000-40,000 204   

Gueishan  50,000-60,000 131   

Pingjen  40,000-55,000 97   

Taoyuan  

Guanyin  25,000-30,000 632   

Hsinju  Hsinchu  50,000-60,000 532 ● 

Longte  15,000-20,000 236  Yilan  

Litze  15,000-20,000 320  

Source: MOEA, DTZ Research                                                                  (1sqm=0.3025ping) 
 
● With 3km away from the interchange of National Highway.   
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Central Region 
 
Central region of Taiwan includes Miaoli County, Taichung City, Taichung County, Changhua County, 
Yunlin County, and Nantou County. Following sections describe the soci-ecnomic environment, office 
building market and industrial park market of counties and cities in central region. 
 

Location of Cities and Counties in Central Region 

 
 

 
 

Taichung County 

Nantou County 

Miaoli County 

Taichung City 

Yunlin County 

Changhua County 
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Environment Analysis 
 

 Miaoli County 
 
Location 

 
Miaoli County is situated on Taiwan’s middle-north position of Taiwan with the Taiwan Strait to its west 
and the Central Mountains to its east. The county neighbors Hsinchu County in the north and Taichung 
County in the south.  
 
Miaoli County covers an area of 1,280.31 sq km, and 80% of area is covered by hills and mountains. 
There is 1 city, 6 towns and 11 villages located within. Miaoli County government is located in Miaoli 
City. It is about 110 km from Miaoli County to Taipei City. 
 
Economic Structure 
 
At March of 2004, there were around 30,560 business entities established in Miaoli County. The 
cumulated turnover reached NT$327.30 billion. The percentage of business entities for tertiary industry 
occupied 81.52% of total turnover, with 0.68% and 17.80% for primary and secondary industry 
respectively. 
 
Demography 
 
At March of 2004, Miaoli County had a population of 506,863 people and a population density of 308 
people per sq km. By districts, Miaoli City is the most densely populated area with 2,409 inhabitants per 
sq km, while Taian village has the lowest population density with 9 people per sq km. 
 
Employment 
 
Total registered employees in Miaoli County were 235,000 at March of 2004. By industry; the 
percentages of employed population were 8.94%, 48.94% and 42.12% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Miaoli County was 4.30% 
at the end of 2003, which was lower than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 

Western line of Taiwan railway is divided into Mountain line and Sea line in Chunan Town. Main stations 
of Mountain line are Chunan and Miaoli, while those of Sea line are Houlung, Tunghsiao and Yuanli. 
 
Miaoli County’s HSR Station is located in Fungfu, between HSR Hsinchu and HSR Taiching Station. 

 
 Roadway 

 
Provincial roads and national highways comprise the roadway system of Miaoli County. National 
highway No.1 and No.3 are connected by Provincial Road No.72 to build the Miaoli express roadway 
system. 

 
 Reservoir 

 
Mingte reservoir, with 13.9-million cube meters storage, is located in Touwu Village, and it is main water 
resource supplier in Miaoli County.  
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■ Taichung City 
 
Location 
 
Taichung City is located in the heart of the central part of Taiwan. Taichung has become a major 
transport hub with excellent transportation links to both the metropolitan areas of Taipei in the north and 
Kaohsiung in the south. Taichung City covers an area of 163.4 sq km in Taichung basin, and there are 8 
administrative districts among it.  

 
Economic Structure 
 
Taichung City is the largest city in the central part of Taiwan, and the Ministry of Interior Affairs selected 
it for the construction of the model of "National Geographic Information System". According to the 
statistics, the service jobs take 82% of all the working population. Otherwise, due to the development of 
Taichung Science Industrial Park located at the borderline of Shitun District and Daya Village of 
Taichung County, Hi-tech industry will become the important role of Taichung metropolitan.  
 
At March of 2003, there were 24,126 business entities established in Taichung City. The cumulated 
turnover reached NT$1,046.12 billion. The percentage of business entities for tertiary industry occupied 
92.03% of total business entities, while 0.16% and 7.81% for primary and secondary industry 
respectively. Taichung City is a tertiary industry based city. 
 
Demography 
 
At March of 2004, Taichung City had a population of 1,011,613 people, third largest in terms of 
population in Taiwan. Population density in Taichung City stood at 6,190.50 people per sq km. By 
district, Middle District is the most densely populated area with 26,735.20 inhabitants per sq km, while 
Peitun District has the lowest population density with 3,608.82 people per sq km. 
 
Employment 
 
Total registered employees in Taichung City were 429,000 at March of 2004. By industry; the 
percentage of employed population was 1.40%, 26.57% and 72.03% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Taichung City was 5.10% at the end 
of 2003, which was substantially higher than Taiwan’s overall unemployment rate of 4.99%. Taichung 
had the highest unemployment rate in Taiwan. 
 
Infrastructure 
 

 Railway 
 

Main railway system in Taichung City is the Western line.  
 

 Roadway 
 

Provincial roads, Chung-Chang expressway, and national highway comprise the roadway system of 
Taichung City. Taichung interchange of National Highway No.1 is the busiest interchange in central 
Taiwan. Chung-Chang expressway is now used in substitution of National Highway No. 1 for people 
who commute between Taichung and Changhua. 
 
Department Store/Shopping Mall 
 

 Department store 
 

The major department stores in Taichung City are SOGO, Chungyo and Shinkong Mitsukoshi. 
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 Shopping mall 
 

There are two shopping malls in Taichung City, including Tiger City and Taichung Central. 
 

■ Taichung County 
 
Location 

 
Taichung County is located at the central part of Taiwan, with the Central Mountains in the east and 
adjacent to Hualien County. Taichung County faces the Taiwan Strait in the west, Changhua County 
and Nantow County in the south, and Miaoli County in the north. It covers 2,051.47 sq km, divided into 
twenty-one towns and villages. Taichung City and Taichung County comprise the Taichung metropolitan 
area. Taichung County government is located in Fengyuan City. It is around 10 km from Fengyuan City 
to Taichung City. 

 
Economic Structure 

 
Taichung County is an equally-developed county of agriculture, industry, commerce, fishery, and 
pasturage. However, the County has been traditionally focusing on agriculture and thus generates 
plentiful crops.  
 
At March of 2003, there were around 58,563 business entities established in Taichung County. The 
cumulated turnover reached NT$983.29 billion. The percentage of business entities for tertiary industry 
occupied 75.97% of total business entities, while 0.66% and 23.37% for primary and secondary 
industry respectively.  

 
Demography 
 
At March of 2004, the county had a population of 1,520,376 people, with Dali City having the largest 
population. Population density in Taichung County stood at 741.11 people per sq km. By districts, Dali 
City is the most densely populated area with 6,306.98 inhabitants per sq km, while Heping Village has 
the lowest population density with 10.90 people per sq km.  

 
Employment 

 
Total registered employees in Taichung County were 657,000 at March of 2004. By industry; the 
percentages of employed population were 5.94%, 47.19% and 47.54% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Taichung County was 
5.01% at the end of 2003, which was slightly higher than Taiwan’s overall unemployment rate of 4.99%. 

 
Infrastructure 
 

 Railway 
 

Mountain line and Sea line of Western line are conjointed in Datu Village. The main station of Mountain 
line is Fengyuan, while those of Sea line are Chingshui and Shalu. 
 
Taichung‘s HSR Station is located at Wujih Village of Taichung County, which is 10 km south from 
Taichung City. 

 
 Roadway 

 
Provincial roads, the Central Cross-Island Highway, and national highway comprise the roadway 
system of Taichung County. National Highway No.1 and No.3 are connected by National Highway No.4 
in this system. 
 
The Central Cross-Island Highway begins in Taichung County's Dongshih. After crossing Hehuan Pass 
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of Central Mountain range, it arrives at Hualien County's Tailuge. It is 192 kilometers in length and has 
provided a stimulus to the economy and tourism  

 
 Airport 

 
Taichung International Airport was moved from Shuinan airport to Chinchungun Airport in March 2004. 
It has been upgrade to international airport, becoming the third international airport in Taiwan. It is 
around 7km from the airport to Taichung City. 

 
 Harbor 

 
The Taichung Harbor is located on the west coast of central Taiwan, approximately 110 nautical miles to 
the Keelung Port in North and Kaohsiung port in South. In the straight plain of western Taiwan. Total 
incoming vessels in 2003 were 11,508 with 157,117,669 G.R.T. According to the number of containers 
handled, Taichung Harbor ranks third in Taiwan with 84.57 million tons in 2003. 

 
 Reservoir 
 

Derchi reservoir, with 169.27-million cube meters storage, is the main water resource supplier in 
Taichung County.  

 
Department Store/Shopping Mall 

 
 Department store 

 
The only department store in Taichung County is Pacific, located in Fengyuan City. 

 
■ Changhua County 
 
Location 

 
Changhua County is situated on the Middle Western part of Taiwan Island, neighboring Taichung 
County on the north by the Tatu River, with Nantou County on the east by the Pakua Hills, with Yunlin 
County on the south by Chuoshui River and with Taiwan Strait on the west. The total area of the County 
is 1,074 sq km, which occupies 3.02% of the total area of the Taiwan. There are 26 cities and villages in 
the county.  Changhua County government is located in Changhua City, which is 20 km from away 
from Taichung City via National Highway No.1. 

 
Economic Structure 

 
At March of 2004, there were around 30,130 business entities established in Changhua County. The 
cumulated turnover reached NT$736.95 billion. Tertiary industry occupied 81.23% of total business 
entities, and primary and secondary industries were and 0.53% and 18.23% respectively. 
 
Changhua County is the largest producer of flowering plants in Taiwan. Most of those flowering plants 
are exported to Japan. 

 
Demography 

 
At March of 2004, Changhua County had a population of 1,316,771 people. Population density in 
Changhua County stood at 1,225.59 people per sq km. By districts, Changhua City is the most densely 
populated area with 3,553 inhabitants per sq km, while Tatsun village has the lowest population density 
with 319 people per sq km.  
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Employment 
 

Total registered employees in Changhua County were 549,000 at March of 2004. By industry; the 
percentages of employed population are 12.39%, 43.90% and 43.71% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Changhua County was 
4.30% at the end of 2003, which was lower than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 

Western line and Chichi branch comprise the railway system of Changhua County. Main stations are 
Changhua and Yuanlin. Chichi branch line is from Ershui to Chichi, which nowadays is a popular tourist 
line in Taiwan. 
 
Chunghua Station of HSR will be located between Teinchung and Shetou in Chunghua County with four 
tacks and two platforms. 

 
 Roadway 

 
Provincial roads, Chung-Chang express way, and national highways comprise the roadway system of 
Changhua County. National Highway No.1 and No.3 are conjoined in Changhua County with Changhua 
system interchange. Chung-Chang expressway is now used in place of national highway for people 
who commute between Taichung and Changhua.  
 
■ Yunlin County 

 
Location 

 
Yunlin County is situated on the middle part of Taiwan Island, neighboring with Changhua County on 
the north by the Chuoshui River, with Nantou County on the east, with Chiayi County on the south by 
the Beigang River and with theTaiwan Strait on the west. It covers an area of 1,290.84 sq. km, including 
1 city, 5 towns and 14 villages. Yunlin County government is located in Touliu City. It is approximately 
60 km from Touliu City to Taichung City via National Highway No.1. 

 
Economic Structure 

 
At the March of 2004, there were 19,464 business entities established in Yunlin County. The cumulated 
turnover reached NT$514.49 billion. The percentage of business entities for tertiary industry occupied 
87.27% of total business entities, while 0.82% and 11.91% for primary and secondary industry 
respectively.  

 
Due to the fertile land and mild weather, Yunlin is Farm County, with farmland covering 68% of the total 
land area. In recent years, coffee tree and coffee related products of Gukeng Village are now 
developing agriculture in Taiwan. Stock farming is also well run in Yunlin County, including pigs, cows, 
chickens, geese and ducks. 

 
Demography 
 
At March of 2004, Yunlin County had a population of 738,703 people. Population density in Yunlin 
County stood at 572.27 people per sq km. By districts, Touliu City is the most densely populated area 
with 1,104 inhabitants per sq km, while Kugeng village has the lowest population density with 213 
people per sq km. 
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Employment 
 
Total registered employees in Yunlin County were 319,000 people at March of 2004. By industry; the 
percentages of employed population was 22.57%, 27.28% and 49.85% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Yunlin County was 4.80% 
at the end of 2003, which was slightly lower than Taiwan’s overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 

Western line of Taiwan railway is the main railway transportation in Yunlin with the main station located 
in Touliu.  
 
Yunlin’s HSR Station will be located in Huwei Town of Yunlin County with four tacks and two platforms. 
 

 Roadway 
 

Three provincial roads and national highways comprise the roadway system of Yunlin County. National 
Highway No.1 and No.3 are connected by east-west expressway No. 78. 

 
■ Nantou County 
 
Location 
 
Nantou, also known as "mother of Taiwan land ", is located in central Taiwan, resembling a heart. 
Nantou County is surrounded by Taichung County in north, Changhua County and Yunlin County in 
west, Chiayi County and Kaohsiung County in south, and Hualine County in east. Nantou is the only 
county without seashore, and is home to Taiwan’s highest peak, Jade Mountain, The total area of the 
County is 4,106.44 sq. km, and includes 13 cities and villages. Nantou County government is located in 
Nantou City. It is around 20 km from Nantou City to Taichung City via Provincial Highway No. 3.  
 
Economic Structure 
 
Due to beautiful mountains and many famous scenic spots located in Nantou, tourism is the dominant 
industry. Some famous scenic spots are, Chichi, Jade Mountain, and Sun-moon Lake.  
 
At the March of 2004, there were around 24,848 business entities established in Nantou County. The 
cumulated turnover reached NT$195.89 billion. The percentage of business entities for tertiary industry 
occupied 85.93% of total business entities, while 0.97% and 13.10% for primary and secondary 
industry respectively.  
 
Demography 
 
At March of 2004, Nantou County had a population of 539,899 people. Population density in Nantou 
County stood at 131.48 people per sq km. By district, Nantou City is the most densely populated area 
with 1,470 inhabitants per sq km, while Jenai village has the lowest population density with 12 people 
per sq km. 
 
Employment 
 
Total registered employees in Nantou County were 233,000 people at March of 2004. By industry; the 
percentages of employed population are 23.61%, 24.04% and 52.36% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Nantou County was 5.0% 
at the end of 2003, which was slightly higher than Taiwan’s overall unemployment rate of 4.99%. 
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Infrastructure 
 

 Railway 
 
Chichi branch line is the only railway transportation, and runs from Ershui to Chichi. Chichi branch line 
is a popular tourist rout in Taiwan. 
 

 Roadway 
 

Provincial roads, the Central Cross-Island Highway, the New Central Highway, and National Highway 
comprise the roadway system of Nantou County. National Highway No.3 completed in 2003 becomes 
an important transportation system for Nantou to connect the whole national highway system in 
western region. 
 
The Central Cross-Island Highway begins in Taichung County's Dongshih. After crossing Hehuan Pass 
of Central Mountain range, it arrives at Hualien County's Tailuge. It is 192 kilometers in length and 
provided a stimulus to the economy and tourism  
 
The New Central highway has Jade Mountain as its focus. The western section begins in Chiayi 
County's Houjhuang and passes through Mt. Ali. From there, it extends to Jade Mountain. The total 
length of his section is 92 kilometers. The other section originates in Nantou County's Shueili and winds 
its way southwards, passing through Sinyi and Heshe before arriving at Jade Mountain. This section is 
71 kilometers in length. 

 
 Reservoir 

 
Sun-Moon-Lake reservoir and Wushr reservoir, with 83.17 million and 68.26 million cube meters 
storage, are the main water resource suppliers in Nantou County.  

 

Office Market 
 
The Central region of Taiwan includes Taichung City, Taichung County, Miaoli County, Chunghua 
County, Yunlin County, and Nantou County. In this section, Taichung City, due to its importance in the 
region, is outlined in detail, while others are for brief introduction. 

 
■ Taichung City 
 
Location 
 
There are two major business districts in Taichung.  The first older North district offices are located on 
Wensin Road Section 1 & 2, near the cities major hotels and department stores. 
The second and newly developed region is located in the West district along Taichung Port and Gongyi 
Road, farther outside the city center.   

 
Tenant Characteristics 
 
The tenants in Taichung can be divided into three types. The first is MNC branch offices with 
headquarters in Taipei City. The second is branch local Taiwanese enterprises branch offices of with 
headquarters in Taipei City, predominantly accounting, consulting, and law services. The third is local 
Taichung company’s headquarters. The dominant Taichung industry sectors are financial services and 
trade. 
 
Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
building was decreasing year by year from 1999, but an sharp increase in 2001 and decreased 



 

  144

obviously in 2003. The cumulated total floor area of Tiachung City in recent three years, 2001-2003, is 
140,600 pings, which is defined as new supply for the past three years. 
 
Office demand in Taichung City continues to trail Taipei but has remained stable in recent years. Main 
demand for office market in Taichung City in 2003 saw the small absorption in volume. Office vacancy 
stood at 30% in Q1 2004 as supply continues to outstrip trickling demand. 
 
 

Building Occupancy Permits Issued in Taichung City (2001-2003) 
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Source: Construction and Planning Administration, Ministry of Interior   (1sqm=0.3025ping) 
 

 
Rental/Price 

 
Average office rent in Q1 2004 ranged from NT$500~550/ping/month. Average sale transactions 
ranged between NT$80,000~100,000 /ping. Building characteristics having the greatest effect on these 
figures include level of automation, maintenance quality, and prestige of tenant mix, Rent and price can 
deviate as much as 20% from the mean due to these factors. 

 
■ Other Cities of Central Region 
 
The other major office markets in the central region include the five county-administrated cities of, 
Miaoli, Fengyuan, Chunghua, Tuoliu, and Nantou. The CBD of these small cities are almost all entirely 
centered around the local train station. 
 
Location 
 
Miaoli City: Central Business District (CBD) of Miaoli City includes in the region along Zhongshan 
Road, Zhongzheng Road and Zhonghua Road near Miaoli Train Station. 
 
Fengyuan City: Central Business District (CBD) of Fengyuan City includes in the neighborhood of 
Fengyuan Train Station. The region is between Yuanhuan W. Road, Yuanhuan S. Road, Yuanhuan N. 
Road, Zhongshan Road and Zhongzheng Road. 
 
Changhua City: Central Business District (CBD) of Chunghua City includes in the region along 
Sanmin Road, Zhongshan Road and Zhongzheng Road near Chunghua Train Station. 
 
Touliu City: Central Business District (CBD) of Touliu City includes in the region between Minsheng 
Road, Zhongshan Road and Zhonghua Road near Touliu Train Station. 

Ping 
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Nantou City: Central Business District (CBD) of Nantou City includes in the region between Minzu 
Road, Zhanhgnan Road near National Highway No.3. 

 
Tenant Characteristics 
 
The small cities in central regions make relatively small portion of Taiwan’s overall economic activity. 
The only tenants in the CBD’s are financial services (banks, security companies, and insurance 
companies), retail, and government offices. Most of them are local Taiwanese enterprises. 

 
Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
buildings released in the past three years are summarized as following table. The two large Taipei 
conglomerates, Shinkong Life Insurance and Cathy Life Insurance, are the major developers of pure 
type office space in the region. 
There is a minimal demand for office space in central region due to lower economic activity. Demand for 
office space in Taichung County has been and will continue to be greater compared to other cities in 
central region due to it’s proximity to Taichung City. The demand for space in other central counties will 
continue to be limited for the foreseeable future. 
 

Building Permits Issued in Other Central Region Cities (2001-2003) 
County Total floor area of office building (ping) 
Miaoli County 11,216 
Taichung County 143,272 
Chunghua County 19,706 
Yunlin County 101,514 
Nantou County 102,230 

Source: Construction and Planning Administration, Ministry of Interior                        (1sqm=0.3025ping) 
 

 
■ Rental/Price 
 
Due to increased economic activity, Fengyuan City rents are greatest of other central cities at 
NT$380~450/ping/month. The city with the second high rental is Changhua City, ranging from 
NT$350~400/ping/month. Nantou City, with less economic activities, stands the lowest rental, ranging 
from NT$300~350/ping/month.  
 

Rental and Sales Figures for Other Central Region Cities 
City Rent (NT$/ping/month) Sales Price (NT$/ping) 
Miaoli City 300~400 60,000~70,000 
Fengyuan City 380~450 65,000~80,000 
Changhua City 350~400 65,000~70,000 
Touliu City 300~400 55,000~65,000 
Nantou City 300~350 50,000~60,000 

Source: DTZ Research, May 2004                                                      . (1sqm=0.3025ping)
 

Central Region Industrial Park Overview 
 
■ Junan Industrial Park 
 
Introduction 
 
Junan Industrial Park was established in 1984 covering an area of 78 hectares at Junan Township, the 
western side of Miaoli County. There are around 69 companies located in the park.  
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Key industries  
 
Industry types in the industrial park include chemical products manufacturing, plastic products 
manufacturing, machinery and equipment manufacturing and repairing. 
 
Transportation 
 
Junan Industrial Park is located at the Northern part of Junan Township. It is around 7 km from the park 
to the Taofen Interchange of National Highway No. 1. Provincial Road No. 13 is the main access road 
of the industrial park. 
 
■ Tungluo Industrial Park 
 
Introduction 
 
Tungluo Industrial Park was established in 1978 covering an area of 63 hectares at Tungluo Township, 
the western side of Miaoli County. There are around 91 companies located in the park. 
  
Key industries  
 
Key industries include fabricated metal products manufacturing, plastic products manufacturing, and 
machinery and equipment manufacturing and repairing.  
 
Transportation 
 
Tungluo Industrial Park is located at the eastern side of Tungluo Township. It is around 9 km from the 
park to the Miaoli Interchange of National Highway No. 1, and 13 km to Miaoli City. Provincial Road No. 
3 is the major outbound road of the industrial park. 
 
■ Toufen Industrial Park 
 
Introduction 
 
Toufen Industrial Park was established in 1976 covering an area of 96 hectares at Toufen Township, the 
northern side of Miaoli County. There are around 15 companies located in the park.  
 
Key industries  
 
Key industries include chemical material manufacturing and textile product manufacturing.  
 
Transportation 
 
Toufen Industrial Park is located at the northern part of Toufen Township. It is around 2.5 km from the 
park to the Taofen Interchange of National Highway No. 1, 3 km to Junan Railway Station, and 
Provincial Road No. 1 is the major outbound road of the industrial park. 
 
■ Dali Industrial Park 
 
Introduction 
 
Dali Industrial Park was established in 1992, covering an area of 77 hectares between Dali Township 
and Taiping Township. There are approximately 238 companies located in the industrial park.  
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Key industries  
 
Majority of factories in the industrial park are fabricated metal products manufacturing, machinery and 
equipment manufacturing and repairing and rubber products manufacturing.  
 
Transportation 
 
It is about 12 km from Chungan Interchange of National Highway No. 1 at the northwest, 7 km from 
Taichung City.  Major outbound traffic of the industrial park is via Provincial Road No. 3. 
 
■ Chang Hua Coastal Industrial Park 
 
Introduction 
 
Chang Hua Coastal Industrial Park was established in 1992, covering an area of 3,643 hectares 
between Shenkang Township and Lukang Township but only around 2,000 hectares available for lease 
and sale. There are approximately 139 companies located in the industrial park and encompasses a 
total area of 590 hectares in three districts from north to the south: 
1. Highway West District: there are 1,046 hectares at the north of the park. 
2. Metal Surface Processing Area District: between Highway West District and Lukang District, around 

1,341hectares. 
3. Lukang District: at the south of the park and covering an area of 1,254 hectares. 
 
Key industries  
 
Majority of factories in the industrial park are chemical material manufacturing, plastic products 
manufacturing, basic metal industries, fabricated metal products manufacturing, and machinery and 
equipment manufacturing and repairing.  
 
Transportation 
 
It is about 10 km from Chang Hua Interchange of National Highway No. 1, 30 km from Taichung City of 
National Highway No. 1 at the northwest, 15 km from Taichung Harbor and 11 Km from Chang Hua City 
at the East.  Major outbound traffic of the industrial park is via Western Coast Expressway and 
Provincial Road No. 17. 
 
■ Taichung Yoush Industrial Park 
 
Introduction 
 
Taichung Youshih Industrial Park was established in 1978 covering an area of 78 hectares at Tajia 
Township, the North-Western side of Taichung County. There are around 132 companies located in the 
park.  
 
Key industries  
 
Industry types in the industrial park include food and beverage manufacturing, chemical products 
manufacturing, plastic products manufacturing, fabricated metal products manufacturing, machinery 
and equipment manufacturing and repairing 
 
Transportation 
 
The industry park is 1 km from Yuanli Interchange of National Highway No. 3, 30 km from Taichung City 
at southeast, 15 km from Taichung Harbor at southwest.  Major outbound traffic of the industrial park is 
via Provincial Road No. 1. 
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■ Taichung Port Integrated Industrial Park 
 
Introduction 
 
Taichung Port Integrated Industrial Park was established in 1980, covering an area of 140 hectares in 
the south part of Taichung Harbor. There are approximately 105 companies located in the industry park.  
 
Key industries  
 
Majority of industries are plastic products manufacturing, fabricated metal products manufacturing, 
chemical products manufacturing and rubber products manufacturing.  
 
Transportation 
 
The industry park is 2 km from Chinshui Railway Station, 16 km from Taichung Interchange of National 
Highway No. 1 east.   
 
■ Taichung Industrial Park 
 
Introduction 
 
Taichung Industrial Park was established in 1989 covering an area of 581 hectares at Taichung City. 
There are around 834 companies located in the park.  
 
Key Industries 
 
Majority of industries are machinery and equipment manufacturing and repairing, electrical machinery, 
supplies and equipment manufacturing and repairing, transport equipment manufacturing and 
repairing. 
 
Transportation 
 
Taichung Industrial Park is located at the western part of Taichung City. It is around 2 km from the 
Taichung Interchange of National Highway No. 1, 4 km from the City Center of Taichung City, and about 
15 km from Taichung Harbor.  Generally speaking, location and accessibility of the industrial park is 
good. 
 
■ Tianchung (Dashin) Industrial Park 
 
Introduction 
 
Dashin Industrial Park was established in 1985, covering an area of 28 hectares in the central part of 
Tianjhong Township, south-east side of Changhua County. There are approximately 61 companies 
located in the industry park.  
 
Key industries  
 
Industry types in the industrial park include plastic products manufacturing and fabricated metal 
products manufacturing.  
 
Transportation 
 
The industry park is about 3 km from the Tianjhong Railway Station, 19 km from Yuanlin Interchange of 
National Highway No.1.  Major outbound traffic of the industrial park is via County Road No. 150. 
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■ Chiuanshing Industrial Park 
 
Introduction 
 
Chiuanshing Industrial Park was established in 1980, covering an area of 248 hectares between 
Shengang Township and Hemei Township, on the northwest side of Changhua City.  There are 
approximately 147 companies located in the industry park.  
 
Key industries  
 
Key industries include textiles mills, plastic products manufacturing, fabricated metal products 
manufacturing, and rubber products manufacturing.  
 
Transportation 
 
It is about 18 km from Wangtian interchange of National Highway No. 1 at southeast, 12 km from 
Chunghua, and 5 km from Taichung Harbor at north.  Provincial Road No. 17 is the major access road 
of the industrial park. 
 
■ Fangyuan Industrial Park  
 
Introduction 
 
Fangyuan Industrial Park was established in 1981, covering an area of 160 hectares in Fangyuan 
Township of Changhua County. There are approximately 128 companies located in the industry park.  
 
Key industries  
 
Key industries include textiles mills, plastic products manufacturing, chemical material manufacturing 
and basic metal manufacturing. 
 
Transportation 
 
It is about 22 km from the park to the Yunlin interchange of National Highway No. 1, 45 km from 
Taichung Harbor at north.  Provincial Road No. 17 is the major access road of the industrial park. 
 
■ Beitou Industrial Park  
 
Introduction 
 
Beitou Industrial Park was established in 1974, covering an area of 18 hectares in Beitou Township of 
Changhua County. There are approximately 25 companies located in the industry park.  
 
Key industries  
 
Key industries include food and beverage manufacturing, textiles mills and plastic products 
manufacturing. 
 
Transportation 
 
The industry park is about 11 km from Yunlin interchange of National Highway No. 1.  Provincial Road 
No. 19 is the major access road of the industrial park. 
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■ Fushing Industrial Park 
 
Introduction 
 
Fushing Industrial Park was established in 1974, covering an area of 43 hectares at Fusing Township, 
on the northwest side of Changhua County.  There are approximately 33 companies located in the 
industry park.  
 
Key industries  
 
Key industries include fabricated metal products manufacturing, machinery and equipment 
manufacturing and repairing and transport equipment manufacturing. 
 
Transportation 
 
It is about 14 km from the park to the Chunghua interchange of National Highway No. 1, 9 km from 
Taichung Harbor at southeast.  Provincial Road No. 19 is the major access road of the industrial park. 
 
■ Jushan Industrial Park 
 
Introduction 
 
Jushan Industrial Park was established in 1973, covering an area of 23 hectares at Jushan Township, 
on the southwest side of Nantou County.  There are approximately 64 companies located in the 
industry park.  
 
Key industries  
 
Majority of factories in the industry park are wood and bamboo products manufacturing. 
 
Transportation 
 
It is about 9 km from the park to the Linnei Railway Station, and nearby Jushan Interchange of National 
Highway No. 3.  Provincial Road No. 3 is the major access road of the industrial park.   
 
■ Nangang Industrial Park 
 
Introduction 
 
Nangang Industrial Park was established in 1982, covering an area of 411 hectares in the central part 
of Nantou City on the west side of Nantou County. There are approximately 383 companies located in 
the industry park.  
 
Key industries  
 
Key industries include food and beverage manufacturing, fabricated metal products manufacturing, 
machinery and equipment manufacturing and repairing and furniture and Fixtures manufacturing. 
 
Transportation 
 
The industrial park is adjacent to the Nantou Interchange of National Highway No. 3. It’s providing 
access to Provincial No. 3 leading directly to Nantou City and approximately 25 km from the Yuanlin 
interchange of National Highway No. 1. 
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■ Yuanchang Industrial Park 
 
Introduction 
 
Yuanchang Industrial Park was established in 1973, covering an area of 16 hectares in the central part 
of Yuanchang Township, on the south side of Yunlin County. There are approximately 19 companies 
located in the industry park.  
 
Key industries  
 
Key industries include food and beverage manufacturing and fabricated metal products manufacturing. 
 
Transportation 
 
It’s located at 17 km away from the Dounan interchange of National Highway No. 1. The park offers 
access to Yunlin County with County Road No. 145. 
 
■ Douliou Industrial Park 
 
Introduction 
 
Douliu Park was established in 1982, covering an area of 55 hectares in the central part of Doulion City, 
on the east side of Yunlin County. There are approximately 69 companies located in the industry park.  
 
Key industries  
 
Key industries include food and beverage manufacturing, textiles mills, plastic products manufacturing 
and fabricated metal products manufacturing. 
 
Transportation 
 
It is located near the Douliou interchange of National Highway No. 3, also providing easy access to 
Provccal No. 3, leading directly to Douliu City. Douliu Railway Station is about 4 km on the east side of 
Douliu Industrial Park.  
 
■ Fengtian Industrial Park 
 
Introduction 
 
Fengtian Industrial Park was established in 1974, covering an area of 39 hectares at the Dapi Township, 
on the east side of Yunlin County. There are approximately 22 companies located in the industry park.  
 
Key industries  
 
Industry types in the industrial park include plastic products manufacturing and electronic components 
manufacturing.  
 
Transportation 
 
It’s located near the Dounan Interchange of National Highway No.1, providing easy access to Provincial 
Road No.1, leading directly to Dounan City.  
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■ Yunlin Technology Industrial Park 
 
Introduction 
 
Yunlin Technology industrial Park was established in 1994, covering an area of 590 hectares in three 
districts(Tabeishi District, Chu-Wei-Tze District and Shih-Liu-Pan Bistrict) at the Yunlin County, on the 
east side of Yunlin County.  
(1) Tabeishi District: Adjoining Huwei Creek to the northwest, around 246 hectares in area. 109.92 
hectares are still available for lease or sale, 74 hectares pending for development. 
(2) Chu-Wei-Tze District: Neighboring Huwei Creekto the south, with Taiwan Sugar Corporation's 
sugarcane-oriented rail passing through; around 276 hectares in area. 
(3) Shih-Liu-Pan District: around 77 hectares and Neighboring Huwei Creek to the south, will respite to 
develop in the near future. 
There are approximately 36 companies located in the industry park. 
 
Key industries  
 
Industry types in the industrial park include food and beverage manufacturing, textile product 
manufacturing, machinery and equipment manufacturing and repairing, electronic parts and 
components manufacturing and electrical machinery, supplies and equipment manufacturing and 
repairing. 
 
Transportation 
 
It’s located approximately 3 km north of Toulio City, Yunlin County, and near Provincial Road No.1, and 
No. 3 providing easy access to National Highway No.1, No. 3 and Western Coast Expressway leading 
to Toulio City.  
 
■ Rental/Price 
 
The following table shows industrial land value of Taichung Industrial Park with well accessibility is the 
highest, which is NT$45,000-60,000 per ping.  
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Sales Price for Industrial Park in Central Region 

Region Industrial Park Sales Price（NT$/ping）
Total Area

（Hectare） Highway 

Junan  40,000-50,000 78   

Toufen  40,000-50,000 96   
Miaoli County 

Tungluo  30,000-35,000 50   
Taichung City Taichung  45,000-60,000 581   

Taichung Yoush  20,000-25,000 218   

Taichung Port 
Integrated  

20,000-25,000 140   

Taichung County 

Dali  25,000-40,000 77   

Chiuanshing  20,000-30,000 248   

Fushing  25,000-35,000 43   

Dashin  20,000-30,000 28   

Beitou  20,000-25,000 18   

Changhua 
County 

Fangyuan  20,000-25,000 160   

 Chang Hua Coastal 11,000-15,000 3,643  

Nangang  20,000-25,000 411   Nantou County 

Jushan  20,000-25,000 23   

Douliou  10,000-30,000 55   

Fengtian  20,000-25,000 39   
Yuanchang  20,000-25,000 16   

Yunlin County 

Yunlin Technology 
Industrial Park 

12,000-17,000 590  

Source: MOEA, DTZ Research, May 2004                                               (1sqm=0.3025ping) 
 
●: Within 3 km away from the Interchange of National Highway. 
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Southern Region 
 
Southern region of Taiwan includes Chiayi City, Chiayi County, Tainan City, Tainan County, Kaohsiung 
City, Kaohsiung County, and Pingtung County. Following sections describe the soci-ecnomic 
environment, office building market and industrial park market of counties and cities in southern region. 
 

Location of Cities and Counties in Southern Region 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chiayi City 

Tainan County 

Tainan City 

Kaohsiung City 

Chiayi County 

Kaohsiung County 

Pingtung County 
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Environment Analysis 
 

 Chiayi City 
 
Location 
 
Chiayi City is situated on the Northern Chianan Plain, close to the tropic of Cancer 22.5*N. It covers an 
area of 60.03 sq. km with width of 10.5 kilometers and length of 15.8 kilometers. It is adjacent to Chiayi 
County. Expect on the Far East side of the city which is hilly; the majority of the city is fertile plain. The 
plain lays westward and descend slowly. It is around 100 km from Chiayi city to Kaohsiung City via 
National Highway No.1. 
 
Economic Structure 
 
At the end of 2003, there were 10,547 business entities established in Chiayi City. The cumulated 
turnover reached NT$155.28 billion. The percentage of business entities for tertiary industry occupied 
92.74% of total business entities, while 0.40% and 6.86% for primary and secondary industry 
respectively. 
 
Demography 

 
At March of 2004, the city had a population of 269,681 people. Population density in Chiayi City stood 
at 4,492.77 people per sq km. By districts, East District is the most densely populated area with 4,545 
inhabitants per sq km, while West District has the lowest population density with 4,400 people per sq 
km. 
 
Employment 
 
Total registered employees in Chiayi City were 106,000 people at March of 2004. By industry; the 
percentages of employed population was 2.83%, 23.59% and 74.53% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Chiayi City was 5.0% at 
the end of 2003, which was slightly higher than Taiwan overall unemployment rate of 4.99%. 
 
Infrastructure 
 
Major transportation systems in Chiayi include expressway, railway, and airway. 
 

 Railway 
 
Western line runs through the city and is accessible at Chiayi station. A-li-shan branch line is one of the 
few high-mountain rail transportation in the world. It runs from Chiayi City to A-li-shan, and most used 
by tourists.  
 

 Roadway 
 
Provincial roads are the main roadway system in the city. Interchange of National Highway No.1 
located at the border of Chiayi City and Taibou City is an important transportation system for residents 
in Chiayi City driving to national highway system 
 

 Reservoir 
 
Renyi Lake reservoir and Lantan Lake reservoir, with respectively 25.85 million and 8.92 million cube 
meter total storage, are the main supply of water resource in Chiayi City 
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Department Store/Shopping Mall 
 

 Department Store 
 
There are 2 department stores in Chiayi City, including Far Eastern and IDee. 
 

 Chiayi County 
 
Location 
 
Chiayi County is located in the midsouthers section of the island, and is surrounded by Mt. Jade to the 
east; Taiwan Strait to the west; Tainan County to the south, and Yunlin County to the north. It covers an 
area of 1,901.67 sq km, including 18 cities, towns and villages. Chiayi County government is located in 
Taibao City. It is around 95 km from Taibao City to Kaohsiung City via National Highway No.1. 
 
Economic Structure 
 
Chiayi County economy is centered on the agricultural industry.  Tourism also plays very important role 
in economic activities of Chiayi County, because Alishan, one of the most famous scenic spot in Taiwan, 
located in the eastern side. 
 
At March of 2004, there were around 15,197 business entities established in Chiayi County. The 
cumulated turnover reached NT$192.57 billion. The percentage of business entities for tertiary industry 
occupied 82.00% of total business entities, while 1.13% and 16.87% for primary and secondary 
industry respectively. 
 
Demography 
 
At March of 2004, the county had a population of 559,789 people. Population density in Chiayi County 
stood at 294.37 people per sq km. By districts, Puzih City was the most densely populated area with 
891 inhabitants per sq km, while Alishan Village had the lowest population density with 15 people per 
sq km.. 
 
Employment 
 
Total registered employees in Chiayi County were 248,000 people at March of 2004. By industry; the 
percentages of employed population was 29.04%, 29.04% and 41.54% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Chiayi County was 5.0% 
at the end of 2003, which was slightly higher than Taiwan 　 overall unemployment rate of 4.99%. 
 
Infrastructure 
 

 Railway 
 
Western line is the main railway transportation in Chiayi County with Dalin station being the most used. 
A-li-shan branch line is one of a few high-mountain rail transportations in the world. It runs from Chiayi 
City to A-li-shan, and is most used by tourists. 
 
Chiayi HSR Station is located at the border of Taibao City in Chiayi County, which is approximately 5 km 
west of Shuishang highway interchange and about 10 km east of Putzu City 
 

 Roadway 
 
Provincial roads, the New Central Highway, and national   highway comprise the roadway system of 
Chiayi County. National Highway No.1 and No.3 are connected by east-west expressway No. 82. 
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The New Central highway has Jade Mountain as its focus. The western section begins in Chiayi 
County's Houjhuang and passes through Mt. Ali. From there, it extends to Jade Mountain. The total 
length of his section is 92 kilometers. The other section originates in Nantou County's Shueili. It winds 
its way southwards, passing through Sinyi and Heshe before arriving at Jade Mountain. This section is 
71 kilometers in lengthy 
 

 Airport 
 
The Chiayi Airport is located in Shuishang Village of Chiayi County, about 10 kilometers away from 
downtown Chiayi. The Chiayi Airport has one terminal and two runways. There are 2 local airlines 
operating out of the airport.  
 

 Reservoir 
 
Jenwen reservoir is the largest reservoir in Taiwan, with 608 million cube meter total storage.  It is 
located at the border of Tainan and Chiayi County.  
 

 Tainan City 
 
Location 
 
Tainan City is located on southwestern side of the Tainan County, and is surrounded by Kaohsiung 
County to the south and Taiwan Strait to the west. Tainan City is the oldest and most historical city in 
Taiwan, once the prosperous city from the Ming dynasty. It covers 175.65 sq. km, including 7 
administrative districts. It is 40 km from Tainan City to Kaohsiung City via National Highway No.1. 
 
Economic Structure 
 
Due to the historical and cultural significance of Tainan, tourism plays a major role in the economic 
activities of the city.  
 
At March of 2004, there were around 24,531 business entities established in Tainan City. The 
cumulated turnover reached NT$509.71 billion. The percentage of business entities for tertiary industry 
occupied 87.25% of total business entities, with 0.16% and 12.59% for primary and secondary industry 
respectively. 
 
Demography 
 
At March of 2004, the city had a population of 750,379 people. Population density in Tainan City stood 
at 4,272.12 people per sq km. By district, Central was most densely populated with 15,521 inhabitants 
per sq km, while Western District has the lowest population density with 4,440 people per sq km. 
 
Employment 
 
Total registered employees in Tainan City were 343,000 people at March of 2004. By industry; the 
percentages of employed population was 1.17%, 34.70% and 64.14% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Tainan City was 4.7% at 
the end of 2003, which was lower than Taiwan overall unemployment rate of 4.99%. 
 
Infrastructure 

 
 Railway 

 
Western line is the main railway transportation in Tainan City.  Tainan station is the main station.  
 



 

  158

 Roadway 
 
National highway and two Provincial Roads, No.17 in west and No.19 in east, comprise the roadway 
system of Tainan City. National Highway No.8, which starts in Tainan City, stretches to the east to 
connect National Highway No.1 and No.3. 
 

 Airport 
 
The Tainan Domestic Airport is a Civil and Military Airport. The location of Tainan Airport has made it a 
gateway to the south Taiwan area (including Tainan City、Tainan County and North part of Kaohsiung 
County) 
 
Department Store/Shopping Mall 
 

 Department Store 
 
There are 3 department stores in Tainan City, including FarEastern, I’dee and Shinkong Mitsukoshi. 
 

 Tainan County 
 
Location 
 
Tainan County adjoins Chiayi County to its north and neighbors Tainan City and Kaohsiung County to 
the south. Located at the foot of a hill and beside the sea, Tainan County raises high in the east and 
becomes flat in the west. It is sited in the front area of the Central Range to the east and borders the 
Taiwan Strait to the west. It covers total area of 2,016 sq. km, including 31 cities, towns and villages. 
Tainan government is located in Hsinying City. It is around 80 km from Hsinying City to Kaohsiung City. 
 
Economic Structure 
 
Tainan used to be a typical agricultural county. Thanks to rapid commercial and industrial development, 
Tainan has become an industrial county with more than 7,000 factories. It is expected that Tainan will 
transform into a high-tech county after the Tainan Science-based Industrial Park and the southern 
branch of the Industrial Technology Research Institute are completed in 2000. 
 
Tainan Science-based Industrial Park is located in Shinshih Village. By that time, Tainan's industrial and 
economic structures will be thoroughly transformed. 
 
At March of 2004, there were around 28,582 business entities established in Tainan County. The 
cumulated turnover reached NT$812.26 billion. The percentage of business entities for secondary 
industry occupied 16.69% of total business entities, with 0.22% and 83.09% for primary and tertiary 
industry respectively.  
 
Demography 
 
At March of 2004, Tainan County had a population of 1,106,345 people. Population density in Tainan 
County stood at 548.78 people per sq km. By district, Yungkang City was the most densely populated 
area with 5,029 inhabitants per sq km, while Nanhua Village had the lowest population density with 53 
people per sq km.  
 
Employment 
 
Total registered employees in Tainan County were 501,000 people at March of 2004. By industry; the 
percentage of employed population are 13.38%, 42.91% and 43.71% respectively with primary industry, 
secondary industry and tertiary industry. The unemployment rate in Tainan County was 4.5% at the end 
of 2003, which was lower than Taiwan overall unemployment rate of 4.99%. 
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Infrastructure 
 

 Railway 
 

Western line is the main railway transportation in Tainan County. Main stations are Hsinying and 
Yungkang. 
 
Tainan  HSR Station is located in Kueijen,a relatively small town in Tainan County, a　 bout 10 km 
southeast of Tainan City. 

 
 Roadway 

 
National highway, the Southern Cross-Island Highway and provincial highways comprise the roadway 
system of Tainan County. National Highway No.8 and east-west expressway No.86 connect National 
Highway No.1 and No.3. 
 
The Southern Cross-Island Highway begins in Tainan County's Beiliao and passes through the Daguan 
Mountain. Then it arrives Taitung County's Hairuei and connects with the HualienTaitung Highway. It is 
169.5 kilometers in length. The majestic mountains in the vicinity of the road make for stunning scenery 
along the highway. It is an excellent tourism resource for the southern portion of the island. 

 
 Reservoir 

 
There are four reservoirs, Wushantou, Paiho, Nanhua and Jenshanpi, in Tainan County, which are the 
main supply of water resource for the Chianan Plain. Wushantou is the largest among them, with 
154.16 million cube meter total storage. 
 

 Kaohsiung City 
 
Location 
 
Kaohsiung is situated on the southwest side of Taiwan, and surrounded by Kaohsiung County to the 
north, south, and east. It faces the Taiwan Strait in the west. Kaohsiung city and county comprise 
Kaohsiung metropolitan area. It is long from south to north, covering an area of 153.6 sq. km. divided 
into 11 districts. Kaohsiung City is the second largest city in Taiwan. 
 
Economic Structure 

 
Kaohsiung City is the chief center of heavy industry and petrochemical production. Linhai industrial 
Park, China Steel Corporation, China Shipbuilding Corporation, along with the Linyuan Petrochemical 
Industrial Complex all have their home in the city, and have greatly contributed to Taiwan’s economic 
wonder. Additionally, shipping-related industries also play an important part of Kaohsiung’s economic 
activities, due to Kaohsiung Harbor. It is Taiwan’s largest harbor and ranks 3rd in the world in terms of 
volume.  
 
At March of 2004, there were around 70,000 business entities established in Kaohsiung City. The 
cumulated turnover reached NT$1,606.34 billion. The percentage of business entities for territory 
industry occupied 92.01% of business entities, with 0.12% and 7.87% for primary and secondary 
industry respectively. 
 

Demography 
 
At March of 2004, Kaohsiung City had a population of 1,510,151 people. Population density in 
Kaohsiung City stood at 9,831.53 people per sq km. By districts, Hsingsin District was the most densely 
populated area with 30,288 inhabitants per sq km, while Shiaokang District had the lowest population 
density with 3,830 people per sq km. 
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Employment 
 

Total registered employees in Kaohsiung City were 631,000 people at March of 2004. By industry; the 
percentages of employed population was 0.95%, 29.16% and 70.05% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Kaohsiung City was 5.0% 
at the end of 2003, which was slightly higher than Taiwan overall unemployment rate of 4.99%. 

 
Infrastructure 
 

 Railway 
 

Western line is main railway transportation in Kaohsiung City. The main station is Kaohsiung Station. 
 

 Roadway 
 
National highways and two Provincial Roads, No.1 and No.17, comprise the roadway system of 
Kaohsiung City. National Highway No.1 ends at Kaohsiung City, while National Highway No. 10 starts 
at the city stretching to the east to connect National Highway No.1 and No.3. 
 

 Airport 
 
The Kaohsiung International Airport accommodates of the full range of aircraft including 747-400. 
Passenger traffic has increased to 7,000 persons a day, or 2,555,000 every year. So far 15 airlines 
offer international routs. The total area of Kaohsiung International Airport is 244 hectare, about 1/5 the 
size of CKS International Airport. The Domestic Terminal Building, Control Tower, and other equipment 
for guiding navigation are finished on May, 1972. It has gone through major renovations to become 
what it is today. Kaohsiung Airport is now the first International Airport which runs two Terminal Building, 
Domestic and International airlines, in Taiwan. 
 

 Harbor 
 
Kaohsiung Harbor, the highest quality and the largest seaport in Taiwan, occupying nearly 27 sq. km, 
with a shipping channel of 18 km. The harbor contains 106 berths, 5 container terminals, allowing ships 
under 100,000 DWT to navigate, and 145 ships to berth simultaneously. According to the number of 
containers handled, Kaohsiung Harbor is the busiest harbor in Taiwan with 429.64 million tons in 2003. 
 
Department Store/Shopping Mall 
 

 Department Store 
 

The major department stores in Kaohsiung City are Daili, SOGO, FarEastern and Shinkong Mitsukoshi 
etc. Most of those are gathered in Chianjen District. 
 

 Shopping Mall 
 
One shopping mall in Kaohsiung City, Dream Park, which is under construction, will be completed in 
2005. It is located at Chianjen District 
 

 Kaohsiung County 
 
Location 
 
Kaohsiung County is situated at the southwestern part of Taiwan. On its northeastern side stand the 
Central Mountain Range, Yushan Mountain Range and Alishan Mountain Range. On its northern side 
is Chianan Plain, and on the western side is Taiwan Strait. Forming it’s southeast boundary is Kaoping 
Stream and Pingtung County. The topography extends from the northeast to the southwest. It covers 
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total area of 2,792.66 sq. km, including 27 cities and villages. Kaohsiung County government is located 
in Fengshan City. It is 6 km from Fengshan City to Kaohsiung City. 
  
Economic Structure 
 
Being located at the margin of Kaohsiung metropolitan and near Kaohsiung Harbor, the agriculture of 
Kaohsiung County has been very prosperous since ancient days. Industries, commerce and 
transportation also develop rapidly. It has appeared in an embryonic form of a modern city.  
 
At March of 2004, there were around 27,179 business entities established in Kaohsiung County. The 
cumulated turnover reached NT$856.18billion. The percentage of business entities for tertiary industry 
occupied 83.37% of total capital, while 0.84% and 15.79% for primary and secondary industry 
respectively. 
 
Demography 
 
At March of 2004, the city had a population of 1,237,525 people. Population density in Kaohsiung 
County stood at 443.13 people per sq km. By districts, Fengshan City was the most densely populated 
area with 12,295 inhabitants per sq km, while Taoyuan Village had the lowest population density with 5 
people per sq km. 
 
Employment 
 
Total registered employees in Kaohsiung County were 561,000 people at March of 2004. By industry; 
the percentages of employed population were 10.70%, 37.61% and 51.69% respectively with primary, 
secondary, and tertiary industry. The unemployment rate in Kaohsiung County was 5.1% at the end of 
2003, which was slightly higher than Taiwan 　 overall unemployment rate of 4.99%. 
 
Infrastructure 

 
 Railway 

 
Western line is the main railway transportation in Kaohsiung County. The main stations are Gangshan 
and Fengshan. 
 
Tsoying’s HSR Station is located in the Tsoying suburban district north of Kaohsiung City; 5 km north of 
the existing Kaohsiung Main Railway Station. Tsoying Station will serve as the southern terminus of the 
HSR system, and the gate to and from southern Taiwan.  

 
 Roadway 

 
National highways, the Southern Cross-Island Highway and provincial highways comprise the roadway 
system of Kaohsiung County. National Highway No. 10 starts at the city, stretching to the east to 
connect National Highway No.1 and No.3. 
 
The Southern Cross-Island Highway begins in Tainan County's Beiliao and passes through tunnel to 
Daguan Mountain. Then it arrives Taitung County's Hairuei and connects with the HualienTaitung 
Highway. It is 169.5 kilometers in length. The majestic mountains in the vicinity of the road make for 
stunning scenery along the highway. It is an excellent tourism resource for the southern portion of the 
island.  
 

 Reservoir 
 
Akungtien reservoir and Nanhua reservoir are main reservoirs in Kaohsiung County; with respectively 
20.5 million and 134.55 million cubic meters of total storage. 
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 Pingtung County 
 
Location 
 
Pingtung County is located at the southern tip of Taiwan Island, with Kaohsiung County on the west and 
Taitung County on the east. Below the Tropic of Capricorn, the weather here is hot and humid in 
summer but mild and regulated by the ocean in autumn and winter. Pingtung County covers 2,775 sq 
km governing 33 cities and villages. Pingtung County government is located at Pingtung City. It is 
around 20 km from Pingtung City to Kaohsiung City via Provincial Highway No.1. 
 
Economic Structure 

 
The second largest plain in Taiwan blessed with fertile earth; Pingtung enjoys constant rainfall and 
sunshine, which explains why its fertile land yields fine quality agricultural products. Besides, tourist 
industry is also an important industry in Pingtung, due to the famous spot, Kenting, for summer 
activities. 
 
At March of 2004, there were around 27,941 business entities established in Pingtung County. The 
cumulated turnover reached NT$216.93 billion. The percentage of business entities for tertiary industry 
occupied 85.57% of total business entities, while 1.21% and 13.22% for primary and secondary 
industry respectively. 
 
Demography 
 
At March of 2004, Pingtung County had a population of 903,772 people. Population density in Pingtung 
County stood at 326 people per sq km. By district, Pingtung City was the most densely populated area 
with 3,325 inhabitants per sq km, while Wutai village had the lowest population density with 10 people 
per sq km. 
 
Employment 
 
Total registered employees in Pingtung County were 378,000 people at March of 2004. By industry; the 
percentages of employed population was 21.96%, 27.51% and 50.53% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Pingtung County was 
4.8% at the end of 2003, which was slightly lower than Taiwan 　 overall unemployment rate of 4.99% 
 
Infrastructure 

 
 Railway 

 
South line is the main railway transportation in Pingtung County. Main stations are Pingtung, Chaochu 
and Fangliao. 
 

 Roadway 
 
National highways, the Pingtung-Eluanbi Highway and provincial roads comprise the roadway system 
of Pingtung County. National Highway No. 3 is the only gateway to connect to the whole national 
highway system. 
 
Pingtung-Eluanbi Highway in Pingtung passes through Chaojhou and Kenting before arriving in Eluanbi. 
The project involved widening the 107.9 kilometers long highway and turning it into a four-lane 
thoroughfare. In addition to making travel more convenient it has aided in the development of the area's 
tourism industry. 
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 Airport 
 
Pingtung Airport was established on 28th, Nov, 1994. In the first stage, it was just a contemporary 
departure lounge reconfigured from an art exhibition hall borrowed from Pingtung Culture Centre, 
aiming at providing waiting rooms for travelers and working places for airline companies. On 14th, Feb, 
1995, it was moved to current address, next to the gate of Southern Airport of Pingtung Air Base, to 
keep providing service. With expectation, it will be moved to Northern Airport as a permanent Airport in 
near future around 2005. 
 
Department Store/Shopping Mall 

 
 Department store 

 
The only department store located in Pingtung County is Pacific, which is in Pingtung City. 
 
Office Market 
 

 Kaohsiung City 
 
Location 
 
A great part of office buildings in Kaohsiung City distribute in Hsinshin District, Lingya District and 
Chenjin District. There are two major business districts in Taichung. Most of the buildings with 
well-maintenance are developed by big enterprises in Kaohsiung City, they all gathered in the area 
along by Zhongzheng Road, Sanduo Road, and Shinguang Road to form the Central Business District 
in Kaohsiung City. 
 
Other office buildings belongs to office-residential mixed building, and are much worse than pure office 
buildings no mater in age, maintenance, management and appearance. This kind of office buildings is 
located around the area along Zhongshan Road and Poai Road near Kaohsiung Train Station, so call 
traditional business district. 
 
Tenant Characteristics 
 
Although Kaohsiung City is the center of commerce in southern Taiwan, most local enterprises and 
multinational corporations prefer to set up headquarters in Taipei City. Kaohsiung however is typically 
the first choice for branch offices locations.  
 
The majority of office users are local Kaohsiung enterprises. The most common industry sectors 
include financial services (banks, security companies and insurance companies), government offices, 
retail, and logistics, and shipping. 
 
Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
building was decreasing year by year from 1999. The cumulated total floor area of Kaohsiung City in 
recent three years, 2001-2003, is 98,529 pings, which is defined as new supply for the past three years. 
 
Demand for office space was weak in 2003. The majority of activity came from local enterprises and 
MNC’s taking advantage of historically low rental levels and relocating. Because many high rise office 
buildings commenced construction during the economic boom years of the early 1990’s there continues 
today to be a large amount of oversupply, as demand never lived up to forecasts. Vacancy in 
Kaohsiung was 30% in Q1 2004. 
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Kaohsiung Office Building Occupancy Permits (1999-2003) 
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Source: Construction and Planning Administration, Ministry of Interior    (1sqm=0.3025ping) 

 
 
Rental/Price 
 
Some landmark office buildings, such as Wangshan Central Square, Paocheng Enterprise Building and 
Weisbi building, are highly occupied by famous enterprises, the rent ranges from 
NT$550~600/ping/month now, while the sale price ranges from NT$120,000~150,000/ping,. Rental of 
some buildings owned by Cathay Life, which for rent only, ranges from NT$550~700/ping/month. 
 
Rental of some buildings with age over 10 year ranges from NT$450~500/ping/month, while sales price 
is around NT$90,000~100,000/ping. 
 

 Other Cities in Southern Region 
 
Office market of other cities in southern region discussed here including two provincial cities, Chiayi 
and Tainan, and three county-administrated cities, Taibao, Hsinying, Pingtung and Fengshan 
 
Location 
 
Chiayi City: Central Business District (CBD) of Chiayi City includes in the region along Zhongshan 
Road, Wenhua Road and Mintsu Road near Chiayi Train Station. 
 
Tainan City: Central Business District (CBD) of Tainan City includes in the neighborhood of Minsen 
Circle and in front of Tainan Train Station. The region is between Zhongsan Road, Chengkung Road, 
Kungyuan Road and Minsen Road. 
 
Taibao City: Central Business District (CBD) of Taibao City includes in the area around Chiayi 
County government. 
 
Hsinying City: Central Business District (CBD) of Hsinyi City includes in the region between 
Zhongsan Road, Minzhi Road and Sanmin Road near Hsinying Train Station. 
 
Fengshan City: Central Business District (CBD) of Fengshan City includes in the region along 
Guangfu Road, Zhongzheng Road, Jingwu Road and Kuangyuan Road near Fengshan Train Station. 
 
Pingtung City: Central Business District (CBD) of Pingtung City includes in the region between 
Zhongzheng Road, Zhongshan Road and Minsen Road near Pingtung Train Station. 
 
 

Ping 



 

  165

Tenant Characteristics 
 
The small cities in central regions make relatively small portion of Taiwan’s overall economic activity. 
The only tenants in the CBD’s are financial services, retail, and government offices. Most of them are 
local Taiwanese enterprises. 
 
Supply/Demand 
 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
buildings released in the past three years are summarized as following table. 
 
Demand for office space in Tainan City and Tainan County is expected to be strong relative to other 
southern cities, due to their near proximity to Tainan Science-based Industrial Park. The demand of 
other counties in central region should remain stable in 2004  
 

Building Occupancy Permits Issued in Other Southern Region City (1999-2003) 
County/City Total floor area of office building (ping) 
Chiayi City 23,129 
Tainan City 10,900 
Chiayi County 53,749 
Tainan County 85,271 
Kaohsiung County 61,078 
Pingtung County 18,030 
Source: Construction and Planning Administration, Ministry of Interior                         (1sqm=0.3025ping)

 
Rental/Price 
 
The rental of Chiayi City ranges from NT$450~500/ping/month, the highest rental among the cities 
mentioned above. The city with the second high rental is Fengshan City, ranging from 
NT$400~500/ping/month. Taibao City, with less economic activities, stands the lowest rental, ranging 
from NT$300~350/ping/month.  
 
Although there are less economic activities in Pingtung City, only few office spaces for supply. The 
rental still stands relative high among the other southern region cities. 

 

 
Southern Region Industrial Park Overview 
 

 Jiatai Industrial Park 
 
Introduction 
 
Jiatai Industrial Park was established in 1975, covering an area of 60 hectares in the central part of 
Taibao City, on the west side of Chiayi County. There are approximately 48 companies located in the 
industrial park  

Rental and Sales Figures for Other Southern Region Cities 
City Rental (NT$/ping/month) Sales Price (NT$/ping) 
Chiayi City 450~500 75,000~85,000 
Tainan City 380~450 60,000~75,000 
Taibao City 300~350 50,000~60,000 
Hsinying City 380~450 60,000~70,000 
Fengshan City 400~500 60,000~80,000 
Pingtung City 400~450 70,000~75,000 

Source: DTZ Research, May 2004                                                             (1sqm=0.3025ping)
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Key industries  
 
Industrial types in the industrial park include food and beverage manufacturing, machinery and 
equipment manufacturing and repairing and transport machinery, supplies and equipment 
manufacturing and repairing.  

 
Transportation 
 
The industrial park is close to the Chiayi interchange of National Highway No.1, leading directly to 
Chiayi City. The proposed Taibao Station of Taiwan High Speed Rail (HSR) is about 3km from the 
industrial park. 
 

 Putz Industrial Park 
 
Introduction 
 
Putz Industrial Park was established in 1981, covering an area of 21hectares in the central part of Puzih 
City, on the south side of Chiayi County. There are approximately 70 companies located in the industrial 
park  
 
Key Industries 
 
Fabricated metal products manufacturing, Food and Beverage Manufacturing and plastic products 
manufacturing. 
 
Transportation 
 
It’s located near the Shueishshang interchange of National Highway No. 1, leading directly to Chiayi 
County, just 15 km away. Also reach Chiayi Shueishshang Airport in 35 minutes. The park offers easy 
access to Chiayi County or other city in south region with Provincial Road No.19. 
 

 Touchiau Industrial Park and Ming Hsiung Industrial Park 
 
Introduction 
 
Touchiau Industrial Park was established in 1973, covering an area of 86 hectares in the south side of 
Minghsiung Township. After that, MOEA has planned Ming Hsiung Industrial Park which is next 
Touchiau Industrial Park for 244 hectares in 1982. 
 
Touchiau Industrial Park and Ming Hsiung Industrial Park has attracted approximately more than 200 
companies  
 
Key Industries 
 
Key industries include food and beverage manufacturing, fabricated metal products manufacturing, and 
rubber products manufacturing. 
 
Transportation 
 
Touchiau Industrial Park and Ming Hsiung Industrial Park are located between National Highway No. 1 
and National Highway No.3;, 10 km from Chiayi Interchange and Dalin Interchange of National 
Highway No. 1, 3 km from Zhuqi Interchange of National Highway No. 3 at the east and 4 km from 
Minghsiung town center at the north. Also, they are about 5 km from Chiayi Railway Station at the 
south. 
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 Tainan Technology Industrial Park 
 
Introduction 

 
Tainan Technology Industrial Park was developed in 1995. The total developed area is about 262 
hectares including general industrial area and designated area for cement industry. Tainan Technology 
Industrial Park is in Annan District, the central part of Tainan City. There are approximately 78 
companies located in the industry park.  

 
Key Industries 
 
Key industries include fabricated metal products manufacturing and chemical products manufacturing. 
 
Transportation 
 
Tainan Technology Industrial Park is accessible via Provincial Road no. 17. Tainan Airport is 16 km from 
the park at the west.  Tainan Railway Station is 12 km from the park. The industrial park is at very well 
located near the Anding interchange of National Highway 1, providing easy access to Provincial Road 
No. 17 and National Highway No. 3, leading directly to Tainan City and Anpin Harbor. Also nearby to the 
south is the Sinji interchange of National Highway No. 8 and offers easy access to Tainan Science 
Based Industrial Park, 20 km away. 
 

 Anping Industrial Park  
 
Introduction 
 
Anping Industrial Park was established in 75, covering an area of 198 hectares in the central part of 
South District, on the west side of Tainan City. There are approximately 524 companies located in the 
industrial park.   
 
Key industries 
 
Plastic products manufacturing, printing and relater support activities, machinery and equipment 
manufacturing and repairing and other industrial products manufacturing,. 
 
Transportation 
 
Tainan City Center is 2 km from the park. Also it is 10 km to the Yongkang Interchange of National 
Highway No. 1 at the east. 
 

 Shinying Industrial Park 
 
Introduction 
 
Shinying Industrial Park was established in 1983, covering an area of 124 hectares in the central part of 
Shinying City, on the northwest side of Tainan County. There are 153 factories located in the industrial 
park.   
 
Key industries 
 
Food and beverage manufacturing, plastic products manufacturing, basic metal manufacturing and 
machinery and equipment manufacturing. 
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Transportation 
 
The industrial park is located at the northwest side of Tainan County; it’s about 2 km from Shinying 
Interchange of National Highway No. 1. County Road No. 172 is the major access road of the industrial 
park. 
 

 Guantian Industrial Park 
 
Introduction 
 
Guantian Industrial Park was developed in 1977, and encompassed 227 hectares on the northwest side 
of Guantian Township, the central part of Tainan County. There are approximately 133 companies 
located in the industrial park.  
 
Key industries 
 
Food and beverage manufacturing, plastic products manufacturing, textiles mills, and chemical 
products manufacturing  
 
Transportation 
 
The industrial park is accessible via Provincial Road No. 1. Shinying Railway Station is about 13 km 
from the park at the north direction, and Madou Interchange of National Highway is 9 km away at the 
west side. 
 

 Yungkang Industrial Park  
 
Introduction 
 
Yungkang Industrial Park was established in 1980, covering an area of 75 hectares in the central part of 
Yungkang City, on the southwest side of Tainan County. There are approximately 112 companies in the 
industrial park.  
 
Key industries  
 
Majority of the factories in the industrial park are small and medium enterprises of extensive business 
types, include chemical products manufacturing, plastic products manufacturing, basic metal industries 
and transport equipment manufacturing. 
 
Transportation 
 
The industrial park is between the Railway and Provincial Road No.20, and 2.5 km from the Shinshih 
Interchange of National Highway No. 8. It is 1 km from the Shinshih Railway Station at northeast side, 
11 km from Tainan City Center at south, and 32 km from the Tainan County Hall of Shinying City. 
 

 Kaohsiung Costal Industrial Park  
 
Introduction 
 
Kaohsiung Costal Industrial Park was redeveloped in 1996, the total developed area is covering an 
area of 1,556 hectares between Siaogang District and Cianjhen District, the west side of Kaohsiung 
City. There are approximately 459 companies in the industry park.  
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Key industries  
 
Basic metal manufacturing, fabricated metal products manufacturing, machinery and equipment 
manufacturing and transport equipment manufacturing.  
 
Transportation 
 
The industrial park is 1 km from Kaohsiung International Airport, 3 km from Kaohsiung City Center, and 
access to National Highway No. 1 via Siaogang Interchange.  
 
Otherwise, Kaohsiung Harbor is closed to the Industrial Park on the south side  
 

 Fengshan Industrial Park 
 
Introduction 
 
Fengshan Industrial Park was established to be a transport equipment manufacturing industrial zone in 
1974, encompassed 11 hectares in the central part of Fengshan City, on the southwest side of 
Kaohsiung County. There are approximately 85 companies in the industry park.  
 
Key industries  
 
The mission of the Industrial Park was to encourage the transport equipment manufacturing and 
repairing industry to locate in the area, 90% are currently in this industry. 

 
Transportation 
 
Kaohsiung Interchange of National Highway No. 1 is 2 km away from the industrial park at the north 
side, leading to Kaohsiung City or Other city. Fengshan Railway Station is 1 km from the park at the 
northeast side. 
 

 Linyuan Industrial Park 
 
Introduction 
 
Linyuan Industrial Park was established in 1975 and covering an area of 388 hectares in the central 
part of Linyuan Township, on the south side of Kaohsiung County. It is the large industrial park for 
petroleum and coal products manufacturing. There are approximately 28 companies located in the 
industry park.  
 
Key industries  
 
Key industries include petroleum and coal products manufacturing. 
 
Transportation 
 
The industrial park is located in the border area of Kashsiung County. East boundary is the Kaoping 
River. It is 13 km from the industrial park to Kaohsiung Harbor and 14 km to Kaohsiung City.  
Provincial Road No. 19 is the major access road of the industrial park. 
 

 Dafa Industrial Park 
 
Introduction 
 
Dafa Industrial Park was established in 1978, covering an area of 391 hectares in the Daliao Township, 
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on the south side of Kaohsiung County. It was a basic metal products manufacturing special zone and 
change the type since 2000 to redevelop. There are approximately 561 companies located in the 
industry park.  
 
Key industries  
 
Basic metal manufacturing, plastic products manufacturing and food and beverage manufacturing. 
 
Transportation 
 
It is located near the Dafa interchange of Provincial Road No. 88, providing easy access to Provincial 
Road No.1, leading directly to Kaohsiung City and Kaohsiung Harbor.  
 

 Dashe Industrial Park 
 
Introduction 
 
Dashe Industrial Park was established in 1975, covering an area of 115 hectares at Dashe Township, 
on the northeast side of Kaohsiung City. There are approximately 12 companies located in the industry 
park.  

 
Key industries  
 
Petroleum and coal products manufacturing. 
 
Transportation 
 
Nanzih Interchange of National Highway No.1 is 1 km away from the industrial park, leading to 
Kaohsiung Harbor.  Also Nashe Railway Station is 1.5 km away at the west side. 
 

 Renwu Industrial Park 
 
Introduction 
 
Renwu Industrial Park was the earliest industrial park which established in Taiwan. It was developed at 
1971 and covering an area of 21 hectares in the central part of Renwu Township, on the southwest side 
of Kaohsiung. There are approximately 48 companies located in the industry park.  
 
Key industries  
 
Basic metal manufacturing, fabricated metal products manufacturing and machinery and equipment 
manufacturing..  
 
Transportation 
 
It is 3 km from the industrial park to Nanzih Interchange of National Highway No.1, 12 km to Fengshan 
City. County Road No. 183 is the major access of the industrial park. 
 

 Yungan Industrial District 
 
Introduction 
 
Yungan Industrial District was established in 1975, covering an area of 73 hectares in the Youngan 
Township, on the west side of Kaohsiung County. There are approximately 62 companies located in the 
industry park.  
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Key industries  
 
Plastic products manufacturing, fabricated metal products manufacturing, textiles mills, chemical 
products manufacturing and rubber products manufacturing.  
 
Transportation 
 
The industrial park is located in the border area of Youngan Township and Gangshan Township.  It is 3 
km from the Lujhu Railway Station to the industrial park. Both of Gangshan Interchange and Lujhu 
Interchange of National Highway of No.1 are about 10 km away from the park. Also Provincial Road No. 
17 is the major access road of the industrial park. 
 

 Pingtung Industrial Park 
 
Introduction 
 
Pingtung Industrial Park was established in 1975, covering an area of 57 hectares in the south part of 
Pingtung City. There are approximately 100 companies located in the industry park.  

 
Key industries  
 
Fabricated metal products manufacturing, machinery and equipment manufacturing and food and 
beverage manufacturing. 

 
Transportation 
 
The industrial park is about 25km from Kaohsiung International Airport and Kaohsiung Harbor, 
Mingsheng Road is the major access road of the industrial.  
 

 Neipu Industrial Park 
 
Introduction 
 
Neipu Industrial Park was established in 1984, covering an area of 99 hectares in the central part of 
Neipu Township, on the east side of Pingtung City. It’s the smallest industrial park in Pingtung County. 
There are approximately 54 companies located in the industry park.  

 
Key industries  
 
Majority of the factories in the industrial park are small and medium enterprises of extensive business 
type, include food and beverage manufacturing, fabricated metal products manufacturing. 
 
Transportation 
 
The industrial park is accessible via Provincial Road No. 1. Pingtung Railway Station is about 10 km 
from the park.  Jiouro Interchange of National Highway No.1 is about 18 km away and just away about 
1km from the Pingtung Interchange of National Highway No. 3. 
 

 Pingnan Industrial Park 
 
Introduction 
 
Pingnan Industrial Park was established in 1987, covering an area of 276 hectares at Jiadong 
Township, on the west side of Pingtung County. There are approximately 76 companies located in the 
industry park.  
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Key industries  
 
Food and beverage manufacturing, plastic products manufacturing and basic metal manufacturing. 
 
Transportation 
 
Provincial Road No.1 and No. 17 are the major access roads of the industrial park. It’s 30k from the 
Pingtung City to the industrial park. 
 

 Sale Price 
 
The following table shows industrial land value of Fengshan Industrial Park is the highest, which is 
NT$60,000 per ping. 
 

Sales Price for Industrial Park in Southern Region 

County Industrial Park Sales Price
（NT$/ping） 

Total Area 
（Hectare） 

Highway 

Jiatai 20,000~25,000 60   

Putz 25,000~30,000 21   

Chiayi County 
 
 

Touchiau 25,000~30,000 86   

Tainan City Tainan 45,000~50,000 262   

Anping 35,000~40,000 198   

Shinying 30,000~35,000 124 ● 

Guantian 25,000~30,000 227   

Tainan County 
 
 
 

Yungkang 40,000~45,000 75 ● 

Kaohsiung City Kaohsung 25,000~35,000 1556 ● 

Fengshan 55,000~60,000 11 ● 

Linyuan 20,000~30,000 388   

Dafa 20,000~30,000 391   

Dashe 25,000~35,000 115 ● 

Renwu 30,000~35,000 21 ● 

Kaohsiung County 
 
 
 
 

Youngan 25,000~30,000 73   
Pingtung 30,000~35,000 57   

Neipu 20,000~25,000 99   

Pingtung County 
 
 

Pingnan 20,000~25,000 276   
Source: MOEA, DTZ Research, May 2004                (1sqm=0.3025ping) 

●:within 3 km away from the interchange of National Highway in 3 km. 
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Eastern Region 
 

Eastern region of Taiwan includes Hualien County and Taitung County. Following sections describe the 
soci-ecnomic environment, office building market and industrial park market of counties and cities in 
eastern region. 

Location of Counties in Eastern Region 
 

 
 

Taitung County 

Hualien County 
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Environment Analysis 
 
■ Hualien County 
 
Location 

 
Hualien County is located at eastern-northern part of the island, and is surrounded by Central mountain 
chain to the west; Pacific Ocean to the east; Taitung County to the south; Yilan County and Taichung 
County to the north. It covers the area of 4,628 sq. km, divided into 13 cities, towns and villages. It is 
the largest county by area in Taiwan. Plains only cover 7 % of total area of Hualien, while mountains 
cover 87% of that the county. Hualien County government is located in Hualien City and it is around 
120 km from Hualien City to Taipei City via Suao-Hualien Highway and Pei-Yi Highway.  

 
Economic Structure 

 
Due to beautiful mountains and sea, many scenic spots are located in Hualien, like Taroko National 
Park. Combined with its unique aborigine culture, the tourist industry plays the most important role of 
economic activities in Hualien. Besides, the county is also well known for its high quality marble, 
making mining another important industry in Hualien. 
 
At the March of 2004, there were around 18,176 business entities established in Hualien County. The 
cumulated turnover reached NT$122.49 billion. The percentage of business entities for tertiary industry 
occupied 85.94% of total business entities, with 1.46% and 12.60% for primary and secondary industry 
respectively.  

 
Demography 
 
At March of 2004, Hualien County had a population of 350,587 people. Population density in Hualien 
County stood at 75.74 people per sq km. By districts, Hualien City is the most densely populated area 
with 3,677 inhabitants per sq km, while Juoshi Village has the lowest population density with 7 people 
per sq km. 

 
Employment 
 
Total registered employees in Hualien County were 148,000 people at March of 2004. By industry; the 
percentages of employed population were 12.84%, 20.95% and 66.22% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Hualien County was 4.9% 
at the end of 2003, which was slightly lower than Taiwan’s overall unemployment rate of 4.99%. 

 
Infrastructure 

 
Major transportation systems in Eastern Region include expressway, railway, and airway. 

 
 Railway 

 
Eastern line is main railway transportation in Hualien County. Main stations are Hualien, Fenglin, 
Kuangfu, Jueisui, Yuli, and Fuli. 

 
 Roadway 

 
Provincial roads and the Suao-Hualien Highway comprise the roadway system in Hualien County. 
There are 6 provincial highways in Hualien, including Provincial Road No.8, No.9, No.11, No.14, No.16 
and No.23. 
 
Once known as "Death Highway", the SuaoHualien Highway was originally an extremely narrow 
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flagged highway, which skirted a precipitous drop. Now it is a two-lane highway and popular with 
sightseers. 
 
Department Store/Shopping Mall 
 

 Department Store 
 

FarEastern department store is the only department store in Hualien City. 
 

■ Taitung County 
 
Location 

 
Taitung County is located at south-eastern part of the island, and is surrounded by Kaohsiung County 
to the west; Pacific Ocean to the east; Pintung County to the south; Hualien County to the north. It 
covers 3,515 sq. km, divided into 16 cities, towns and villages. Seashore and mountains comprise 
most of the area. Taitung County government is located in Taitung City. It is around 95 km from Taitung 
City to Kaohsiung City via the Southern Cross-Island Highway. 

 
Economic Structure 

 
Due to beautiful mountains and sea, many scenic spots are located in Taitung. This combined with its 
unique aboriginal culture make tourism a major industry. 
 
At March of 2004, there were around 16,516 business entities established in Taitung County. The 
cumulated turnover reached NT$44.93 billion. The percentage of business entities for tertiary industry 
occupied 88.52% of total capital, with 0.81% and 10.67% for primary and secondary industry 
respectively. 

 
Demography 

 
At March of 2004, Taitung County had a population of 242,225 people. Population density in Taitung 
County stood at 68.91 people per sq km. By districts, Taitung City was the most densely populated 
area with 1,010 inhabitants per sq km, while Jinfeng Village had the lowest population density with 9 
people per sq km. 

 
Employment 

 
Total registered employees in Taitung County were 104,000 people at March of 2004. By industry; the 
percentages of employed population were 21.15%, 24.04% and 54.81% respectively with primary 
industry, secondary industry and tertiary industry. The unemployment rate in Taitung County was 4.8% 
at the end of 2003, which was lower than Taiwan’s overall unemployment rate of 4.99%. 

 
Infrastructure 
 

 Railway 
 
Eastern line and Southern line are conjoined in Taitung City to be the main railway system in Taitung 
County. Main stations are Kuanshan, Luyeh, Taitung City, and Taimali and Dawu. 

 
 Roadway 

 
Provincial roads, the Southern Cross-Island Highway and the Huatung Highway comprise roadway 
system in Taitung County. 
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The Southern Cross-Island Highway begins in Tainan County's Beiliao and passes through tunnel to 
Daguan Mountain. Then it arrives Taitung County's Hairuei and connecting with the Hualien-Taitung 
Highway. It is 169.5 kilometers in length. The majestic mountains in the vicinity of the road make for 
stunning scenery along the highway. It is an excellent tourism resource for the southern portion of the 
island. 

 
 Airport 

 
Taitung (Fongnien) Airport is located in Taitung City, and is approximately 5 km to Taitung City 
downtown 

 

Office Market 
 
■ Hualien and Taitung County 

 
Location/Characteristic of Tenant 

 
Office market in Eastern region discussed here includes two county-administrated cities, Hualien, and 
Taitung.  

 
Hualien City: Central Business District (CBD) of Hualien City includes in the region between by 
Minquan Road, Zhongmei Road and Zhongshan Road near Hualien County government and Haulien 
Port. 
 
Taitung City: Central Business District (CBD) of Taitung City includes in the region between Nanjing 
Road, Zhongsahn Road, Zhonghua Road, and Kuangfu Road near Taitung Train Station and Taitung 
County government. 
 
The small cities in central regions make relatively small portion of Taiwan’s overall economic activity. 
The only tenants in the CBD’s are financial services, retail, and government offices. Most of them are 
local Taiwanese enterprises. 
 
Supply/Demand 

 
According to “Statistics of issued of Building Occupancy Permits in Taiwan”, the total floor area of office 
buildings released in the past three years are summarized as following table. 

 
The demand of Hualien County and Taitung County in eastern region will keep stable in 2004. 

 
Building Permits Issued in Hualien and Taitung (2001-2003) 

County Total floor area of office building (ping) 
Hualien County 21,407 
Taitung County 25,963 

Source: Construction and Planning Administration, Ministry of Interior               (1sqm=0.3025ping) 

 
Rental/Price 

 
Due to its location near Hualien port, the rental of Hualien City ranges from 
NT$450~500/ping/month.Taitung City, with less economic activities, stands the lowest rental, ranging 
from NT$300~350/ping/month. The average rental and sale price of each city summarized as following 
table. 
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Rental and Sales Figures for Hualien and Taitung 
City Rental (NT$/ping/month) Sales Price (NT$/ping) 
Hualien City 450~500 65,000~75,000 
Taitung City 300~350 50,000~55,000 

Source: DTZ Research, May 2004                                                         (1sqm=0.3025ping) 

 
Eastern Region Industrial Park Overview 
 
■ Guanghua Industrial Park 
 
Introduction 

 
The industrial park encompassed 104.29 hectares. However, domestic economic condition was 
weakened therefore the later stage development if the industrial park was vacant thus part of the land 
in the Industrial Park has rezoned to general Industrial Area. Guanghua Industrial Park is located in 
Guanghua Village, JiAn Township in Hualien County. It is located on an alluvial fan plain at the mouth of 
Hualien Stream and Mu Hua Stream. It is about 5km from Hualien City Center.  

 
Key industries  

 
Key industries are stone manufacturing and processing. The mission of the Industrial Park was to 
encourage the stone Industry to locate in the area. 

 
Transportation 

 
The major outbound road of the Industrial Park is county road no. 193. Hualien Domestic Airport is 
12.5km from the Industrial Park at the northeast direction. Hualien Harbor is about 8km from the 
Industrial Park at the northeast direction.  

 
■ Meiluen Industrial Park 

 
Introduction 
 
Meiluen Industrial Park was developed in 1976. The industrial park encompassed 104.29 hectares. 
Park.Meiluen Industrial Park is located at the northeast end of Hualien City, it is close to Hualien 
Domestic Airport at the west direction; Hualien Harbor at the East direction; National Hualien Teachers 
College at the southwest die and is about 5km from Hualien City Center. Geographical location of the 
Industrial Park is a major traffic hub for the Eastern Region.   

 
Key industries  
 
Majority of factories are stone manufacturing and processing. It is a multiple-producing Industrial 

 
Transportation 
 
The major outbound road of the Industrial Park is provincial road no. 9. Hualien Domestic Airport is 1.2 
km from the Industrial Park at the west direction.  Hualien Harbor is 1.2km from the Industrial Park at 
the Southeast direction; Hualien Port is the major shipping port for the Industrial Park.  
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■ Heping Industrial Park 
 

Introduction 
 

Heping Industrial Park was developed in 2000. The total developed area is about 486.73 hectares 
including general industrial area and designated area for cement industry. The purpose of the 
development is to fully utilize the natural resources in the Eastern Area and promote population and 
economic growth. Heping Industrial Park is the largest Industrial Park in the Eastern Region.  
 
The Industrial Park is located in Heping Village, Xiulin Township, which is at the northern end of Hualien 
County. North side of the Industrial Park is Yi Lan County, separated by Heping Stream. It is about 
60km from Hualien City Center at the south. Heping Railway Station is located at the southeast side of 
the Industrial Park, which enables raw materials and products to deliver more efficiently.  

 
Key industries  

 
Industry types in the Industrial Zone include stone, minerals and cement industry. Cement is the most 
representing industry in the Industrial Park.  

 
Transportation 
 
The major outbound road of the Industrial Park is SuHua Highway (provincial road no. 9)  There is a 
port for special purpose in the industrial park to enable more efficient shipping of raw materials and 
products.  

 
■ Fengle Industrial Park  

 
Introduction 

 
Meiluen Industrial Park was developed in 1982. The industrial park encompassed 18.89 hectares. 
Fengle Industrial Park is about 1.5km from the northwest side of Taidong City Center. East side of the 
Industrial Park abuts onto Taiping Stream; Feng Nian civil aviation airport is 3.5km from the industrial 
park at the northwest direction. 

 
Key industries  
 
Majority of factories in the industrial park are low pollution industries such as iron & aluminum 
processing, machinery, electronics, electric machinery and food processing factories. 
 
Transportation 

 
Zheng Qi N. Rd. is the major outbound road of the Industrial Park. It links to Taidong City Center at the 
east direction; Feng Nian civil aviation airport at the west direction and it could links to Hualien Harbor, 
Suao Harbor and Kaohsiung Harbor via Huadong Highway, Southern Highway and Southern Railway.  
Feng Nian civil aviation airport is 3.5km from the industrial park at the northwest direction 

 
■ Sale Price 
 
The following table shows industrial land value of Meiluen Industrial Park is the highest, which is 
between NT$ 20,000 to NT$25,000 per ping.    
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Sales Price for Industrial Park in Eastern Region 

County Industrial Park Sales Price 
（NT$/ping） 

Total Area 
（Hectare） Highway

Taitung Fengleh Industrial Park 18,000-22,000 19  

Guanghua Industrial Park 15,000-20,000 105  

Meiluen Industrial Park 20,000-25,000 136  
Hualien 

Heping Industrial Park 20,000-22,000 487  

Source: MOEA, DTZ Research, May 2004                                                      (1sqm=0.3025ping) 
●:Within 3 km away from the Interchange of National Highway. 
 

Science-Based Industrial Parks 
 
Background of Establishment  
 
The mission of establishments of Science-based Industrial Park is to develop a high-quality 
environment for R&D, production, work, life and leisure, to attract high-tech talent, introduce advanced 
technologies, establish a base for high-tech industries and promote industry upgrading. Numbers of 
factories and employees have increased rapidly after the establishment of Hsinchu Science-Based 
Industrial Park, the first Science-Based Industrial Park in Taiwan. It has become a base for technology 
development in Taiwan and helped to change domestic industrial structure, maintain economic 
prosperity and most importantly, it has made Taiwan became a famous country in high-tech industry 
globally.  
 
After the establishment of Hsinchu Science-Based Industrial Park, central government had 
aggressively plan and promote Chunan, Tong Rou area of Hsinchu Science-Based Industrial Park, 
Central Taiwan Science Park and Southern Taiwan Science Park. These Science Parks are developing 
stably. After the completion of all of these three science parks, they will form a high-tech infrastructure 
that can be described as "Integrated Circuits in the north, Nanotechnology in the center, and 
Optoelectronics in the south" in Taiwan and rapidly encourage and promote Taiwan as a high-tech 
development country.  
 
 

Park Administration 
 
Those three Science-Based Parks are established under “Statute for the Establishment of Science 
Park”. National Science Council under the Executive Yuan is the executive branch responsible for the 
promotion, operations and management related affairs. Central Taiwan Science Park Preparation 
Office is currently responsible for the promotion, operations and management related affairs for Central 
Taiwan Science Park as the development is still under development stage.  
 
Investment service division of park administration is the processing office for Science Park Investment 
review and investment and factory establishment.  Investment processing flowchart is as follows.  
 
Investors have to submit the application form, business plan, facility plan (including water, power and 
waste control) to the investment service division for application. The maximum processing time is two 
months.  
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Location of Science Based Industrial Parks 

 
 

Hsinchu Science Based 

Industrial Park 

Southern Taiwan Science 

Based Industrial Park 

Central Taiwan Science Based 

Industrial Park 
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Investment Processing Flowchart 

 
 

 
Source: DTZ Research, May 2004  
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Brief Introduction for Science-Based Industrial Parks 
 

 Hsinchu Science-Based Industrial Park 
 
Introduction 

 
Hsinchu Science-Based Industrial Park is the first Science-Based Industrial Park in Taiwan. It was 
established in December 1980. The area of the Park is approximately 632 hectares, including the first 
and second phase of the Park. Area of the 3rd phase of the Park is 26.8 hectares; it was completed in 
June 2003. At present, the fourth phase of the Park in Chunan and Tungluo is being carried out and the 
areas are 118 and 350 hectares respectively. Chunan Site is planned for biotech industry area, it is 
expect to complete at the end of 2005. Tungluo Site is planned and positioned as a multi-functional 
high-tech R&D Area. Development is currently underway since the beginning of 2004.  

 
Business Structure 

 
There are 369 companies located in Hsinchu Science-Based Industrial Park, Integrated Circuits, 
Computer & Peripherals, Electro-Optic, Automation and Biotechnology etc. Among these technology 
companies, Integrated Circuits companies’ annual turnover accounts 65.77% of the total annual 
turnover of the Industrial Park. The performance of IC companies is very distinguished. Those 
representing listed companies include Taiwan Semiconductor Manufacturing Company Ltd.; UMC 
Corporation and Media Tek Inc.  
 

Annual Turnover of Companies in Hsinchu Science-Based Industrial Park (Year 2003) 
Industry Type No. Of Companies Turnover (NT$) 
Integrated Circuits 151 563,275,000,000
Computer & Peripherals 58 134,771,000,000
Telecommunication 57 56,459,000,000
Electro-Optical 59 94,335,000,000
Automation 18 5,789,000,000
Biotechnology 26 1,841,000,000
Total 369 856,471,000,000

Source: Hsinchu Science-Based Industrial Park Administration Office 
 
Transportation 
 
Hsinchu Science-Based Industrial Park covers two administration areas – Hsinchu County and Hsinchu 
City. The Park is located at the corner of National Freeway No. 1 Hsinchu Interchange and Guang Fu 
Rd. National Freeway No. 1 passes through the Park. National Chiao Tung University and National 
Tsing Hua University is located at the west side of the Park. Outbound traffic of the Park is mainly via 
Highway. It is about 15 minutes drive from Hsinchu City Center. The major outbound access roads of 
the Park are National Freeway No. 1 and National Freeway No. 3. Otherwise, CKS Airport is 35 km 
from the industrial park via National Freeway No. 1. 
 

 Central Taiwan Science Park 
 
Introduction 
 
Central Taiwan Science Park includes two sites. One is located in Taichung City and Taichung County; 
the other site is located in Huwei Township in Yunlin County. The areas are 304.2 hectares and 98.1 
hectares respectively. Construction work of Phase one development has began in July 2003. Phase 
one development is carried out in Taichung County; Taichung site will primarily attract central Taiwan’s 
precision machinery industry, and create a high-tech center advocating the special characteristics of 
nanotechnology. The Yunlin site will focus on agricultural biotechnology. 
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Business Structure 
 
The major industries in Central Taiwan Science Park include precision machinery, aerospace, 
Nanotechnology and Biotechnology. There were 51 companies get approval to locate in the Science 
Park as at the end of April 2004. Total investment amount was about NT$529.3 billion. 
AU Optronics Corp., ProMOS, Winbond Optronics Corp and Corning Taiwan are currently building their 
own factory buildings; it will continue to promote industry developments in Central Taiwan.  
 

Companies in Central Science-Based Industrial Park 

Industry Type No. of Companies 
Integrated Circuits 2 
Computer & Peripherals 2 
Telecommunication 2 
Electro-Optical 17 
Automation 17 
Biotechnology 6 
Others 5 
Total 51 

Source: Central Science-Based Industrial Park Administration Office, June 2004. 
 
Transportation 
 
Taichung Site of the Central Taiwan Science Park is located at the border area of Daya Township of 
Taichung County and Hsitung District of Taichung City. Motorway (Main Road) Networks close to the 
Park include National Freeway No. 1, No. 3, Chung Chang Highway and Zhonggang Rd. In regard to 
railway network, it is about 9km from Taichung Railway Station and 9.2 km from Taiwan High Speed 
Railway Wuri Station. Taichung International Airport is approximately 10 km from the industrial park at 
the eastern direction. Transportation network for the Science Park is efficient. Huwei Site is close to 
“Designated Area of Taiwan High Speed Rail Wunlin Station”. The south-north traffic would mainly 
dependent on High Speed Rail, Freeway No. 1, No. 3 and Provincial Highway. No. 1.  
 

 Southern Taiwan Science Park 
 
Introduction 
 
Southern Taiwan Science Park was established in 1996. The park area encompasses Tainan Stage 1, 
Stage 2 and an extension in Luchu Township in Kaohsiung County. The total coverage area of 
Southern Taiwan Science Park is 1,600 hectares. Coverage area in Tainan is 1,038 hectares. Part of 
stage 1 development has commenced operations; the remaining area is expected to complete at the 
end of 2005. Stage 2 development is expected to be completed at the end of 2010. Extension of Tainan 
Science-Based Industrial Park in Luchu Township is approved by the Executive Yuan to develop on the 
land owned by Taiwan Sugar Corporation; the purpose is to meet the demand for the semiconductor 
and TFT-LCD industry. Coverage area of Luchu extension is 570 hectares. It is expect to be completed 
at the end of 2010.  
 
Business Structure 

 
The major industries in Southern Taiwan Science Park include semiconductor, precision machinery, 
Electro-Optical, Computer & Peripherals, Telecommunication and Biotechnology. Electro-Optical 
companies’ annual turnover accounts 57.7% of the total annual turnover of the Industrial Park. The 
performance of IC companies is very distinguished. Both Corning Taiwan and Chi Mei Corporation 
operate factories in the Science Park. There were 132 companies get approval to locate in the Science 
Park as at the end of April 2004. Total investment amount is expected to reach NT$1,300 billion. There 
are already 50 companies operating in the Science Park, total turnover for year 2003 was NT$155.31 
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billion. It is expected that the annual turnover for the Science Park would reach NT$1,900 billion once 
the development of the Science Park is completed. 
 

Annual Turnover of Companies in Southern Taiwan Science Park (Year 2003) 
Industry Type No. Of Companies Turnover (NT$) 
Integrated Circuits 7 60,900,000,000
Computer & Peripherals 1 110,000,000
Telecommunication 7 660,000,000
Electro-Optical 17 89,720,000,000
Automation 6 3,270,000,000
Biotechnology 11 530,000,000
Other 1 120,000,000
Total 50 155,310,000,000
Source: Southern Taiwan Science Park Administration Office. June 2004. 
 
Transportation 
 
Tainan Site of Southern Taiwan Science Park is located at the border area of Hsinshih Township, 
Shanhua Township and Anding Township of Tainan County. It is about 3km from National Freeway No. 
1 Anding Interchange at the west direction; Provincial Highway No. 1 passes through the east side of 
the Park and it is about 2.2km from Hsinshih Interchange of Freeway No. 8 at the south direction. 
Kaohsiung International Airport is 30 km from the industrial park via National Freeway No.1. Luchu Site 
of the Science Park is located at the border area of Luchu Township, Gangshan Township and Yongan 
Township of Kaohsiung County. Luchu Interchange and Gangshan Interchange of National Freeway No. 
1 are located at the east side of the Science Park. Provincial Highway No. 1 passes through the 
coverage area of the Science Park; Provincial Highway No.17 is located at the west side of the Science 
Park.   
 
Rental/Sales Price 
 
The government owns Land and standard factory buildings in the Science-Based Industrial Parks 
therefore land and standard factory buildings are only for lease, not for sale. Lease term for land is 20 
years and lease term for standard factory buildings renews every year. Rental of land and factory 
buildings for respective Science Parks are as follows:    
 

Rental of Respective Science Parks 

Name of Science Park Rental for Land 
(NT$/sqm/month) 

Rental for Factory Buildings 
(NT$/sqm/month) 

Highway

Hsinchu Science-Based 
Industrial Park 47.3 92.87~270.13  

Central Taiwan Science 
Park(Taichung Base) 2.08 --  

Southern Taiwan Science 
Park(Tainan Base) 12.9 103~120  

Source: Respective Science Park Administration Office, June 2004. 
●:With 3km away from the interchange of National Highway.  
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Vacancy 
 
Vacancy rate of Hsinchu Science-Based Industrial Park is the lowest amongst those three Science 
Parks as it is well developed and facilities are very sufficient. Vacancy rate of Hsinchu Science-Based 
 
Industrial Park is only 2%. On the other hand, vacancy rate of Central Taiwan Science Park is not able 
to estimate because development of the Science Park is still underway.  
 
 

Vacancy Rate of Respective Science Parks 
Name of Science Park Vacancy Rate 

Hsinchu Science-Based Industrial Park 2％ 

Central Taiwan Science Park(Taichung Base) -- 

Southern Central Taiwan Science Park(Tainan Base) 9.8％ 
Source: Respective Science Park Administration Office, June 2004 

 
Economic Processing Zone 
 
Background of establishment 
 
In 1966, the first Economic Processing Zone (EPZ) was established to meet the requirements of 
Taiwan’s economic development during the 60s. As of 2001, a total of 259 manufacturers have been 
established in the EPZs. The establishment of these zones successfully propelled Taiwan toward 
becoming a developed nation, setting a paradigm for other countries to follow.  
The government took that opportunity and implemented ”Statue for Investment by Foreign 
Nationals”, ”Statue for Investment by Overseas Chinese,” and ”Investment Encouragement Act” to 
attract overseas capital for promoting domestic industrial development.   
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Location of Economic Processing Zones 

 

Taichung Economic Processing Zone 

ChungKang Economic Processing Zone 

Touliu Silk & Filament Weaving Economic 
Processing Zone 

Nant zu Economic Processing Zone 
Kaohsiung Economic Processing Zone 

Chengkung Logidtics Economic 
Processing Zone 
Hsiaokang Air Freight Logistics 
Economic Processing Zone 
kaohsiung Software Science-Based 
Industrial Park 
Linkuang Economic Processing Zone 

Pingting Economic Processing Zone 
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Investment Processing Flowchart 
 

 
Source: Economic Processing Zone Administration, June 2004 
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Brief introduction of Economic Processing Zone 
 
There are 844.9 hectares for 10 Economic Processing Zones and mostly at Southern Region in Taiwan. 
Touliu Silk & Filament Weaving Economic Processing Zone is the biggest of them. All 
Economic-processing zones are designated tax-bonded zones. 
The type of enterprises by Category divided into three types including Production Zone, Global 
Logistics Zone and Logistics Zone. 
 

Area of Economic Processing Zones 

Region Economic Processing Zone Land 
Area 

(Hectare)

Type Key Industry 

Taichung Economic 
Processing Zone (TEPZ) 

26.2

Chungkang Economic 
Processing Zone (CEPZ) 

177.0

Central 
Region 

Touliu Silk & Filament Weaving 
Economic Processing Zone 

268.0

Nantzu Economic Processing 
Zone (NEPZ) 

97.8

Kaohsiung Economic 
Processing Zone (KEPZ) 

72.0

Production 
Zone  

Manufacture, R&D, 
International trade, 
High-Tech or livelihood 
Industries 

Chengkung Logistics 
Economic Processing Zone 

8.4

Hsiaokang Air Freight 
Logistics Economic 
Processing Zone 

54.5

Logistics Zone Warehousing, 
Transportation, 
Packaging, 
Verification,Testing 
and Assembly Center. 

Kaohsiung Software 
Science-based Industrial Park

7.9 Global 
Logistics Zone

-- 

Linkuang Economic 
Processing Zone 

9.0 -- -- 

Southern 
Region 

Pingtung Economic 
Processing Zone 

124.1 -- -- 

Total Area (Ha.) 844.9 
Source: Economic Processing Zone Administration, June 2004. 
 
Meanwhile, according to “Statistics on Enterprises by Category”, prepared by Economic Processing 
Zone Administration, MOEA, the accumulation for April, 2004, it divide the type of category of industry 
into 17 items, including Precision Machinery Manufacturing, ; Electricity & Electronic Appliances 
Manufacturing; Metal Products Manufacturing; Machinery Instruments Manufacturing; Chemical 
Products Manufacturing; Foods Manufacturing; Vehicles Manufacturing; Garments Manufacturing; 
Miscellaneous Industrial Products Manufacturing; International Tradings; Information Services; 
Warehousing Transshipment; Machinery Equipment Repair; Vehicles Repair; Electricity & Electronics 
Repair; Related Industry and Other industries approved for establishment.  
 
There are total 288 enterprises at 10 economic processing zones and Electricity & Electronic 
Appliances manufacturing is 43.06% of total industries at these economic processing zones. 
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Unit: USD 

Source: Economic Processing Zone Administration, Jan 2004. 
 
Rental/Sales 
 
The land within the zones is provided through leasing only. Investors can lease the land to build their 
own plants or purchase standard plants from the administration. 
Land Rental is 2.24%-5% of the government-assessed land price for each zone. 
Lease term for land is 20 years and lease term for standard factory buildings renews every year. 
 
Public Facility Construction Fees 
 
Public facilities with the EPZs were built by the EPZ Administration using borrowed funds, and to pay 
off the loans public facilities construction fees are collected from zone enterprises according to the area 
of land they rent. Public Facility Construction Fees will be collected for a period of 20 years.  
 
 
 
 
 
 
 
 
 
 
 
 
 

Statistics on Annual Turnover by Industry  

Category of Industry NEPZ KEPZ TEPZ CEPZ Others Total Annual Turnover 
(2003) 

Precision Machinery 
Manufacturing 

2 2 12 0 0 16 27,543,168

Electricity & Electronic 
Appliances Manufacturing 

42 42 14 3 23 124 238,746,027

Metal Products 
Manufacturing 

4 5 2 0 0 11 3,264,167

Machinery Instruments 
Manufacturing 

5 1 2 0 0 8 3,309,602

Chemical Products 
Manufacturing 

4 1 0 1 0 6 1,940,687

Foods Manufacturing 0 0 1 0 0 1 60,155
Garments Manufacturing 0 0 0 0 3 3 4,039,324
Miscellaneous Industrial 
Products Manufacturing 

4 4 1 0 0 9 16,284,931

International Tradings 16 12 3 5 1 37 8,667,187

Consulting Services 9 4 6 3 2 24 237

Information Services 1 0 0 0 0 1 149,341

Warehousing 
Transshipment 

1 0 0 0 0 1 429,307

Total 110 87 43 19 29 288 304,434,133
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The monthly fee per square meter of land is shown in the following chart: 
 

Public facility construction fees 
Name of Zone Land Rent 

(NT$/sqm/month) 
Public Facility Construction Fee 

(NT$/sqm/month) 
Taichung EPZ 7.51 2.84 ~ 5.38
Chungkang EPZ 13.14 4.77
Yunlin Fabric EPZ 13.00 5.00
.00Nantze EPZ 11.50 2.79 ~ 7.56
Kaohsiung EPZ 10.50 ＞0.77
Chengkung Logistics Park 

Hsiaokang Logistics Park 

For land owned by Taiwan Sugar, the annual rental is 5% of the 
announced value, paid monthly; the remainder is under 
calculation. 

Linkuang EPZ 21.00 14.20
Kaohsiung Software-based 
Technology Park 

29.60 --

Pingtung EPZ -- 10.00
Source: Economic Processing Zone Administration, June 2004. 
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Other Investment  
Related Costs  

Utility Costs 
 
Water 
 
Due to the subtropical climate and El Nino phenomenon, water conservancy is a vital issue of the 
infrastructure in Taiwan.  Over the years, the government endeavors to reserve water and improve the 
efficiency of water usage.  As of this publication, 49 reservoirs have been built around the Taiwan 
Province.  Of these reservoirs, the Zinshan, Feitsui, Shimen, and Baoshan Reservoirs mainly supply 
water to meet the demands of the northern Taiwan Province and Taipei City.  The main reservoirs in 
central Taiwan are the Deji Reservoir, the Sun-Moon Lake Reservoir and the Shigang Dam.  In 
southern Taiwan, water is mostly provided by the Zengwen Reservoir, the Wu-Shan-Tou Reservoir, and 
the Nanhua Reservoir. 
 
Currently, 74.9 % of water supplied is used for agriculture, 16.1% for livelihood, and 9% for industrial 
use.  In case of drought, the government generally leaves farmlands fallow to ensure adequate water 
supply for industrial use.  
 
Water Cost 
 
The water fee charges are lower in Taiwan compared with other countries. The water cost components 
are summarized as follows:   
 

 Taipei City: 
 

Total water cost is composed of the following charges:   
(1) Basic water charge  
(2) Water consumption charge 
(3) Waste disposal charge collected on commission 
(4) Sewerage charge collected on commission 
(5) Pumping facility maintenance charge 
(6) Water source reciprocation charge collected on commission 

 
 Basic Water Charge 

 
The charge is paid for helping to finance depreciation and maintenance of the water production, 
treatment, and supply facilities.  This charge is determined by the caliber of the feeder supply 
pipe connected to the water meter. It is independent of water consumption level.  The fee is as 
follows: 
 
Water meter pipe 
caliber (mm) 13 20 25 40 50 75 100 150 200 250 > 300

Basic water 
charge 
(NT$/month) 

17 68 126 374 680 1,836 3,638 10,098 20,060 35,428 55,590

Source: Taipei Water Department, October 2004 
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 Water Consumption Charge 

 
The charge is determined based on consumption level and progressive rates as follows: 

 
Consumption level 

 
Consumption and fee rate 

Water usage 

Water Consumption (cubic meters) 1~20 21~60 61~200 201~ 
1,000 > 1,001

Rate (NT$/cubic meter) 5.00 5.20 5.70 6.50 7.60 

Source: Taipei Water Department, October 2004 
  

 Waste Disposal Charge Collected on Commission 
 

Taiwan Water Department collects NT$3.7 for each cubic meter of water consumed from water 
users in certain areas of the Taipei County, including Hsintien, Chungho, Yungho, Sanchung 
and Shihchi.  Residents in Taipei City do not pay this charge at present. 

 
 Sewerage Charge Collected on Commission: 

 
This charge is paid for sewage treatment.  Currently, the unit rate for both business and 
non-business users is NT$5.0 per cubic meter.  
 

 Pumping Facility Maintenance Charge 
 

Pumping operation is required to deliver water supply to remote or high-elevation areas, 
specifically hill slopes and mountain areas. Some of these areas may require more than one 
tiers of pumping operation, resulting in the need to apportion some of the costs to water users 
in those areas to defray maintenance cost of the pumping facility, part of which is subsidized by 
the Taipei Municipal Government.  Pumping charge is as follows: 

Unit: NT$ 
Pumping Tiers User’s Location 1 2 3 4 

Taipei City 3.5 6.5 9.5 12.5 
Suburban Areas 5.0 8.0 11.0 14.0 

Source: Taipei Water Department, October 2004 
  

 Water Source Reciprocation Charge 
 

To protect water sources, restrictive and control measures have been adopted in preserving 
the water source areas, thus affecting the rights and interests of the impacted inhabitants.  
The water source reciprocation charge, at a flat rate of NT$0.2 per cubic meter of water used, 
is collected to help finance public projects in reciprocation to the affected areas. 

 
 Taiwan Province and Kaohsiung City： 

 
Total water cost is composed of the following charges:  
(1) Basic water charge  
(2) Water consumption charge 
(3) Waste disposal charge collected on commission 
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 Basic Water Charge 

 
Water meter pipe 
caliber (mm) 13 20 25 40 50 75 100 150 200 250 > 300

Basic water 
charge 
(NT$/month) 

17 34 63 187 340 918 1,819 5,049 10,030 17,714 27,795

Source: Taiwan Water Supply Corporation, October 2004 
 

 Water Consumption Charge 
 

Consumption level
 
Consumption and fee rate 

Water usage 

Water Consumption (cubic meters) 1~10 11~30 31~50 > 50 

Rate (NT$/cubic meter) 7.00 9.00 11.00 11.50 

Progressive Difference (NT$) 0 -20 -80 -105 
Source: Taipei Water Department, October 2004 

 
 Waste disposal charge collected on commission 

Unit: NT$/ Per Cubic Meter 
Region Waste disposal charge  Remark 

Taiwan Province 3.7 / 2.9 Disposed in incinerator/landfill 
Taipei County 3.7 Except Wulai, Yungho, and 

Hsintien / Disposed in landfill  
Taichung County 3.7 Except Shigang 
Taichung City 3.5  
Chang-Hwa County 3.7  
Chia-Yi City 3.7  
Tainan City 3.7  
Kaohsiung City 4.1  
Kaohsiung County 3.7  
Other regions 2.9 Disposed in landfill 
Keelung City 1.74 The Tian Wei Tian Landfill provides 

40% discount of NT$2.9 to its 
neighborhood. 

Source: Taipei Water Department, October 2004 

 
Electricity 
 
As a populous and industrialized country, there are over 70 power plants around Taiwan to furnish 
electricity.  At the end of 2003, the total installed capacity of electricity was 33,290 MW, a 4.3 % 
increase over the previous year.  Of this capacity, 13.6 % came from hydro power, 71.0 % thermal 
power, and 15.4 % nuclear power.  To ensure the supply of electricity in the future, the Taiwan Power 
Corporation (TPC) plans to expand by 18.5 MW before 2013.  Since 1995, the government has 
permitted local enterprises to build power plants.  Presently, 10 private plants are allowed to provide a 
total of 8.177 MW of electricity.  Among these private power plants, 4 have commenced to operate.  
In addition, TPC has a complete emergency measure to fulfill the demand for electricity in summer.  
As such, power supply shortage is not a particular concern in Taiwan.   
 



 

  194

Electricity Cost 
 
The cost of electricity is the sum of basic rate multiplied by the capacity of contract plus electricity 
consumed in each time period multiplied by the electricity rate of each period.  As Taiwan is in a 
sub-tropical region, the demand of electricity is much larger in summer than that in winter.     
 
The rate could be one of two kinds as follows: 
 
Non-time period rate: the rates are different between summer months and non-summer months.  
Summer months refer to the period from June 1 to September 30, and non-summer months are all the 
other months. 
 
(1) Time period rate: the rates are different between different time periods of the day i.e. peak time, 

off-peak time and semi-peak time besides between summer months and non-summer months. 
 
The user will have an electricity contract with the TPC, choosing from one of two with different rates as 
follows:  
 
(1) Installation contract: the available capacity for use is based on the total capacity of installed 

equipments. 
 
(2) Demand contract: the available capacity for use is based on the demand capacity of installed 

equipments. 
  
In general, the rates for demand contract are higher than those for installation contract.   
 

 Low Voltage Electricity (Combined electricity) 
 

 Non-time period rates & installation contract 
 Units: NT$/ per kW/ per month  

Non-commercial use Commercial use 

Type Summer 
months 

Non- 
Summer 
months 

Summer 
months 

Non- Summer 
months 

Basic rate 140.70 140.70 
Frst 60 hours of usage 1.512 1.438 Variable rate 
After 60 hours of usage 1.732 1.638 1.732 1.638 

Source: Taiwan Power Company, October 2004 
 

 Non-time period rates & demand contract   
Units: NT$/ per kW/ per month  

Non-commercial use Commercial use 

Type Summer 
months 

Non- 
Summer 
months 

Summer 
months 

Non- 
Summer 
months 

General contract 239.4 176.4 239.4 176.4 Basic rate 
Non-Summer month contract -- 176.4 -- 176.4 
First 60 hours of usage 1.512 1.438 Variable 

rate After 60 hours of usage 1.732 1.638 1.732 1.638 
Source: Taiwan Power Company, October 2004 
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 Time period rates:  
Units: NT$/ per kW/ per month 

Non-commercial use Commercial use 

Type Summer 
months 

Non- 
Summer 
months 

Summer 
months 

Non- 
Summer 
months 

Per user 262.5 262.5 
General contract  239.4 176.4 239.4 176.4 
Non-Summer month contract -- 176.4 -- 176.4 

Basic rate 
 

Off-peak contract 47.8 35.2 47.8 35.2 
Peak time 2.163 2.100 2.205 2.142 
Semi-peak time 1.407 1.344 1.438 1.375 

Variable rate  

Off-peak time 0.819 0.756 0.840 0.777 
Source: Taiwan Power Company, October 2004 
 
Notes:  
General contract capacity allows the user to set the maximum electrical demand during the 
summer months with TPC.  Additional non-summer month contract shall be drawn up to 
govern extra usage when electrical demand at peak times during non-summer months exceeds 
the general contract capacity.  An additional off-peak contract shall be drawn up to govern 
extra usage when electrical demand during off-peak periods exceeds the sum of general 
contract capacity and non-summer-month contract capacity.  
 

 High Voltage Power Electronic 
 

High voltage power electronic could be divided into two and three-period rates.  The main 
difference is there are two types of variable rate in the three-period rate structure.     

 
 Two-period rates: 

Units: NT$/ per kW/ per month  
High Voltage Non-high voltage 

Type Summer 
months 

Non- 
summer 
months 

Summer 
months 

Non- 
summer 
months 

General contract 223.6 166.9 217.3 160.6 
Non-summer- month contract -- 166.9 -- 160.6 

Basic rate 

Off-peak contract 44.7 33.3 43.4 32.1 
Peak time 2.058 1.984 2.047 1.974 
Semi-perk time 1.333 1.270 1.239 1.165 

Variable rate 

Off-peak time 0.808 0.745 0.798 0.735 
Source: Taiwan Power Company, October 2004 
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 Three-period rates: 
Units: NT$/ per kW/ per month  

High Voltage Non-high voltage 

Type Summer 
months 

Non- 
summer 
months 

Summer 
months 

Non- 
summer 
months 

General contract 233.6 166.9 217.3 160.6 
Semi-peak contract 166.9 166.9 160.6 160.6 

Basic rate 

Off-peak contract 44.7 33.3 43.4 32.1 
Peak time 3.213 -- 3.192 -- 
Semi-peak time 1.155- 

1.932 
1.092- 
1.869 

1.05- 
1.921 

0.987- 
1.858 

Variable rate 
(Fixed peak 
periods) 

Off-peak time 0.735 0.682 0.724 0.672 
Peak time 5.628 -- 5.586 -- 
Semi-peak time 1.155- 

1.932 
1.092- 
1.869 

1.05- 
1.921 

0.987- 
1.858 

Variable rate 
(Peak periods may 
vary) 

Off-peak time 0.735 0.682 0.724 0.672 
 Source: Taiwan Power Company, October 2004 
 

 
 Power Electronic (For manufacturing use) 

 
 Non-time period rates 

Units: NT$/ per kW/ per month 

Type Summer 
months 

Non-summer 
months 

Installation contract 137.5 Basic rate 
Demand contract 236.2 173.2 

Variable rate 1.732 1.638 
Source: Taiwan Power Company, October 2004 
 

 Time period rates: 
Units: NT$/ per kW/ per month 

Type Summer months Non-summer 
months 

Per user 105  Installation contract

General contract 137.5 

Per user 262.5 
General contract 236.2 173.2 
Non-summer-month 
contract - 173.2 

Basic rate 

Demand Contract 

Off-peak contract 47.2 34.6 
Peak time 2.205 2.142 
Semi-peak time 1.438 1.375 

Variable rate 

Off-peak time 0.840 0.777 
Source: Taiwan Power Company, Octtober 2004 
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Oil and Gas 
 
The major suppliers of gasoline in Taiwan are Chinese Petroleum Corporation and Formosa 
Petrochemical Co.  Chinese Petroleum Corporation is a state-operated company.  Formosa 
Petrochemical Co. is a privately-owned company.  Since Taiwan does not have oil wells, petroleum 
materials are imported from other countries.  Thus, the prices of gasoline and other petroleum 
products are affected significantly by the international market price of crude oil.   
 
The following is a list of petroleum products and prices:                                               

Source: Chinese Petroleum Corporation, October 2004 
 
Telecommunication 
 
Before 1980, there was a tendency of monopolization since Chunghwa Telecommunication Co., Ltd. 
was the only enterprise authorized by the government to provide telecommunication service in Taiwan.  
Local telephone was the main devise for telecommunication in Taiwan.  After 1996, the 
Telecommunication Law was reformed, resulting in the demonopolization and rapid growth of the 
communication market in Taiwan,  Telecommunication services include the mobile phone, Internet , 
and broadband/Internet service.  As communication technologies advance, telecommunication costs 
in Taiwan have been reduced remarkably.  The following table is a trend analysis of major 
telecommunication services including local telephone, mobile phone, the Internet and broadband for 
subscribers and penetration rates.  
 
According to the Ministry of Transportation and Communication, the telecommunication business could 
be classified as one of two types. 

 
 Type I  

 
Type I means the telecommunication company owns the telecommunication equipment for its 
operation.  There are  
 

 Type II  
 
Type II means the telecommunication company does not have any telecommunication 
equipment of its own and rents from another telecommunication company to provide value-added 
services.   
 
Currently, there are 478 companies providing Type II telecommunication service.  The following 

Product Unit Price (NT$) 
98 Unleaded 24.7 
95 Unleaded 23.2 

Motor Gasoline 

92 Unleaded 

Liter 

22.5 
Low sulfur oil for boiler Liter 8,715-9,000 

Low sulfur oil 8,190-8550 
Low sulfur oil -40 8,550 

Fuel 

Soft cracking oil 

 

8,040 
Premium 18 Diesel Fuel 
Regular 

Liter 
17.5 

Low calorific value 10.3705-10.5205 Industrial-u
se 

High calorific value 11.5357-11.6857 

Natural Gas 

Residential-use 

M2 

12.52 
Liquated Petroleum 

Gas 
Industrial use KG 19.41-20.41 
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lists the main service items of Type II telecommunication business:  
 

 Intra-company telecommunication 
 Audio conferencing  
 Internet access  
 Bandwidth resale  
 Store & forward networks 
 Store and retrieve networks 
 Unified messaging  
 Video conferencing  

 
In general, the service fees of Type II telecommunication enterprises vary based on the customer’s 
situation, i.e., requirement, demand, and usage. 
 
Telecommunication Cost  
 

 Domestic calling rate (Intra-City and Long Distance) 
 

The main domestic phone service provider in Taiwan is Chunghwa Telecom Co., Ltd.  The 
following is a table of installation fee and communication charges for residential and business 
customers. 

Unit: NT$ 

Intra-city and Domestic Long Distance Phone Service Fees             

Monthly Rental Communications Charge 

Intra-city Installation 
Residential Business Time 

Period Basic Net use 
Domestic 

Long Distance

Normal 1.6/  
5 min 

2.7/ 10 
min 0.035/ sec 

NT$3,000 50 265 
Reduced 1/ 10 min 1/ 10 min 0.025/ sec 

Source: Deloitte Taiwan survey, October 2004 
Note: Normal Time Period refers to Monday through Friday, 8:00 am to 11:00 pm, and Saturday from 8:00 

am to 12:00 pm (noon). Reduced Time Period refers to Monday through Friday from 11:00 pm to 8:00 
am, Saturday 12:00 pm (noon) to Monday 8:00 am and all day official public holidays. 
 

 International calling rate  
 

The range of international calling rates is as follows:   
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Unit: NT$/ Per Minutes 

Range of International Calling Rates 

Country Per Second Basis Per Minutes Basis 

 China 9.9~12 7.5~7.7 

 Hong Kong 9.6~10 6.8~7 

Singapore 12.6~13 8.5~8.8 

 Japan 12.6~13 9.3~9.6 

 Korea, South 12.6~13 9.3~9.6 

 Malaysia 17.4~18 10.7~11 

Philippines 17.4~18 10.7~11 

Indonesia 17.4~18 10.7~11 

 Thailand 17.4~18 10.7~11 

 USA 5.4~5.9 3.9~4 

 Canada 5.4~5.9 3.9~4 

 Australia 12.6~13 9.3~9.6 

New Zealand 12.6~13 9.3~9.6 

United Kingdom 13.2~14 9.6~12.9 

France 15.5~16.2 10.1~10.4 

Germany 15~16 10.1~10.4 

Spain 19.4~31.2 10.7~11 

 Italy 19.4~20 10.7~11 

Netherlands 19.4~20 10.7~11 

Belgium 19.4~31.2 10.7~11 

Luxembourg 19.4~31.2 10.7~11 

Sweden 19.4~31.2 10.7~11 

 Switzerland 19.4~31.2 10.7~11 

Norway 19.4~31.2 10.7~11 

 Denmark 19.4~31.2 10.7~11 

 Finland 30.1~31.2 24.3~25 

 Austria 30.1~31.2 24.3~25 
Source: Deloitte Taiwan survey, October 2004 

 
The range of international calling rates is for normal time period.  Every provider may have 
different discount for international calling during the reduced time period. 
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 Mobile Phone  
 

Mobile phone subscription has grown rapidly in the recent decade.  The cost for mobile phone in 
Taiwan is very competitive.  Frequently there are special promotional programs.  The cost of 
mobile phone is the sum of basic fee and communication fee.  Generally, if the higher basic fee 
is chosen, the communication fee will be lower.  Additionally, the communication fee will be 
lower if the caller and receiver use the same service provider.  The following summarizes mobile 
phone costs with two different basic fees:  

Unit: NT$/ Second 
Communication Fee 

Different Service 
Providers Both speakers with Same Service Provider 

 
Basic Fee 
(monthly) 

Peak Off Peak Peak Off Peak Midnight 
NT$ 598-600 0.12~0.13 0.12~0.13 0.07 0.05~0.07 0.01~0.07 
NT$ 188-200 0.14~0.16 0.14~0.16 0.08 0.08 0.01-0.08 

Source: Deloitte Taiwan survey, October 2004 
 

 ADSL (Asymmetric Digital Subscriber Loop) Costs 
 
The ADSL costs are different based on the speeds of downstream and upstream, summarized as 
follows:   

Unit: NT$/ month 
Downstream speed（bps） 1M 2M 2M 3M 
Upstream speed（bps） 64K 256K 512K 640K 

Monthly fee 785~999 860~880 1,248~1,698 2,149~2,348 
Installation fee 1,500 

Set up fee 200 
Source: Deloitte Taiwan survey, Octobert 2004 
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Freight Cost 
 
Domestic/Inland Freight 
 

 Trucking 
 

Transportation by truck is mainly used for parcels and packages.  Inland freight prices vary with 
the size and weight of goods.  The following are the average freight prices: 
 

Unit: NT$ 
Weight (kg) 

Size (inch) 10 15 20 25 30 40 50 60 70 80 

10X10X10 85 85 85 85 85 85 85 85 87 93
20X20X20 85 85 85 85 85 85 85 85 87 93
30X30X30 85 85 85 85 85 85 85 85 87 93
40X40X40 85 85 85 85 85 85 85 85 87 93
50X50X50 85 85 85 85 85 85 85 85 87 93
60X60X60 93 93 93 93 93 93 93 93 93 93
70X70X70 146 146 146 146 146 146 146 146 146 146
80X80X80 218 218 218 218 218 218 218 218 218 218
90X90X90 310 310 310 310 310 310 310 310 310 310
100X100X100 425 425 425 425 425 425 425 425 425 425
Source: Deloitte Taiwan survey, October 2004 

 

 Container Transportation 
 

 Destination: Port of Keelung  
Unit: NT$ 

From 20’ 40’ 40’HQ 
Keelung City 3,000 3,000 3,000 
Taipei City 4,500 4,500 4,500 
Taipei Country 4,500 4,500 4,500 
Tao Yuan City 5,400 5,400 5,400 
Tao Yuan Country 5,700 5,700 5,700 
Hsin Chu City 6,600 6,600 6,600 
Hsin Chu Country 5,700 5,700 5,700 
I-Lan City 8,400 8,400 8,400 
I-Lan Country 8,400 8,400 8,400 
Source: Deloitte Taiwan survey, October 2004 

 
 Destination: Port of Taichung  

Unit: NT$ 
From 20’ 40’ 40’HQ 
Dajia Township 2,730 2,730 2,730 
Taichung City 2,835 2,835 2,835 
Taichung County 3,780 3,780 3,780 
Changhua City 3,780 3,780 3,780 
Changhua County 4,410 4,410 4,410 
Nantou County 5,775 5,775 5,775 
Nantou City 4,725 4,725 4,725 
Chiayi City 6,300 6,300 6,300 
Chiayi County 6,300 6,300 6,300 
Source: Deloitte Taiwan survey, October 2004 
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 Destination: Port of Kaohsiung  
Unit: NT$ 

From 20’ 40’ 40’HQ 
Tainan City 4,200 4,200 4,200 
Tainan County 4,410 4,410 4,410 
Kaohsiung City 2,730 2,730 2,730 
Kaohsiung County 2,940 2,940 2,940 
Pingtung City 4,410 4,410 4,410 
Pingtung County 4,725 4,725 4,725 
Taitung City 12,600 12,600 12,600 
Taidung County 15,750 15,750 15,750 
Source: Deloitte Taiwan surve, October 2004 

 

International Shipping Cost 
 

  Marine Transportation 
 
There are four international harbors in Taiwan, Keelung, Taichung, Kaohsiung, and Hualien, which 
are located in northern, mid, southern, and eastern Taiwan, respectively. 
 
The transportation cost varies with the size, content, and destination of the container.  The 
following are benchmarks of international container shipping costs: 

 
 From Port of Keelung  

Unit: NT$ 
Destination 20’ 40’ 40’HQ 

Los Angeles 1,930-2,000 2,365-2,600 2,662-2,900 
OAK/Oakland 1980-2,000 2,600-2,640 2,900-2,970 
SEA/Seattle 1980-2,100 2,640-2,650 2,950-2,970 
Atlanta 2,783-2,850 3,750-3,850 4,200-4,213 

US 
West 

San Francisco 2,000 2,600 2,900 
NY/New York 2,541-2,600 3,388-3,400 3,800-3,812 
Memphis 2,530-2,800 3,410-3,700 3,773-4,100 
Houston 2,508-2,850 3,410-3,750 3,773-4,100 
NOR/Norfolk 2,541-2,600 3,388-3,400 3,800-3,812 
Kansas 2,650 3,500 3,850 
Houston 2,850 3,750 4,200 
Boston 3,100 4,100 4,600 
Philadelphia 3,200 4,250 4,600 

US 
East 

Miami 2,492-2,600 3,250-3,273 3,493-3,550 
Rotterdam 1,705-1,725 3,350-3,410 3,600-3,630 
Hamburg 1,705-1,725 3,350-3,410 3,600-3,630 
Antwerp 1,705-1,725 3,350-3,410 3,600-3,630 Europe 

Felixstowe 1,705-1,800 3,410-3,500 3,630-3,750 
Hong Kong 120 140 140 
Bangkok 150 300 300 
Singapore 200 450 450 
Tokyo 250 450 450 
Busan 150 300 300 
Osaka 250 450 450 

Asia 

Yokohama 250 450 450 
Source: Deloitte Taiwan survey, October 2004 
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 From Port of Taichung 
Unit: NT$ 

Destination 20’ 40’ 40’HQ 
San Francisco 1,950 2,550 2,850 
Los Angels 1,887-1,950 2,475-2,550 2,717-2,850 
OAK/Oakland 1,942-1,950 2,550-2,585 2,850-2,910 
SEA/Seattle, 1,942-2,000 2,550-2,585 2,850-2,910 

US 
West 

Atlanta 2,739-2,800 3,700-3,795 4,150-4,158 
New York 2,503-2,600 3,333-3,400 3,751-3,800 
Memphis 2,486 3,366 3,718 
Kansas 2,673 3,465 3,795 
Houston 2,464 3,355 3,718 

US 
East 

Miami 2,602 3,383 3,603 
Rotterdam 1,705-1,725 3,350-3,410 3,600-3,630 
Hamburg 1,705-1,725 3,350-3,410 3,600-3,630 
Antwerp 1,705-1,725 3,350-3,410 3,600-3,630 Europe 

Felixstowe 1,705-1,800 3,410-3,500 3,630-3,750 
Hong Kong 120 140 140 
Bangkok 150 350 350 
Singapore 210 500 500 
Tokyo 200 300 300 
Busan 150 300 300 
Osaka 200 300 300 

Asia 

Yokohama 200 300 300 
Source: Deloitte Taiwan survey, October 2004 

 
 From Port of Kaohsiung 

Unit: NT$ 
Destination 20’ 40’ 40’HQ 

Los Angels 1,850 2,450 2,750 
San Francisco 1,850 2,450 2,750 
OAK/Oakland 1,850-1,859 2,450-2,475 2,750-2,783 
SEA/Seattle 1,859-1,900 2,450-2,475 2,750-2,783 

US 
West 

Atlanta 2,629-2,700 3,600-3,685 4,048-4,050 
Boston 2,950 3,950 4,450 
New York 2,420-2,550 3,223-3,250 3,625-3,650 
Memphis 2,376-3,050 3,256-3,950 3,608-4,350 
Kansas 2,569-2,900 3,366-3,750 3,685-4,100 
Houston 2,354-2,700 3,245-3,600 3,608-4,050 
NOR/Norfolk 2,420-2,550 3,223-3,250 3,625-3,650 
Miami 2,492-3,500 3,273-3,150 3,493-3,450 

US 
East 

Philadelphia 3,450 4,500 4,850 
Rotterdam 1,595-1,625 3,150-3,300 3,400-3,520 
Hamburg 1,595-1,625 3,150-3,300 3,400-3,520 
Antwerp 1,595-1,625 3,150-3,300 3,400-3,520 Europe 

Felixstowe 1,595-1,700 3,300 3,520-3,550 
Hong Kong 60 90 90 
Bangkok 150 300 350 
Singapore 210 500 500 
Tokyo 200 300 300 
Busan 150 300 300 
Osaka 200 300 300 

Asia 

Yokohama 200 300 300 
Source: Deloitte Taiwan survey, October 2004 
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 Air Cargo Freight Cost 
 
Air cargo freight cost varies with the weight, classification, and destination of the goods.  The following 
are benchmarks of air cargo freight costs: 

 
 From CKS International Airport 

Unit: NT$ 
Destination 45K 100K 300K 500K 1000K 

San Francisco/SFO 105-129 94-123 89-118 87-108 85-106 
Los Angels/LAX 105-129 94-123 89-118 87-112 85-106 
Dallas/DFW 99-129 94-123 89-118 87-114 85-113 

US 
West 

Seattle/SEA 116-129 94-123 93-118 89-112 88-106 
Dallas/DFW 99-129 94-123 89-118 87-114 85-113 
New York/NYC 116-133 100-124 96-121 96-118 96-117 
Atlanta/ATL 118-138 102-132 97-127 97-119 97-119 
Mi lwaukee/MKE 118-138 102-132 97-127 97-119 97-119 
Denver/DEN 116-133 96-124 94-121 91-118 88-117 
Minneapol is /MSP 118-138 102-132 97-127 97-119 97-119 

US 
East 

Miami/MIA 116-140 100-134 95-129 95-118 95-117 
Brussels/BRU 101-165 95-127 - 94-121 86-116 
Frankfur t /FRA 131 88 - 80 77 
Paris/PAR 101-165 88-127 - 80-121 77-116 
London/LON 101-132 88-127 - 80-121 77-116 
Hamburg/HAM 101-165 96-114 - 91-108 89-103 
Manchester /MAN 120-132 109-127 - 103-121 98-116 

Europe 

Madr id/MAD 101-172 96-121 - 86-113 84-110 
Hong Kong/HKG 35-44 30-36 - 30-39 30-39 
Bangkok/BKK 35-43 28-36 - 28-35 28-34 
Singapore/SIN 29-44 28-32 - 28-32 28-31 
Tokyo/TYO 40-47 32-44 - 32-43 32-43 
Manila/MNL 41-45 34-35 - 33-34 32-33 
Osaka/OSA 32-46 32-44 - 32-36 32-34 

Asia 

Kuala Lumpur/KUL 37-44 35-41 - 29-40 28-39 
Source: Deloitte Taiwan survey, October 2004 

 
Logistic Center  
 
Over four decades, the Republic of China has been bent on developing Taiwan's economy and has 
achieved marvelous results. The success has brought prosperity to the island and greatly enhanced the 
country's international status. The secret behind this success is Taiwan's ability to keep pace with the 
vibrancy of the global economy and to fashion a stage-by-stage outward-looking developmental 
strategy, which has enabled Taiwan to play to its full comparative advantages. 
 
Meeting Economic Challenges with a Winning Strategy--A Plan to Develop 
Taiwan into an Asia-Pacific Regional Operations Center  
 
To meet the challenges at home and abroad, outperform its competitors, sustain the steady 
development of cross-Straits relations, and find a new international role for Taiwan, government 
authorities consider the possible changes within and without Taiwan, as well as our qualifications and 
those of our competitors in developing a "winning strategy", i.e., the development of Taiwan into an 
Asia-Pacific regional operations center. 
 
The Asia-Pacific regional operations center takes on a twofold meaning.  From the viewpoint of the 
business community, it is a strategy for attracting local and foreign enterprises to make Taiwan their 
operational base for investment and business activities in the Asia-Pacific region, including Southeast 
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Asia and the Chinese mainland.  From the macroeconomic perspective, it means to turn Taiwan into a 
base for developing comprehensive economic and trade relations with members of the Asia-Pacific 
region.  These projects now confirm that Taiwan enjoys substantial potential in developing itself into a 
center for manufacturing, transshipping, financial, telecommunication, and media activities.  
 
To develop Taiwan into an Asia-Pacific regional operations center, the government authorities 
encourage businesses to fully use Taiwan’s strategic geographical location in the Asia-Pacific region 
and in the cross-Straits relations to maximize economic strengths, expand economic horizons and 
reach a new plateau of development. Therefore, the government authorities provide several kinds of 
incentives for setting up a logistic center. 
 
Registered Logistic Center 
 
Currently, there are nine registered logistic centers in Taiwan: 
 

Name Location 
Hao Hao Logistics Center Keelung 
Jvan An International Co., Ltd Logistics Center Taoyuan 
CTW Logics Corporation Taoyuan Global Logistics Center Taoyuan 
Amigo Logistics Corporation Taoyuan 
Goldsun Express & Logistics Co., Ltd. Taoyuan 
Trust Logistics Corp. Taoyuan 
Formosan Bubber Group Taoyuan 
Taiwan Sugar Co. Kaohsiung Branch Logistics Center Kaohsiung 
Science-Town City Logistics Co., Ltd. Tainan 

Source: Directorate General of Customs  
 
Service of Logistic Center 
 

 Customs Clearance 
 Outbound customs for quota goods 
 Express customs clearance for international logistics 
 Monthly customs reports for bonded goods 
 General inbound and outbound customs 

 
 Transportation & Distribution 

 Container transportation 
 General truck transportation 
 Transportation for bonded goods 
 Transportation for hazardous goods 
 Air-SUS tractor and A/C container transportation for delicate instruments and artworks 
 Transportation for over-size goods 
 Distribution and delivery 

 
 Handling 

 Goods ascertaining and acceptance 
 Picking 
 Labeling 
 Packaging 
 Reworks 
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 Warehousing 
 Bonded goods warehousing 
 General warehousing 
 Chemical goods warehousing 
 A/C controlled warehousing 

 
 Value-Added Service 

 After-sale 
 Repair and maintenance 
 Testing 
 Payments collection for customs 
 Purchasing service for customers 
 Assembling 

 
 

 Packaging 
 Wood case design and construction 
 Wood case packaging 
 Vacuum packaging 
 Packaging of machine and delicate instruments for export 
 Pallet making 
 Moving services  

 
Cost 
 
There are many factors influencing the actual cost such as the nature and quantity of the goods, the 
period for warehousing, the size of orders, the frequency of import/export, etc.  There is no 
standardized market price for bonded logistic warehouse since it is negotiatiable.  As a reference, the 
following table shows some prices for general goods without special warehousing need.   
 

Unit: NT$ 
Item Description Unit Cost 

Per 20F 5,610 1. Destination Charge Terminal handling charge 
for FCL shipment 

per 40F 7,004 

2. Customs Brokerage Inbound customs brokerage 
fee 

FCL shipment, per 
20F/ per 40F 

1,200 

3. Trucking/ Drayage Drayage to warehouse for 
FCL shipment 

Per trip 5,500 

Per 20F 3,000 Devanning charge of 
palletized shipment 

Per 40F 5,000 

Inbound handling charge Per pallet 180 
Outbound handling charge Per pallet 180 

4. Warehousing 
(non-temperature 
controlled) 
 

Storage charge (non- 
temperature controlled) 

Per pallet, per day 36 

5. Outward Charge Depending on capacity of 
the truck  

Per trip 1,800-3,500 

6. Optional Charge Generating and affixing 
labels on shipment 
packages 

  Case by case 

Source: Deloitte Taiwan survey, October 2004 
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International Schools 
 
Based on the information listed on the website of the Bureau of International Cultural and Educational 
Relations of Ministry of Education ROC, there is a total of 18 international schools located in Taipei, 
Hsinchu, Taichung and Kaoshiung for children who are foreign nationals in Taiwan.  Some of the 
schools provide education from Kindergarton to Grade 12, some are elementary schools and some 
high schools only. In general, the international schools have specific admission criteria.  The 
curriculum is not regulated by the Ministry of Education, rather, each international school designs its 
own curriculum. Since collectively the international schools are only available for Kindergarten to Grade 
12, the students shall, if they choose to after graduating from Grade 12, apply to college or university in 
the general higher education system of Taiwan.   
 
The following is a list of international schools in Taiwan by region:    

Taipei 
1. Taipei American School www.tas.edu.tw 
2. Taipei Bethany School Ethany.mca.org.tw 
3. Dominican International School www.dishs.tp.edu.tw 
4. Taipei Japanese School www.taipeijs.org 
5. Taipei European School www.taipeieuropeanschool.com 
6. Yang Ming Shan Christian School www.ymscs.com 
7. Grace Christian Academy www.gca.tp.edu.tw 
8. Taipei Korean Primary School taipeikoes.com 
Hsinchu 
1. National Experimental High School at Science Based 

Industrial Park Bilingual Department 
bilingual.nehs.hc.edu.tw 

2. Hsinchu International School URL unknown 
Taichung 
1. Taichung Japanese School Myweb.hinet.net/home5/tjs97 
2. Lincoln American School www.lincolnamerican.org.tw 
3. Morrison Christian Academy www.mca.org.tw 
Kaoshiung 
1. Morrison Academy Kaohsiung www.mca.org.tw 
2. Kaohsiung American School www.kas.kh.edu.tw 
3. Kaohsiung Japanese School takaojs.hihosting.hinet.net 
4. Kaohsiung Korean School URL unknown 
5. Dominican School Members.fortunecity.com/dominicans

chool 
 
Tuition Cost 
 
In general, registration and tuition fees are the basic fees of the international schools.  The fees vary 
significantly among schools.  The tuition costs of international schools by area are as follows:    

Unite: NT$ 
Location  Tuition Cost 

Registration fee: 20,000 - 26,000 Taipei  
Tuition fee (per semester): 100,000 - 250,000 
Registration fee: 15,000 Hsichu  
Tuition fee (per semester): 20,000 - 120,000 
Registration fee: 10,000 - 25,000 Taichung  
Tuition fee (per semester): 40,000 - 150,000 
Registration fee: 25,000 - 27,000 Kaoshiung 
Tuition fee (per semester): 50,000 - 150,000 

Source: DeloitteTaiwan survey, October 2004 
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Live in Taiwan  
 
To realize the living information in Taiwan, this section will figure out some information for living 
necessary of major cities in Taiwan, including rental and location where foreigner residents gathered. 
Taipei City will be described in detail, while other major cities are in brief description. 
 

Taipei City 
 
Foreign residents in Taipei include foreign teachers, engineer, chiefs of foreign companies, and so on. 
Most of them prefer to live in Tienmu, Yanminshan and Xinyi Planned Area. Follows describe the 
location and rent of these areas. 

 
Tienmu 

 
Tienmu is located in the northern area of Taipei City, at the foot of Yanminshan. Due to American and 
Japanese Schools located in Tienmu, foreign residents prefer to live in Tienmu. Major type for 
residential is apartments, such as Jasper Villa. Most of them are located between the area of section 7 
Zhongshan N. Road, section 6 Zhongshan N. Road, Tienmu E. Road and Tienmu W. Road. Some are 
located along the area of Xingyi Road. 
 
Yanminshan 

 
Villa is the major type of building for rent in Yanminshan. Most chiefs of foreign companies prefer to live 
in this region. Most villas are located at the area along Yante Blvd, and the area along Yungko Street. 
 
Xinyi Planned Area 

 
Xinyi Planned Area is located at south-east side of Taipei City, which is a newly developed central 
business district. Some modern office buildings are distributed in this area, like Taipei 101. Therefore 
many foreign residents choose to live in this area. Most of apartments in this region are located the 
area between Songpin Road and Songchin Street. 

 
One station of Nankang Line is located by Xinyi Planned Area, which is Taipei City Hall. Besides, MRT 
Xinyi Line is under construction and plans to be completed in 2007. There are 2 stations located in the 
area, which are World Trade Center and Elephant Mountain. 

 
Xinyi interchange is the only communication in the region to the National Highway No.3. 
 

Rental 
 

Average rent of apartments and villas in these areas is listed as following table. 
 Unit: NT$/month 

Rental for living in Taipei City 
Region Type Area (ping) Total Rent 

Tienmu Apartment 50~60 50,000~75,000 
Xinyi Planned Area Apartment 50~60 75,000~110,000 

Yanminshan Villa 60~70 200,000~300,000 
Source: DTZ Research, June 2004                                                      
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Other Major Cities  
 
Due to the economic and political characteristic of Taipei City, most foreigners live in Taipei City. Other 
major cities for more foreigners gathered are Hsinchu City, Taichung City and Kaoshiung City. Most 
foreigners visit these cities for business purpose with short-term stay, and they often live in hotel. Prime 
residential area of these cities is mainly discussed as follows. 
 

 Location 
 
Hsinchu City 
 
Prime residential area in Hsinchu City is located around Section 1, Kuangfu Road near Hsinchu 
Science Based Industrial Park. Most foreign residents are hi-tech engineer. 
 
Taichung City 
 
Prime residential area in Taichung City includes in the region along Section 1, Taichung Port Road, 
Yingcai Road and Chunghsin Road. 
  
Kaoshiung City 
 
Prime residential area in Kaoshiung City includes in the region along Guanghua 1st Road, Wufu 1st 
Road and Heping 1st Road. Most of high level apartments are located around the Kaoshiung City 
Culture Center. 
 

 Rental  
 
Average Rental for high level apartments of Hsinchu City, Taichung City and Kaoshiung City are 
summarized as following table. 

Unit: NT$/month 
Rental for living in Hsinchu City, Taichung City and Kaoshiung City  

City Type Area (ping) Total Rent (NT$) 

Hsinchu  18,000~25,000 
Taichung  17,000~20,000 

Kaoshiung  
Apartment 45~55 

15,000~18,000 
Source: DTZ Research, June 2004                                                     
 

Transportation 
 

Overview 
 
Taiwan has a fully integrated transportation network of freeways/highways, railways, civil aviation, and 
rapid transit.  These transportation systems are very essential to Taiwan’s export-oriented economy 
and have contributed to Taiwan’s rapid economic development since 1970.  Given its importance, the 
ROC government has always considered transportation an important issue in its policy-making and has 
made continuous efforts to upgrade the transportation systems. 
 
Highways and Freeways 
 
Two North-South bound freeways (the Sun Yat-sen Freeway and the Second Freeway) and 12 
East-West bound highways provide fundamental transportation services in Taiwan.  There are 10 toll 
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stations on the Sun Yat-sen Freeway and 8 on the Second Freeway.  Standard tolls are NT$40 per 
passenger car, NT$50 per bus or small truck, and NT$65 for each trailer truck.   
 
With the rapid growth of traffic on Taiwan’s road system, the government has initiated construction 
plans to build new freeways around the island: the Taipei-Ilan Freeway, the Eastern Expressway, the 
Southern Cross-island Expressway, and the Central Trans-island Expressway.  Among them, the 
Taipei-Ilan Freeway is scheduled for completion in 2005.  Once completed, the current three-hour 
drive from Taipei to Ilan will be shortened to a mere 40 minutes. 
 
Railways  
 
Taiwan has a modern railway system that provides frequent and convenient passenger service around 
the island.   The Taiwan Railway Administration operates different categories of train service ranging 
from economy commuting to luxurious and express trains.  With its highly punctual services and 
reasonable ticket prices, the railway system has become the backbone of mid- to long-range 
transportation in Taiwan.  The following is a simplified fare table for express trains departing from 
Taipei to other major cities in Taiwan: 

Unit: NT$ 
Western Line from Taipei Station 

Destination Taoyuan Hsinchu Taichung Tainan Kaohsiung 

Ticket Price  66 180 375 741 845 

 

 
High-speed Railway  
 
To help alleviate traffic congestion on Taiwan’s highways, the ROC government entered into a 
Build-Operate-Transfer (BOT) contract with Taiwan High Speed Rail Corporation (THSRC) to introduce 
the first high-speed railway (HSR) in Taiwan. The Bureau of Taiwan High Speed Rail under the Ministry 
of Transportation and Communications (MOTC) is responsible for implementing this project, the total 
cost of which is projected to be around US$13.1 billion. The planned 345-kilometer HSR route will pass 
through the western corridor of the island and stop at only ten major cities.  
 
The HSR is expected to begin operation in October 2005.  Once operational, the HSR will reduce 
travel time between the northern (Taipei City) and southern Taiwan (Kaohsiung) to around 90 minutes, 
compared to the current 4.5 hours required in the existing rail or highway systems. 
 
Civil Aviation  
 

 International Flight 
 
Supported by its ideal geographical advantages, Taiwan has developed an efficient network of 
commercial aviation routes connecting Taiwan with most countries around the world.  There are 
approximately 40 airliners providing scheduled flights to the five continents.  Currently, two major 
airlines based in Taiwan operate scheduled international air services to and from Taiwan. 
 
There are currently two international airports in the Taiwan area: Chiang Kai-shek (CKS) International 
Airport at Taoyuan in the north and Kaohsiung International Airport in the south.  While the 

Eastern Line from Taipei Station 
Destination Yi-lan Hualien Taitung 
Ticket Price 223 445 800 

Source: Taiwan Railway Administration, October 2004 
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government plans to develop the Kaohsiung International Airport toward a regional aviation hub, the 
CKS International Airport remains the main gateway for international air travels to and from Taiwan.  A 
mass rapid transit link is being planned to connect the airport with Taipei City by 2006. 
 

 Domestic Flight 
 

The major cities in Taiwan are also connected by domestic flights.  Four domestic airlines offer hourly 
flights among Taipei, Taichung, Kaohsiung, Tainan, amongst others, for business travelers on the 
island.  These airlines also provide scheduled flights to attraction destinations, such as Kenting and 
Hualien.  The following is some single-trip airfare information for general reference:  

Unit: NT$ 
Air Route Economy Class Business Class 

Taipei - Kaoshiung 1,900~2,021 3,314 
Taipei -Tainan 1,730~1,780 2,919 
Taipei -Hualien 1,350~1,430 1,245 
Taipei -Taitung 1,837 2,919~3,013 
Taipei-- Chiayi 1,720 2,821 

Taipei-- Taichung 1,246 N/A 
KaoShiung-- Hualien 1,888 N/A 
Taichung-- Taitung 2,161 N/A 

Source: Deloitte Taiwan survey, October 2004 
 
Rapid Transit  
 
The Greater Taipei City Area is served by the 5 lines of Taipei Rapid Transit System (TRTS).  Since 
the first revenue-earning service on March 28, 1996, the TRTS has grown to be an efficient and much 
depended city transport for Taipei’s residents.  Extensions to the original TRTS network are currently 
underway, which will cover Sanchung and Neihu in the TRTS service area. 
 
Two mass rapid transit lines are currently being developed in Kaohsiung.  Construction of the system, 
which models after the Build-Operate-Transfer approach, began in October 2001. The system is 
expected to have its first test run in December 2004, and full operations are scheduled to start in 
October 2007.  
 
Following Taipei's lead, many other cities in Taiwan aside from Kaohsiung have also initiated plans for 
MRT systems. These cities include Taichung, Tainan, and Taoyuan. Private participation in the MRT 
projects for all of these cities is currently under study; however, the only project to pass the planning 
stage so far is Kaohsiung's MRT. 
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TRTS Route Map 
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Transportation Network in Taiwan 
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Airlines Providing Scheduled International Services to/from Taiwan 
Air Canada  
Air France Asie**  
Air Macau  
Air New Zealand  
Air Nippon  
American Airlines**  
Cargolux Airlines International*  
Cathay Pacific Airways  
China Airlines  
Continental Micronesia  
Dragon Air  
EVA Airways  
Evergreen International Airlines*  
Far Eastern Air Transport Corp.  
Federal Express Airways*  
Garuda Indonesia Airlines  
Gemini Air Cargo*  
Japan Asia Airways  
KLM Royal Dutch Airlines  
Malaysian Airlines 

Mandarin Airlines  
Martinair Holland*  
Northwest Airlines  
Pacific Airlines  
Philippine Airlines  
Polar Air Cargo*  
Qantas Airways  
Royal Brunei Airways  
Saudi Arabia Airlines*  
Singapore Airlines  
Singapore Airlines Cargo*  
Swiss Air**  
Thai Airways  
TransAsia Airways  
UNI Airways  
United Airlines  
United Parcel Service*  
Viet Air  
*Cargo services only  
**Code-sharing services only 



 

  214

 

Appendix 
 

Name of Government Authorities Scope of Duties 
 Executive Yuan 

http://www.ey.gov.tw/web92/english/ey.asp.htm
 

The highest administrative origination of Taiwan 

 The Directorate-General of Budget, Accounting 
and Statistics 
http://www.dgbas.gov.tw/english/dgbas-e0.htm 
 

The highest budgetary, accounting, and statistics office 

 Council for Economic Planning and 
Development http://www.cepd.gov.tw/english/ 

 

Overall Planning, Economic Research, Sectorial 
Planning, Manpower Planning, Urban and Housing 
Development, Financial Analysis, and Performance 
Evaluation 
 

 Council for Labor Affairs Nation labor affairs 
http://www.cla.gov.tw/  
 

 

 Ministry of Economic Affairs 
http://w2kdmz1.moea.gov.tw/english/index.asp

 

Economic related affairs 

 Industrial Development and Investment Center 
http://www.idic.gov.tw/index_e.htm 

 

Foreign investment in Taiwan, investment related affairs 
etc. 

 Invest in Taiwan 
http://investintaiwan.nat.gov.tw/zh-tw/ 

 

Foreign investment in Taiwan, investment related affairs 
etc. 

 Industrial Development Bureau 
http://www.moeaidb.gov.tw/idy/english/index.ht
m 
 

Tax incentive approval; making policies, strategies and 
measures for industrial development; promoting industrial 
upgrading; administrating general industrial affairs, etc. 

 Department of Commerce 
http://210.69.121.47/MOEA/index.htm 

Company, branch, representative office regisit; 
formulation of commercial policy and regulations of our 
country; planning, management, guidance, supervision 
and collective cooperation in commercial issues; 
commercial related administrative matters. 
 

 Investment Commission 
http://www.moeaic.gov.tw/ 

 

Foreign investment approvals and foreign investment 
related affiars etc. 

 Bureau of Foreign Trade 
http://eweb.trade.gov.tw/ 
 

Responsible for foreign trade affairs 

 Small and Medium Enterprise Administration 
http://www.moeasmea.gov.tw/Eng/index.asp 

 

Small & medium enterprises' development and relevant 
legislations. 

 Export Processing Zone Administration 
http://portal.epza.gov.tw/www/Eng/index.htm 

 
 

Responsible for export zone related affairs 

 Taiwan Power Company 
http://www.taipower.com.tw/english/e_home.ht
m 

 

The main electricity supplier in Taiwan 
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 Taiwan Water Supply Corporation 
http://www.water.gov.tw/sample1/indexe.htm 

 

The main water supplier in Taiwan province and 
Kaohsiung city 

 Taipei Water Department 
http://www.twd.gov.tw/english/e-index.html 

 

The main water supplier in Taipei City 

 Ministry of Finance 
http://www.mof.gov.tw/engWeb/default.asp 

 

 

 Taxation Agency  
http://www.dot.gov.tw/en/index.asp 
 

Administering the domestic and international tax affairs 

 Directorate General of Customs 
http://wwweng.dgoc.gov.tw/english.asp 

 

Administering the customs duty affairs 

 Taipei National Tax Administration 
http://www.ntat.gov.tw/english/01about_us.htm

 

Tax office in charge of Taipei City 

 Kaohsiung National Tax Administration 
http://www.ntak.gov.tw/ntak-eng/about/history.a
sp 

 

Tax office in charge of Kaohsiung City 

 National Tax Administration of Northern Taiwan 
Province 
http://www.ntx.gov.tw/english/index.htm 

 

Tax office in charge of Northern Taiwan 

 National Tax Administration of Central Taiwan 
Province 
http://ntact.gov.tw/EnglishWeb/e_index.asp 

 

Tax office in charge of Central Taiwan 

 National Tax Administration of Southern Taiwan 
Province 
http://www.ntas.gov.tw/Ntas_H/00english/ 

 

Tax office in charge of Southern Taiwan 

 Ministry of Transportation and Communications
http://www.motc.gov.tw/en/hypage.cgi?HYPAG
E=Eng_Index.htm 
 

Administering the transportation affairs in Taiwan 

 Tourism Bureau 
http://202.39.225.132/jsp/Eng/html/search/index
.jsp 

Administering the traveling and tourism in Taiwan 

  
 Central Bank of China 

http://www.cbc.gov.tw/EngHome/default.asp 
 

Nation's sole monetary authority in charging the 
formulation and imple mentation of monetary policy 

 Taiwan External Trade Development Council 
http://www.taiwantrade.com.tw 

Stimulating immediate access to B2B e-commerce for 
SMEs and assisting in gaining a digital edge over their 
global competition 
 

 Chinese International Economic Cooperation 
Association 
http://www.cieca-statistics.org.tw/ 

Promoting and cement international economic 
cooperation through collaboration of R.O.C. businessmen 
and private business organizations with their counterparts 
in foreign countries 
 

 Industrial Technology Research Institute  
http://www.itri.org.tw/eng/index.jsp 

Engaging in applied research and technical services to 
acceleratethe industrial developme nt of Taiwan 
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 Chinese National Federation of Industries 
http://www.cnfi.org.tw/cnfi/eng/index.html 

Serving as a forum for views and opinions of the country's 
industrial sector that has been aiming at upgrading and 
promoting the economic de velopment in Taiwan 
 

 General Chamber of Commence  
http://www.roccoc.org.tw/ 

Serving as a forum for views and opinions of the country's 
commercial sector that has been aiming at upgrading and 
promoting the economic development in Taiwan 
 

 Chinese National Association of Industry and 
Commerce 
http://www.cnaic.org/index.asp?lang=2 

Coordinating and promoting mutual understanding among 
industrialists and businessmen both in the ROC and 
abroad; keeping regular contacts with industrial and 
commercial organization both in the ROC and abroad for 
promotion of international economic cooperation and 
expansion of foreign trade, etc.  
 

 Hsinchu Science Park 
http://www.sipa.gov.tw/english/index.htm 

Responsible for the administration and management of 
the Park affairs 
 

 Southern Taiwan Science Park 
http://www.stsipa.gov.tw/webportal/eng/index.ht
m 
 

Responsible for the administration and management of 
the Park affairs 
 

 Central Taiwan Science Park 
http://www.ctsp.gov.tw/msfwbs/web/index_C_ax
tpg.jsp 
 

Responsible for the administration and management of 
the Park affairs 

 Nankang Software Park 
http://www.nkzone.com.tw/ 

Responsible for the administration and management of 
the Park affairs 
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